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INTRODUCTION
In December 2007, the European Council issued rigsi@ency Conclusions, inviting the European

Commission to present an EU Strategy for the B&#a region no later than June 26@ior to this,

the European Parliament had called for a strategyltress the urgent environmental challengesgrisi
from the increasingly visible degradation of theltiBa Sea. The Commission presented its
Communication on the EU Strategy for the Baltic Region (EUSBSR) on 10 June 26@ongside a
detailed Action Plan prepared following intensiwsultation of Member States and stakeholders. The

European Council endorsed this approach — the Eidtamacro-regional strategy in October 2609.

Three years have now passed since implementingW8BSR. Based on the experience gained so far,
the Commission put forward a Communication on 23rdf1a2012 specifying the three overall
objectives for the StrategySave the Sea’, ‘Connect the Region’ and ‘Increasesperity’. The
Communication also included concrete proposalsetoos measurable indicators and targets for each
objective, with the aim of facilitating monitoringyvaluation, communication, and, most importantly,
results. On 26 June 2012, the General Affairs Cibemclorsed this Communicatidand took note of
the list of indicators and targets proposed by thsk force of Member State and Commission

representatives during spring 2012.

This document is the EUSBSR Action Plan updatectfiect the new objectives, indicators and targets
that are fully in line with and contributes to tlbjectives Europe 2020 Strategy. It introduces
governance of the EUSBSR in line with the guiddirfer roles and responsibilities of the main
implementing actors, which was also agreed by teae@l Affairs Council on 26 June 2012. It also
presents the work structured by priority areas lamizontal actions. The Action Plan may be updated
regularly as the Baltic Sea region and its conti=xtelops, following an agreement among the priority

area coordinators, horizontal action leaders, tieenber States and the European Commission.

Although this is a strategy of the European UniBb)), it is clear that many of the issues can omy b
addressed in constructive cooperation with our raglepartners in the region, in particular Russia.

However, the Strategy cannot dictate action todttparties. Instead, it indicates issues on which

! European Council Conclusions of 14 December 200iht59: ‘Without prejudice to the integrated miani

policy, the European Council invites the Commisdiorpresent an EU strategy for the Baltic Sea regibthe
latest by June 2009.This strategy should inter ladip to address the urgent environmental challemgkated to
the Baltic Sea. The Northern Dimension frameworvftes the basis for the external aspects of caiparin

the Baltic Sea region’.

2 http://ec.europa.eu/regional_policy/sources/docfficial/communic/baltic/com_baltic_en.pdf

3 http://ec.europa.eu/regional_policy/cooperate/biitif/council_concl_30102009.pdf

* http://ec.europa.eu/regional_policy/sources/docfifficial/communic/baltic/com_baltic_2012_en.pdf

® http://www.consilium.europa.eu/uedocs/cms_Data/wessdata/EN/genaff/131228.pdf




cooperation is desirable and proposes platformitodiscussion and cooperation. As the European
Council conclusions noted, the Northern Dimensamepmmon policy of the EU, Russia, Norway and
Iceland, provides the basis for these externalcsmé the Strategy. Other fora are also usefdhsas

the EU-Russia common spa%emd international bodies, for instance the Countithe Baltic Sea
States (CBSS), the Nordic Council of Ministers e tHelsinki Commission (HELCOM). This

cooperation is without prejudice to the decisiorking mechanisms of these respective bodies.

A key factor of success for the Strategy is thedgrated and coordinated governance of the Baltic Se
region, between sectors of society as well as klatwegional and local authorities in the respective
countries. Without such integration, the targets will be idiflt to achieve. The Strategy itself is
particularly important in this respect as it pragdhe only context within which all policies redex to
the health and prosperity of the region are addoedsés overall success will depend on the degree t

which the Strategy is given weight and attentiamfithe highest political level in the region.

Successful implementation of the Strategy requales the adoption of a gender perspective in the
governance system and the Action Plan. Equalitywéeh men and women is a core value of the
European Union. At the same time, economic andnlessi benefits can be gained from enhancing
gender equality. In order to achieve the objectvethe EUSBSR the contribution and talents of both

women and men should be fully used.

Specifically, this Action Plan comprises piority areasand 5horizontal actionswhich represent the
main areas where the EUSBSR can contribute to imgonents, either by tackling the main challenges
or by seising key opportunities. Typically, one Mmm State coordinates each priority area or
horizontal action, and they work on implementatianclose contact with the Commission and all
stakeholders, i.e. other Member States, regiondl lanal authorities, inter-governmental and non-
governmental bodies. Other bodies may, also bematet to coordinate an area or action. They need to
ensure that the Action Plan is consistent wittzall policies, and in particular Europe 2020 Stratagy
well as the Integrated Maritime Policy, with itsjettives for blue growth and the Marine Strategy

Framework Directive (MSFD) objective to reach gemyironmental status by 2020.

The priority areas are organised according to tireet overallobjectivesof the Strategy, and one

horizontal section. This distinction is for easeaoflysis, but every objective covers a wide ramige

® Common set of roadmaps between the EU and RuEsie are 4 common spaces: Common economic space,
Common space of freedom, security and justice, Comapace of external security, Common space ofreke
and education, including cultural aspects.

" For an extended discussion of the role of integrajovernance in the Baltic Sea region, see WWHFicBal
Ecoregion Programme&ounter Currents: Scenarios for the Baltic S8AVF 2012.



policies and has impacts on the other objectivesy aire interlinked and interdependent. Each pyiori
area and horizontal action starts witlprasentation of the issygroviding background information on

the topic. Then, specifindicators and targetfor the area in question are set.

By way of example, climate change will be adequyat@icluded as a cross-cutting horizontal
consideration in the implementation of the Actiolar®s objectives, sub-objectives, priority areas,

horizontal actions and flagship projects.

To translate this into results, there are detadetbnsandflagship projectsActions represent the main
steps that are needed to achieve the agreed iodiGatd targets for that particular area, whilggtap
projects detail how to achieve (part of) the dekioeitcome. Importantly, flagship projects should al
have a lead partner and a deadline for implememtath some cases, actions and/or flagship projects
might require a change in the policy thrust ordhgr national legislation of the Member Stateshia t
Baltic Sea region. In others, they require finagaivhich could be provided by private or public fimyl
(EU, national, regional or local funds). All act®and projects should be understood without pregudi

to the existing exclusive Community competences.

In a number of cases, the objective of the actamts flagship projects is to highlight areas of\afsti

that are ongoing within the EU system or in otheerinational frameworks, but which require greater
coordination within the Baltic Sea region and ceteit funding strategies to be implemented
successfully. The Strategy provides a unique oppdst to do this. Work on the Action Plan should be
carried out in close coordination with any suchgaing developments (in particular new regulations),

including at EU level, to ensure coherence andieficy.

The lingering impact of the economic crisis affeitte context in which this Action Plan needs to be
implemented. There is a less-favourable climatérfeestment, affecting both public sectors andaigv

business generally. This makes it all the more reégdethat the EUSBSR allows the partners in the
region to take a longer perspective, recognisirg then this crisis has passed the regions tha hav

best prepared will be those best equipped to tdkardage of the new opportunities and innovations.

The report ‘Counter Currents: Scenarios for theiB&ea 2030’ was published in August 2012 as the
result of an extensive multi-stakeholder consutatinat included several members of the European
Commission and EU Member States. It provides auligaintext in which to take that longer-term
perspective on how the commitments we make toddlyinwpact the future of the Baltic Sea, 10-20

years hence.
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GOVERNANCE OF THE STRATEGY
Roles and responsibilities of the main stakeholdersf the EUSBSR

Further to the Commission recommendations in thgortepublished on 22 June 2011, in the
Communication of 23 March 2012, and the Council €asions adopted on 26 October 2009, 15
November 2011 and 26 June 2012, and as a redlé eforks of the taskforce set-up in June 2011, the

roles and responsibilities of the main stakeholdétbe Strategy have been defined as follows. dleer

a broad consensus that they should constitute thienomm activity that each implementing stakeholder

concerned should undertake. Although not mentidreddw, it is important that stakeholders at local

and regional level are involved, when relevant.

The tasks of the European Commission include:

1.
2.
3.

Playing a leading role in strategic coordinatioritef key delivery stages of the EUSBSR.
Taking the EUSBSR into account in relevant politjiatives and programmes planning.
Promoting and facilitating the involvement of sta&klers from all levels of the entire macro-

region and supporting them implement the EUSBSR.

. Encouraging dialogue and cooperation with stakedrsldrom other interested Baltic Sea

region states.

. Facilitating implementation of the EUSBSR in co@igm with the Member States (i.e.

national contact points, line ministries, bodies icharge of implementing
programmes/financial instruments, priority areardowtors, horizontal action leaders) by:
a. closely aligning EU, national and regional polica®l strategies with the EUSBSR;
b. supporting alignment of programmes/financial instemts with the EUSBSR
objectives;
identifying and addressing obstacles to the effedthplementation of the EUSBSR,;
d. disseminating information, best practices and lesdearned in implementing the
EUSBSR;

e. Ensuring adequate internal capacity to implemesnBUSBSR.

. Consulting on a regular basis with the Member Stateter alia through the High-Level

Group.

. Evaluating and reporting on the progress made plamenting the EUSBSR and the results

achieved.

. Whenever appropriate, in dialogue with priority aamoordinators, horizontal action leaders

and national contact points review, and update EWSBSR and Action Plan. Seek
endorsement from the Council or respectively theghHievel Group on the proposed

amendments.
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The tasks of the High-Level Group include:

1. Giving advice to the European Commission on the BESF and its implementation.

2. Providing opinions on the review and updates o2l&BSR and Action Plan.

3. Proposing actions to be taken by the European Cesiom and the Member States to

strengthen the EUSBSR implementation:
a. contributing to the implementation of the CouncdrnClusions on the review of the
EUSBSR;

b. identifying and addressing obstacles to the effedtnplementation of the EUSBSR;
C. proposing actions to promote a macro-regional apgran developing new policies

and aligning of programmes/financial instruments.

The tasks of the Member Stattinclude:

1. Ensuring that the EUSBSR is implemented and hasntmus political commitment to it:

a. intensifying actions further to enhance existindjtipal support for the implementation
of the EUSBSR at all levels (EU, national, regioaadl local), particularly by making
the EUSBSR a reference point for all adequate fora;

b. recognising the need to include the EUSBSR on tenda of the Council in its
different formations as and when appropriate tonmie effective involvement of and
closer links to relevant EU policies in the implertation of the EUSBSR;

2. Ensuring that national and regional strategic plamnexisting policies, programmes and
financial instruments is in line with the EUSBSR by

a. coordinating and integrating relevant policies wite EUSBSR;

b. inviting line ministries and other relevant authies to mobilise programmes/financial
instruments to support the implementation of the&SBBR.

3. Supporting the role of national contact point itiaw@al coordination of the EUSBSR, and the
priority area coordinator(s) and horizontal actigader(s) in thematic and transnational
implementation of the EUSBSR by:

a. appointing a national contact point and supporitiniilfil its tasks;

b. setting up a national coordination body to boost #ffectiveness, synergy and
sustainability of the results achieved;
assuming responsibility for coordinating the ptipdarea(s) concerned,;

d. appointing priority area coordinator(s) and horiabmaction leader(s) and ensuring that
there is adequate internal capacity to fulfil thkey

e. appointing priority area focal points and horizéwtztion focal points

8 By the Member State is meant the national admmatisn. It is strongly preferred that a nationalligo
coordination is led by the Prime Minister's offiag the Ministry of Foreign Affairs to ensure cohsre
development and implementation of the EUSBSR antbadnvolved institutions.
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f. maintaining adequate internal capacity implemeatEbJSBSR.

The tasks of the national contact point include:
1. Seeking political support and commitment to implatrtee EUSBSR in the home country.
2. Cooperating with other EUSBSR national contact {zoia secure coherence and exchange the
best practices.
3. Ensuring overall coordination of and support foe BUSBSR implementation in the home
country:
a. ensuring information to, consultation with natioinatitutions regarding the EUSBSR
and seeking their involvement;
b. facilitating the involvement of other relevant sthklders;
€. maintaining an ongoing policy dialogue and workingh the national coordination
body to initiate operational action;
d. encouraging dialogue between relevant programmesiial instruments and national
stakeholders for the alignment of resources;
e. identifying the priority area focal points/horizahtction focal points.
4. Formulating and communicating national positiongtnEUSBSR and Action Plan.
5. In close cooperation with the European Commisgpoioyity area coordinators and horizontal
action leaders, participating in the review andatjpd) of the EUSBSR and Action Plan.
6. Supporting priority area coordinator(s) and hortabraction leader(s) in implementing the
EUSBSR.
7. Monitoring and, on the request of the European Cmsion, reporting on the coordination
activities taken in the implementation of the EUSBS
8. Encouraging the participation of relevant stakebddfrom the entire macro-region in the
implementation of the EUSBSR.
9. Promoting the visibility of the EUSBSR.

The tasks of the priority area/horizontal action faal point include:
The priority area focal points serve as a liaisbmational level for all matters regarding the pgtio
area/horizontal action concerned in the Baltic &ggon states that do not hold the position of nit§io
area coordinator for the priority area or horizbagtion leader for the horizontal action in quest?

1. Functioning as a focal point for the priority ate@izontal action in the home country by:

a. participating in national coordination regarding BUSBSR;

°® The Member States are appointing priority arealfgoints (line ministries, agencies, other natisagional
institutions) for each priority area of the EUSBSRe tasks of the priority area focal points.

191t there is a priority area coordinator/horizonéation leader appointed in the Member State forpiduicular
priority area/horizontal action, no priority arexél point/horizontal action focal point is require
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providing information on the priority area/horizahaction to authorities or the public,
whenever requested,;

identifying relevant contact persons in the homenty for priority area/horizontal
action activities and flagship projects;

assisting the priority area coordinator(s)/horiabratction leaders to communicate and
giving visibility to the priority area/horizontatton;

ensuring that decisions on the priority area/hariabaction are communicated to the

relevant stakeholders.

2. Liaising regularly with the priority area coordioas)/horizontal action leaders in order to:

a.
b.

contribute to policy discussion within the priordyea/horizontal action concerned,;
attend relevant activities, e.g. steering committeaeetings and conferences, of the
priority area/horizontal action; and ensure cordumIEU relevance in areas/actions not
exclusively coordinated by Member States;

provide information on activities and projects le thome country of relevance to the
priority area/horizontal action;

convey positions to the priority area/horizontali@t, and ensure they are nationally

consolidated among the authorities and stakehotaerserned.

The tasks of the priority area coordinator include:

Facilitating the involvement of and cooperationhai¢levant stakeholders from the entire macro-regio

and in close cooperation with those

1.

Implementing and following-up the priority area @nas targets and indicators defined.
Whenever relevant, reviewing the set indicatorstangets set.

. Reviewing regularly the relevance of the priorityea as described in the Action Plan.
Proposing necessary updates, including the additmification or deletion of actions and

flagship projects to the European Commission.

3. Facilitating policy discussions in the Baltic Segion regarding the priority area concerned.

4. Facilitating the development and implementationacfions and flagship projects defined

under the priority area.
. Conveying the relevant results and recommendatainen-going and completed flagship
projects to the policy level.

. Ensuring communication and visibility of the prigrarea.

1 For this purpose, a steering committee/coordinatjooup should be set-up and chaired by the pyianiea
coordinator(s). A group should be composed of egrtatives of all Member States and other Balta i®gion
states, when relevant, as well as experts in the e@oncerned. It's up to members of group to decideternal
rules of the steering committee. The group shoulgetmat least twice a year and support priority area
coordinator(s) in implementation of the tasks nefdr
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7.

8.

9.

Maintaining a dialogue with bodies in charge of lempenting programmes/financial
instruments on alignment of funding for implemeiatatof the priority area and flagship
projects.

Liaising and cooperating with other priority aresorinators and horizontal action leaders in
order to ensure coherence and avoid duplicate wotke EUSBSR implementation.

Monitoring progress within the priority area an@oging on it.

The tasks of the horizontal action leader include:

Facilitating the involvement of and cooperationhwi¢levant stakeholders from the entire macro-regio

and in close cooperation with tha$e:

1.

Implementing and following-up the horizontal actitmwards targets and indicators defined.

Whenever relevant, reviewing of the indicators tardets set.

. Reviewing regularly the relevance of the horizortelion as described in the Action Plan.

Proposing necessary updates of the horizontalratdithe European Commission.

. Facilitating policy discussions in the Baltic Seegion regarding the horizontal action

concerned.

4. Facilitating development and implementation of ltleeizontal action concerned.

5. When relevant, conveying relevant results and regendations of the horizontal action to the

policy level.

6. Ensuring communication and visibility of the hontal action.

7. Maintaining a dialogue with bodies in charge of lementing programmes/financial

instruments on alignment of funding for implemeiataof the horizontal action.

. Liaising and cooperating with priority area coortors and other horizontal action leaders in

order to ensure coherence and avoid duplicatiok wnrthe EUSBSR implementation.

. Monitoring progress within the horizontal actiordaeporting on it.

The tasks of the flagship project leader include:

1. Ensuring implementation of the flagship project.

2. Liaising regularly with the respective priority areoordinator(s)/horizontal action leader(s):

a. taking actively part in the work of the respectweority area/horizontal action, e.g.

relevant meetings and conferences;

12 For this purpose, a steering committee/coordinagimup should be set-up and chaired by the hata@ation
leader(s). A group should be composed of represeasaof all Member States and other Baltic Sedoregtates,
when relevant, as well as experts in the area coadelt’'s up to members of group to decide onrivdkerules of
the steering committee. The group should meet &t lavice a year and support horizontal action de@jl in
implementation of the tasks referred.
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b. regularly monitoring and reporting on the progresthe flagship project to the priority
area coordinator(s)/horizontal action leader(s);

3. Promoting the flagship project results and enshiey fare sustainable. Supporting the priority
area coordinator(s)/horizontal action leader(sxanveying relevant flagship project results
and recommendations to the policy discussions aitypdevelopment in the Baltic Sea
region.

4. Establishing and maintaining cooperation with othretevant flagship projects of the
EUSBSR, in order to ensure consistency, excharfgeniiation and avoid duplicate of work.

5. Ensuring communication and visibility of the flagslproject and its results.

The tasks of a body in charge of implementing a pgrammef/financial instrument*? include:

Bodies in charge of implementing programmes/finalnicistruments are encouraged, in all stages of the
programme cycle, to closely cooperate with theomati contact points, priority area coordinators,
priority area focal points, horizontal action leegjehorizontal action focal points and line miriesrin

the Member States for implementing the EUSBSR.

In the implementation of the programmes/finanaiatiuments:

1. Contributing to macro-regional coordination and mpemtion in national and regional
development strategies (territorial and thematig) énsuring the objectives of the
programmes/financial instruments are aligned vhth dbjectives of the EUSBSR, in order to
facilitate consistency and synergies and the useaifable resources most effectively.

2. Considering positively the creation of measuressupport projects that contribute to the
EUSBSR objectives.

3. Promoting, supporting and funding the implementatid joint and coordinated projects to
reach the EUSBSR objectives.

4. Participating in and contributing to a continuouiglague with the main implementing
stakeholders of the EUSBSR in order to identify amak together in areas of mutual interest
and obijectives, such as the Europe 2020 Strategy.

5. Disseminating information to potential project dpghts on the opportunities offered by the
programme/financial instrument to implement the BSRK (see point 2).

In the reporting phase of the programme/finanamstiument:
6. Indicating and reporting on specific projects undmstions/measures/priorities of the

programme that contribute to the implementatiothefEUSBSR objectives.

13 A body in charge of the implementation of a prognae/ financial instrument is the institution or @athority
(at international, national, regional or local IBveesponsible for the management and implememtatib the
respective programme or financial instrument.
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Updating the Action Plan
The EUSBSR Action Plan adopted by the Commissiajuime 2009, of which the Council took note in
October 2009, has been extensively discussed wimipér States, stakeholders and the relevant

services in the Commission. Any amendments shiicefore be made with caution.

The governance process
Three general criteria apply:

1. proposals for updates should be coordinated byraleant priority area coordinator(s) and
horizontal action leader(s), agreed upon with mati@ontact points and communicated to the
Directorate General for Regional and Urban Policy;

2. proposals for updates should be in line with Comitgupolicies;

3. the Commission will decide on all updates and atiwas after consulting the High-Level
Group of Member State officials, when appropriate.

The Commission has developed a ‘typology of updttdke Action Plan’ to serve as a general rule of
thumb when evaluating proposals for updates.
Broadly, the typology distinguishes between:

A. Updates for the purpose of clarifying, correctimgfiling the gaps’,

B. Updates that propose to cover new ground or arelires] because of a change in
circumstances, and

C. Updates proposing to move, significantly amend elet@ flagship projects. While proposals
to move projects should generally to be acceptes pther two types will be evaluated on a

case-by-case basis.

Type of updates to the Action Plan Commission’s appach
1 Filling gaps To be accepted
2 Clarifications, correction To be accepted
3 Negotiated change To be accepted
4 Change of circumstances Generally to be accepted
5 Delete flagship project Case-by-case evaluation
6 Modify flagship project Case-by-case evaluation
7 Substance change Case-by-case evaluation
8 Add flagship project Case-by-case evaluation
9 Add flagship project not covering new ground or Generally not to be accepted

not of macro-regional relevance
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The following section describes in detail the psscef becoming a flagship project.

Flagship projects: functions and labelling process
The actions of the EUSBSR are implemented by mezinflagship projects. Flagship projects
demonstrate the progress of the EUSBSR, and mag asrpilot examples for desired action.
A flagship project is frequently the result of dipp discussion within a priority area/horizontatian.
A flagship project fleshes out the ambition of apty area in a specified field of action.
A flagship project may, for example, develop kelusons, new methodologies, practises or new forms
of cooperation. Flagship projects may also conkegninvestments of regional importance.
Once approved, a flagship project is listed inAlsgon Plan.
In terms of structure, a flagship project is either
= asingle project or
= a set of projects (a group) operating in the samld.fThe set of projects may compile single
projects; flagship projects and linked projectserevf they are implemented under different

fields (topics or themes).

The label of a flagship project can be given to arpject that fulfils the following criteria:
1. A flagship project must fulfil the following key iteria:
a. it has a high macro-regional impact;
b. it contributes to fulfilling the objectives, indimas and targets of the EUSBSR;
c. itis related to the implementation of one or macgons of the priority area/horizontal
action concerned.
2. In general, a flagship project is also expected to:
a. have a clear transnational dimension (cooperatemvden and/or impact on at least
three Baltic Sea region states including at leastEEU Baltic Sea region states if other
Baltic Sea region state (Russia and Norway) islired);**
b. be mature for implementation:

i. can be implemented within a realistic timeframe;

ii. has a clear financial and activity plan which eegcompass setting aside
resources for attending relevant activities of thespective priority
area/horizontal action and the EUSBSR,;

iii. a partnership is established and a flagship prégecter is identified.

Priority area coordinator(s)/horizontal action leesd may decide on specific criteria under their
respective priority area/horizontal action aftermsaltation with national contact points and the
Directorate General for Regional and Urban Polia¢ (REGIO).

4 Under exceptional circumstances projects with feas three countries involved could be considered.
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Procedure to become a flagship project
Projects interested in obtaining the label of flagsproject in the EUSBSR are to undertake the
following:

1. identify under which the EUSBSR priority area/hornal action the proposed flagship project
would fit;

2. establish contact with the priority area coordin@pfor the priority area/horizontal action
concerned;

3. in order to assess the proposed flagship projeetptiority area coordinator/horizontal action
leader may invite the proposed project leadertemdta meeting of the priority area/horizontal
action;

4. if the project proposal is supported, the priodtga coordinator/horizontal action leader, after
consulting the main stakeholders (national conpaitts, steering committee and/or national
focal points) make a recommendation to DG REGIQ@urdigg the project;

5. DG REGIO considers the proposal and makes a recodetien to the High-Level Group;

6. the High-Level Group agrees on the flagship prsjéctoe included in the Action Plan.

A project can be listed as a flagship project ire qmiority area/horizontal action only. If a prdjec
contributes to several priority areas/horizontaicars, it may liaise with the other relevant prigri

areas/horizontal actions.
A flagship project does not have the exclusive trighundertake action in the priority area/horizbnt
action under which it is listed. The priority are@ordinator(s)/horizontal action leader(s) may & a

time accept more flagship projects in the same fiel

Furthermore, by implementing the flagship projéstjeader shall fulfil the tasks of the flagshipject.
Leader vis-a-vis the EUSBSR as specified undetas$ies of flagship project leaders above.
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FUNDING ISSUES
The EUSBSR does not have its own financing. Asaitesl in the Council Conclusions on the EUSBSR,

adopted on 26 October 2009, the Stratégyinancially neutral and relies on a coordindt@pproach,
synergetic effects and, on a more effective usisfing EU instruments and funds, as well as other
existing resources and financial instrument&ccording to the Commission Communication (June
2009), the European Social Fund, European Regiberaklopment Fund, Cohesion Fund, European
Agricultural Fund for Rural Development and Eurapé&asheries Fund are the key funding sources of
the Strategy. The study ‘Analysis of needs foriiitial instruments in the EU Strategy for the BaB&a
Region’, carried out by SWECO in October 2011 condéid thatthe implementation of most projects is
to a large extent dependent on EU Structural Fumdsparticular European Territorial Cooperation
Programmes are widely usedowever, the actions and projects under the &jyaand its Action Plan
can be funded by many other financial sources Efémework Programme, BONYSJoint Baltic Sea
Research and Development Programme, the LIFE progea Education and Culture programmes,
etc.), as well as national, regional, private sesrdn the future actions and projects in the frarts
energy and ICT sectors may also become eligibléufamtling by the Connecting Europe Facility (CEF).
In addition, some projects (especially major oneslild benefit from the support of international
financial institutions such as the European InvestnBank and the Nordic Investment Bank. In this
respect, JASPERS initiative plays also a significante, in particular in the transport, energy and
environment sectors, including trans-border prgjethus the EUSBSR embodies the new concept of
macro-regional cooperation which is based on effecnd more coordinated use of existing funding

sources, and the promotion of synergies and congiémties.

An extensive overview of potential funding sourcem be found athttp://www.balticsea-region-

strategy.eu/pages/funding-sources

To facilitate implementation of the EUSBSR, at thiiative of the European Parliament, EUR 2.5
million was earmarked in the 2011 EU budget foivées mainly supporting the work of the priority
area coordinators, horizontal action leaders aagsHip project leaders, and to raise awarenedseof t
Strategy. The European Parliament included the sanmnt (EUR 2.5 million) to support the Strategy
in the 2012 EU budget. This financial assistan@fugies support to promote a seed money initiative.
Thus the EUSBSBeed Money Facilitwill be operational as of early 2013. This Fagifiicuses on the
preparation phase of project applications contititguto the objectives of the Strategy. The prepamat
phase will, firstly, enable networking activitiebréng at building strategic partnerships and exgean

with the responsible priority area coordinatorshef EUSBSR Action Plan. Secondly, seed money shall

> BONUS 2010-2016. The Joint Baltc Sea Research arkvelopment Programme.
http://www.bonusportal.org/bonus_2010-2016
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cover the planning of the ‘main stage’ project\atés and the budget as well as investigate piatient
future funding sources. It will be managed by IniemsBank Schleswig-Holstein, which is also the
managing authority of the Baltic Sea Region prognenfior 2007-2013.

The alignment of funding

Given the importance of the EUSBSR for sustaingbtsvth and development of Baltic Sea region, its
contribution to the objectives of Europe 2020 ®ggt and the fact that the EUSBSR is based on the
effective use of existing funding sources, it isesgial to align national, regional and EU policéwl
financial resources with the objectives of the 8gg. The Commission recommended to align the
Cohesion Policy and other funding sources in tlggorewith the objectives of the Strategy in thestfir
progress report on the implementation of the Sigatdune 2011). The Commission then reiterated the
importance of aligning the relevant existing antufa sources of funding with the objectives of the
EUSBSR aiming to maximising the impact of Strategits Communication of March 2012, echoed in
the Council Conclusions adopted in November 20HlJame 2012.

Major steps have been taken to support the magiosal approach in the financial framework 2014—
2020. The legislative proposals for Cohesion Polayring the 2014-2020 submitted by the
Commission on 6 October 2011 require Member Stategscribe their approach to the macro-regional
strategies and their priorities and objectives laod these will be taken into account when draftime
Partnership Agreements and Operational ProgramAmsever, the alignment of funding shall not be
limited only to the Cohesion Policy programmes. Bieategy can bring tangible and visible results
only if it is comprehensively linked tall available financial resources. Thus Member Statesbodies

in charge of implementing programmes are encourégedign all relevant national, regional and EU

funding sources with the priorities of the EUSBSR.

There are several ways to align the programmes thighEUSBSR and it's up to Member States to
decide which one to choose. For example, the Com8imategic Framework, which invites Member
States to ensure successful mobilisation of EU ifvghdor macro-regional strategies in line with the
needs of the programme area identified by the MerBibates, foresees that this can be done, among
other actions, by prioritising operations derivilngm these strategies by organising specific dalts
them or giving priority to these operations in gedection process through identification of operai
which can be jointly financed from different prognames. Country position papers adopted by the
Commission provide guidance to Member States on twimcorporate macro-regional and sea-basin
strategies in the Partnership Agreements. Speltyfiahgnment could be done by: 1) setting a ptiori
axis for developing interregional and transnatiowabperation (horizontal or vertical one); 2)
identifying potential cooperation projects (progeadea) and its partners in the Partnership Agreéme

and/or Operational Programmes; 3) introducing geptoselection criterion which gives priority to
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flagship projects as listed in the EUSBSR ActioarRlor other projects having a clear macro-regional
impact, contributing to the targets and objectigad to the implementation of one or more actions in
the Action Plan; 4) allocating a certain amounfurfding to activities/projects that are in line kvihe

Strategy; 5) including a separate paragraph desgrliow the objectives and priorities of the EUSBSR

will be reflected in implementing the programmémit links.
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COMMUNICATING THE EUSBSR — LET'S TALK ABOUT RESULTS
Since the EUSBSR is a first macro-regional stratadyurope, there is a vital need to communicage th

achievements on all levels to all possible targgtsups. The basic responsibility lies with the
implementing stakeholders, as evident in the gawere of the EUSBSR where dissemination,

information and communication are highlighted @ask for everyone.

The key issue is to tell e.g. politicians, taxpayeMGOs about the added value of the Strategy. This
implies that it must be obvious what the overalhlgoare and that the indicators used can mirror the

change. If so, the success of the EUSBSR can alsoilnmunicated.

The three objectives of the EUSBSR — ‘Save the,S€ahnect the Region’ and ‘Increase Prosperity’ —
are a good help and are positive messages thdtecased at global and the regional level. Neveztsl
there should be a direct link and connection withre single priority area, horizontal action, flags
project and action, and described in relevant dedrcmessages showing that the Strategy really

delivers results and respond to the three mairctitges.

Messages should be tailored to meet the needsdfathet audiences. They should be conveyed in a
simple way using plain language. Every actor aa#lettolder needs to have an outreach plan and then

choose the best possible channel to reach the udeence.

Communication is needed to ensure outreach. Evémere would be successful projects and major
changes due to the implementation of the EUSBSHilit fail if those results are not widely

communicated.

The tasks to communicate lies with all key staldgreland will be monitored by the Commission and

the Member States fully in line with the decisiothie General Affairs Council 15 November 26711.

'8 Council Conclusions on the review of the Europtlmion Strategy for the Baltic Sea Region, 15 Novemb
2011.http://ec.europa.eu/regional_policy/cooperate/biltif/council_conclusions_eusbsr_15112011.pdf
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OBJECTIVES AND SUB-OBJECTIVES OF THE STRATEGY
Save the Sea

The Baltic Sea and its transition area to the N8eh are still one of the most polluted in the dioltis
poor state threatens the quality of life for the Blion inhabitants living around it. The problems
facing the sea, including algae blooms, dead zonafe bottom, air pollution, marine litter and s®i
and the negative environmental consequences ofishieg and heavy ship traffic, involve all coastal
countries, calling for more coordinated action. Dwerall aim of the EUSBSR ‘Save the Sea’ objective
is to achieve good environmental status by 2020egsired under the Marine Strategy Framework
Directive, and favourable conservation status unlderHabitats Directive in accordance with the EU
Biodiversity Strategy, and taking into account thkated targets by 2021, as required by the HELCOM
Baltic Sea Action Plan (BSAP). Achieving the ‘Sdkie Sea’ objective is also essential to succetgin

other two priority objectives to ‘Connect the Ragiand ‘Increase Prosperity’.

To help achieve this, the Strategy aims at reachirggainability objectives as defined in Europe®02
Strategy and its resource efficiency flagship amal groposed 7th Environment Action Programme. It
also aims at influencing stronger implementatibretevant EU environmental legislation for example
on the marine environment, nitrates from agricaltusources, biodiversity, habitats, fisheries and
eutrophication, as well as the integration of emwinental and climate change concerns across all
relevant policy fields, including energy, transpagriculture, fisheries (both wild and aquaculyuaed
industrial policies. Significant sources of pollots and nutrients are of land-based origin. Codmera

to improve the water quality of rivers, lakes amdstal areas and successful river basin management
according to the Water Framework Directive (WFDheeded to save the sea. Airborne emissions and

emissions from shipping are also substantial irBhiéic Sea and need to be addressed.

Local conditions and initiatives form the naturalckdrop of the Strategy’s work to save the sea. For
example, the designation of the Baltic Sea as dicBErly Sensitive Sea Area (PSSA) by the
International Maritime Organization (IMO) in 200&nd its designation as a SOx Emission Control
Area (SECA) should facilitate cooperative and dffecaction towards increasing the sustainability o
maritime activities such as shipping, becausenitaias a crucial contributor to the economic prosyper
of the region. Moreover, by implementing a poliayvédn, fully-integrated joint research programme,
BONUS, the Joint Baltic Sea Research and DeveloprReogramme, improves the efficiency and
effectiveness of the region’s environmental rede@grogramming, providing concrete scientific ougput
to facilitate an ecosystem-based management agptodbe use (and protection) of the region’s ratur

resources.

Many actions and projects under the ‘Save the 8lgja@ctive are implemented with Russia and Belarus
in the framework of the Northern Dimension Enviramtal Partnership (NDEP), through HELCOM

24



and the Council of Baltic Sea States (CBSS) andindiatives like the South East Baltic Area (SEBA)
and the so-called Turku process. Through a rangaajécts in for instance water, wastewater, solid
waste and energy efficiency, these frameworks al@rg to deliver real benefits to the environmient

the area extending from the Baltic Sea to the BarEaro-Arctic region.

Meeting the ‘Save the Sea’ objective will also cimite to the greater sustainability of goods and
services which rely on a healthy marine ecosysiaoiuding safeguarding the health of marine and
coastal environment. This will lead to sustainaplewth and jobs in marine and maritime sectors, and
improve the well-being and health of people livinghe region, in line with the overall objectivek

the Integrated Maritime Policy and the Marine Sggt Framework Directive (MSFD). Furthermore,

addressing environmental challenges will also teatew business opportunities.

Actions to adapt to climate change are of outmelstvance both for ‘Clear water in the sea’ and hRic

and healthy wildlife’ sub-objectives in order to ehghe set of targets. The region now has more
capacity to apply agri-environmental measures,kbhan the development of cooperation projects under
the EUSBSR. This cooperation across agricultural environment sectors has raised a number of
important cross-cutting issues concerning the &atéon between agriculture and environment and
shown the possibilities offered by focusing on rRbénefit measured.he role of agriculture, not only

in reducing nutrient inputs to the sea, but als@roviding solutions for ecosystem management and

climate change adaptation, should be recognised@maborted.
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Objective 1: Save the Sea
Clear water in the sea v v v Vv VvV v
Rich and healthywildlife v v vV v vV v v
Clean and safe shipping v v vV Vv v v
Better cooperation (4 v v Vv Vv vV v vV vV v v

v Dark check - the PA or HA primarily addresses thissub-objective
v Light check - the PA also addresses these sub-otjees, though not as directly
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Reliable and compatible marine data is essentiactoeve the objectives of the Strategy, in paldicu
those related to Maritime Spatial Planning, climettenge and implementation of the Marine Strategy
Framework Directive. Marine data — geological, ptgt chemical and biological — collected largely b
public institutions, are still fragmented, of urieem quality and difficult to assemble into cohdren
pictures of the entire Baltic sea-basin. In orae(li) increase the efficiency of all those who waikh
marine data — industry, public authorities and aede bodies, (2) stimulate innovation and growtid a
(3) reduce uncertainties in the past, present andd behaviour of the sea, the European Commission
launched the European Marine Observation Data N&t@MODNET). A first preparatory phase has
been completed. Portals are now providing dataymtsdand maps showing sediments and habitats over
whole sea basins. Calls for a second phase of EMBEXDNere launched in May 2012 that will deliver
access to data and maps of seabeds and the ogeslgier column of all Europe’s sea-basins by th en
of 2014. Baltic organisations are participatinghfuih this endeavour. Efforts are also underway to
identify the gaps and duplications in monitoring tNorth Sea and the Mediterranean. Based on
experiences with these a similar effort can bedaed for the Baltic once the European Commission’s

proposed European Maritime and Fisheries Fund besaperational.

Sub-objective: Clear water in the sea

Eutrophicatioh’ is a major problem for the Baltic Sea, and for thgion's lakes. It is caused by
excessive nutrient inputs, especially nitrogen grttbsphorous, which mainly originate from
inadequately treated sewage, agricultural run-off Beaching and airborne emissions from road and
maritime traffic and combustion processes. Theienitload increases the primary production of the
sea, leading to toxic algae blooms, oxygen deplatiod other harmful effects that can lead to change
in the whole ecosystem. As the Baltic Sea is shallmd semi-enclosed with a slow water exchange
rate, inputs of nutrients have a long-lasting éffat the entire sea. Therefore it affects all coastin

the catchment area and no single country or sub#eg@cting alone, can solve the problem. Close
cooperation with HELCOM and within the Northern @nsion Environmental Partnership is of key
importance. Strong support from the highest palitievel is essential to the success of this joioik.

To ensure clear water, every effort must be madactoeve the targets and indicators set under the
Marine Strategy Framework Directive (MSFD), the WHRbe Nitrates Directive, the Urban Waste
Water Treatment Directive and in the updated HELCB®tic Sea Action Plan (BSAP) in 2013. The
main areas for cooperation include cutting nutrieptits from urban waste water treatment plants| ru
settlements, shipping, and the application of sn@bde agricultural practices in the whole catchtmen
area, with particular focus on reduction of festhi inputs. Full implementation of all relevant EU

legislation is needed, alongside cross-sectoratyokiented dialogue — for instance to promote the

" Eutrophication is defined here as the enrichmémtader by nutrients, especially compounds of mjéw and/or
phosphorous, causing an accelerated growth of adgdeother forms of plant life to produce an unddse
disturbance to the balance of organisms presehtimvater and to the quality of the water concerned
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alignment of policies that have an impact on théiB&ea (including the Common Agricultural Policy)
Moreover, technical solutions going beyond EU regmients are in place for enhanced phosphorous
removal in the waste-water treatment process,ne Wwith HELCOM Recommendations 28E/5 and

28E/6, and these should be promoted and applied.

Apart from full implementation of the Nitrates Dateve (NiD) and the adoption of reinforced measures
according to its art. 585, additional rural develgmt measures could be used to go beyond thisifasel
and to reduce nutrient run-off and leaching, betiilisation of nutrients and increase the retantio
capacity in the landscape, and HELCOM recommendsatior manure management in agriculture
(28E/4) should be followed. Incentives for agri-eammental measures should be allocated effectively
to the most polluting areas, only measures goingjbegond the baseline should be financed, and more
attention should be paid to nutrient recycling. Bheopean Commission’s work on the sustainable use

of phosphorus is closely related to this.

The sustainable research framework establisheddghrBONUS should be used to support efforts.

Sub-objective: Rich and healthy wildlife

The Baltic Sea region has a unique ecosystemnfes from with nearly fresh water and up to six
months of ice cover in the North to the more saltegat. Only a specific selection of species can
survive in this brackish water, and the low numifemacro species makes the ecosystem extra sensitiv
to changes in its physical and chemical compositrdrich can affect the balance of entire food webs.

These ecosystems are particularly sensitive toatérmhange.

There are many threats to marine biodiversity. @hdhe major ones is eutrophication (see sub-
objective ‘Clear water in the sea’), which has eslow oxygen content of the bottom water in pafts
the sea, and created species-poor areas with Inthdeebiomass. Another threat stems from the drriva
of alien invasive species (e.g. water flea and cgatipfish), for example through ballast water from

ships, that compete with native species and sometoause ecosystem changes.

Other threats are hazardous substances that tféegtowth, reproduction and resilience of fishrima
mammals and seabirds. These substances includeoegal inorganic contaminants and heavy metals,
emitted by land sources and from dumped chemical eonventional munitions. Residues of

pharmaceuticals also end up in the sea.

Fisheries directly impact on stock status whicluim affects food web structures. The Baltic Seada
low number of commercially exploited stocks anddprainantly single species fisheries, 90% of these

are within the Community and have only one extepatner. Given these characteristics, the Baltic
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could be a basin in which to strengthen the ecesydiased approach to fisheries, as well as other
specific action such as increased selectivity shifig gears to work towards elimination of discards

Regional cooperation across the Baltic Sea candwglport this.

Actions have to both minimise the adverse effe€thuman activities that cause pollution and work
towards preventing damage, by for example establishn ecologically coherent network of well-
managed marine protected areas as one tool withindar integrated sea use management (ISUM)
approach to maritime spatial planning and integratastal zone management (ICZM). In addition to
the threats, other upcoming trends and uncertaitiiat have been identifffdas potentially damaging
to Baltic Sea wildlife and biodiversity now or imet near future include increased infrastructure
development (such as ports, pipelines, power cattesand increased coastal zone activities (dicty

cities, tourism facilities, coastal defence stroesy energy supply systems, fish farms).

BONUS can be a useful source of science basedniation to reduce the negative effects of, for

instance, fishing and in countering the introduttaf new alien species by ships. This sub-objective
supports the HELCOM Baltic Sea Action Plan’s sectm biodiversity and nature conservation, and its
specific sections on maritime traffic. The implernation and development of relevant EU policies and
instruments, including the EU Biodiversity Stratetgy 2020, the Common Fisheries Policy and the
Marine Strategy Framework Directive, are importaspects of the work to ensure a rich and healthy
wildlife, halt the loss of biodiversity and the dadation of ecosystems by 2020, and restoring tinem

so far as feasible.

Sub-objective: Clean and safe shipping
As maritime transport on the Baltic Sea is con$gaintreasing, clean and safe shipping is becoming
more and more essential for the whole area, botseamand on land. The EUSBSR addresses the issue
in holistic manner taking into consideration vadg@spects such as:
= reducing the environmental impact of ship air eroiss and thus maximising opportunities for
innovation in shipbuilding and marine equipmenteghl and accidental discharge of oil,
discharge of untreated sewage, hazardous substamceduction of alien organisms via ships’
ballast and hull fouling, and making joint risk essments;
= strengthening and integrating maritime surveillasggtem, which is a strategic tool proposed in
the context of the Integrated Maritime Policy, @prevent marine accidents;
= strengthening human capital: ensuring proper tnginsetting common standards and enhancing

maritime careers;

8 WWF (2012). Counter Currents: Scenarios for thii@&ea 2030.
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= reinforcing preparedness and response capacityajormemergencies on sea and on land at
macro-regional level: improving cooperation andrdamation between various actors (maritime

safety, security, surveillance and disaster respagencies).

Sub-objective: Better cooperation
The urgency of the common environmental challerigeisig the Baltic Sea calls for closer cooperation
between all coastal countries. In fact, this isc@iufor achieving the targets on clear water,ch and

healthy wildlife and clean and safe shipping.

Several roadblocks need to be addressed. For gestaome of the policy areas demanding closer
cooperation are dealt with by different administmas in different countries, making it a challertge
bridge borders and sectors. Responding maritimel@ats, to give an example, may be dealt with by
the ministry of the interior in one country, thenistry of defence in another country, and the ntinis

of the environment in yet another country. Foranse by boosting the work of national focal points
(see chapter on governance of the Strategy: déiscripf roles and responsibilities) and inclusive
steering groups, the Strategy aims to promote m&gional, cross-sectoral dialogue, building on the
work in place through HELCOM and co-operation pctge Cooperation and exchanging good
practices in ecological education and climate ckamgigation is important. The MSFD also calls for
cooperation within marine regions such as the 8&lea, in order to reach the objective of good

environmental status of the marine environment@®02

Through better cooperation, the Strategy aims telacate implementation of the HELCOM Baltic Sea
Action Plan, and to put in place transboundary,itinae spatial plans applying the ecosystem approach
throughout the region. The ecological, economic sowal benefits of maritime spatial planning (MSP)
are by now well documented and, in principle, updied. Several Baltic Sea states have already
implemented a regime for MSP at national level smthe others are in the process of doing so. Irnrorde
to have a fully functioning planning system at cegil (Baltic Sea) level, it is important that adlastal
states have national activities for planning incplaand will work together on key transnationali¢gep
The HELCOM-VASAB Working Group Road Map will guidibe work in order to achieve the Strategy
objective to implement MSP in all coastal states2020. Otherwise, cross-border cooperation on
transboundary issues will not be fully addresseds therefore important that national regimes iare
place and pilot regimes/activities are launchedam as possible. The forthcoming policy instrument
on Maritime Spatial Planning and ICZM from the BEuean Commission, to be adopted by the
European Council and European Parliament, wilklsetframe for future initiatives in this regardidt
crucial for the success of each of these instrusndrdt they are mandated and empowered from the

highest political level in each participating state
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Targets and indicators for the objective ‘Save tGea’

Sub-objectives Indicator Baseline Target/deadline Bta sources
Clear water in Environmental status, incl. level of inputs obituation in 2010 Indicators agreed IRELCOM, Marine Strategy
the sea nutrients — in line with indicators being 2013within HELCOM. Framework Directive.
developed in HELCOM by 2013 and under
the Marine Strategy Framework Directive.
Good environmental
status (GES) by 2021.
Rich and Biodiversity status and ecosystem healBES integrated Indicators agreed in 2013.Marine Strategy Framework
healthy wildlife  (incl. fish stocks) and amounts of hazardoursdicators Directive, HELCOM.
substances — in line with indicators being
developed in HELCOM by 2013 and under Good environmental
the Marine Strategy Framework Directive. status (GES) by 2021.
Clean and safe Number of shipping accidents. Annual average of Decreasing trend. HELCOM
shipping shipping  accidents* * shipping accidents are defined

2008-2010: 3,017 per
10.000 vessels.

according to the HELCOM definition ‘all
accidents (including but not limited to
grounding, collision with other vessel or
contact with fixed structures (offshore
installations, wrecks, etc.), disabled vessel
(e.g. machinery and/or structure failure),
fire, explosions, etc.), which took place in
territorial seas or EEZ of the Contracting
Party and involved tankers over 150 GT
and/or other ships over 400 GT
irrespectively if there was pollution or not
are reported’.

lllegal discharges. Situation in 2011.

Eliminatiorof illegal
discharges by 2021.

HELCOM.




Better
cooperation

HELCOM Baltic Sea Action Plan (BSAP). 2007
adoption).

(BSAEvaluation in 2013.

HELCOM.

Full implementation of
BSAP by 2021.

Drawing up and application of trandNone in 2011.
boundary, ecosystem-based Maritime Spatial
Plans.

European Commission, DG Mare, DG
ENV, national ministries, HELCOM-

VASAB Maritime Spatial Planning

Drawing up and working Group, European Territorial
application  throughout cogperation  programmes'  reports
the region in 2020. where relevant: Plan Bothnia,
BaltSeaPlan projects.

Pilot plans in 2013.
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Connect the Region
The geography of the Baltic Sea region, the vengldistances by European standards (especialheto t

Northern parts, which are very remote), the extérihe sea that links but also divides the subenegi
the long external borders, all pose special chgélerto communication and physical accessibilittha
region. In particular, the historical and geographposition of the Eastern Baltic Member Stateith w
their internal networks largely oriented East-Wesgkes substantial investment in communication,
transport and energy infrastructures particularypartant. As well as being costly and energy

inefficient, these missing links are obstacledInternal Market and to the goal of territoriahesion.

In addition, the very extent and variety of theioagcreates particular attractions for visitors and
residents. The wealth of languages and culturashidnze survived through centuries of interaction of
various types, the range of urban heritage, lamscaseascapes and cultural landmarks available,
provide great potential to create a region that bél a magnet to internal and external visitorse Th
priority areas in this section therefore seek torasls the risks and challenges, while also exptpiind
enhancing the opportunities within the region. phierity areas contributing to the Strategy’s ‘Cenh

the Region’ objective can use the renewed Strateggework to provide territorial solutions that are

smart, sustainable and inclusive, and help cortheategion both physically and culturally.

The main priorities under this objective are: l)irtgprove internal and external transport linkst@)

improve the access to, and the efficiency and #goofr energy markets; 3) to connect people in the

region.
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Objective 2:
Connect the Region
Good transport
conditions v v ¢ v Vv
Reliable energy
markets v v Vv v
Connecting people in
the region v v v Vv v v v
Better cooperation ir
fighting cross-bordel v v v

crime and trafficking

v Dark check - the PA or HA primarily addresses thissub-objective
v Light check - the PA also addresses these sub-otfees, though not as directly



Sub-objective: Good transport conditions

In the Baltic Sea region, transport is particulamportant as the distances — internally, to tre of
Europe and to the wider world — are great and ¢melitions for traffic are often difficult (forestiakes,
snow and ice in the winter, etc.). The region, Wheclocated on the periphery of the economic ecotr
Europe, depends strongly on foreign trade in ga@dsneeds well-functioning transport infrastructure

to achieve economic growth.

As the region is made up of many relatively smallrtries, national actions are not enough, and even
bi-lateral cooperation does not provide the necgsszlutions. Wider regional cooperation is neetted
overcome the transport bottlenecks. Many of thansdd major infrastructure projects only make sense
if you look at them from a macro-regional perspextiRegional collaboration structures need to cefle

these benefits to make sure that sufficient inveatrin infrastructure is made.

Moreover, the Baltic Sea is a sensitive ecosystam,this makes environmental issues important when
developing transport infrastructures. The desigmatf the Baltic Sea as a Particularly Sensitiva Se
Area (PSSA) by the International Maritime Organmat(IMO) allows the development of particular

and specific measures for the Baltic Sea to erthergustainability of maritime transport.

The main challenge regarding transport developrnmettite Baltic Sea region is to reduce its remotgnes
by improving links within the region and to thetre§the EU. Without jeopardising the work undee th
strategy’s first objective, ‘Save the Sea’. EaststViinks are needed to overcome the infrastructure
shortfalls of the eastern and south-eastern siflékeosea. The North is very remote and therefore
dependent on efficient transport. Better connestiimnRussia and other neighbours are needed. Furthe
connections to Asia, to the Black Sea and the Medihean regions should be developed. This could

increase the region’s potential as EU’s gatewajdia.

The geography of the Baltic Sea region makes t@hgarticularly challenging. Improving internaldan
external transport links, increasing efficiency amthimising the environmental impact of transport
systems and increasing the resilience of infragiredo natural and man-made disasters (includieg t
accompanying coastal development and infrastrugtsfeuld help boost the competitiveness of the
Baltic Sea region, and increase its accessibilitg attractiveness. Links to islands and remote

communities are a specific issue.
Sub-objective: Reliable energy markets

Despite common European objectives in energy,naditt in European Council Conclusions in 2011 and

2012 (calling for the completion of ‘the internahezgy market by 2014’ and stating that ‘no EU
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Member State should remain isolated from the Ewpnpeetworks after 2015’), the three Baltic States
(Estonia, Latvia and Lithuania) are not yet propéttegrated into the wider energy networks of riast

of the EU. At present, the only power connectiothes Estlink between Finland and Estonia. However,
the planned second connection — Estlink 2 — betw@eland and Estonia will improve connectivity.
The cable between Sweden and Lithuania (NordBalt) tae new link between Lithuania and Poland
(LitPol Link 1) are expected to improve connectyitvith the Nordic and Continental European
electricity markets by the end of 2015. Decisiongyas interconnections and the regional LNG termina
are still pending. This hampers proper gas intégrair other ways to diversify gas supply in thdtiBa
States (although a LNG terminal will be operatioinalithuania by the end of 2014 to satisfy a purt
its gas needs). As a result, the Baltic Statepraetically isolated in terms of gas supply anddfae
are ‘energy island’ in the EU. Consequently, furthetions for creation a fully interconnected and

integrated regional energy market should still rentlae goal for all EUSBSR states.

The development and integration of energy marleetisaérefore a key goal, aiming to:

1) improve the security of energy supply, partidylén the eastern Baltic Sea region;

2) facilitate the diversification of energy sources

3) contribute to economic growth by improving tlempetitiveness of the region and encourage
investments in renewable energy;

4) contribute to the overall reduction of greenl®gas emissions through more efficient energy
distribution, increased use of renewable energiad, action to reduce energy demand. In addition,
attention must be paid to the resilience of inftagure to natural and man-made disasters. The
EUSBSR, promoting regional cooperation among theM&unber States, would strongly contribute to
the implementation of common European objectivethénenergy sector, creating an integrated energy

market.

The timely implementation of the Baltic Energy Marknterconnection Plan (BEMIP), an extension of
the Nordic electricity market model to the thredtiBeStates, and demonstration of coordinated affsh
wind farm connection solutions and other optionmtwease the use of renewable energy, monitored by
EUSBSR, would facilitate the work in this area. wih all proposed investments, this should come
under an ISUM approach, including the use of emrirental impact assessments (EIAs) to ensure that

the potential costs do not outweigh the benefits.

Sub-objective: Connecting people in the region

The objectives of the Strategy will be achievedrbproving cooperation between the actors involved.
Therefore, in almost all priorities and horizonsaltions, one of the effects of the strategy willtbe
better connect the people in the region, eitherseiting-up new networks and new platforms of

cooperation, or by strengthening the existing o@esnecting the region also includes improved acces
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to communications networks and the internet asskfasiseamless flow of information and closer and

more instantaneous cooperation and exchange.

In this respect, the upcoming programmes, coomeradir coordination organisations, and all the
instruments made available to carry out the aaijtactions and projects of the Strategy will hievbe

used in a way to create a wide feeling of ownershijne Strategy, for all people concerned.

Depending on the priorities and horizontal actiooscerned, this connection may be physical, such as

by access to communications networks, culturagllexttual or economic.

Sub-objective: Better cooperation in fighting crog®rder crime

It is widely acknowledged that, without a senses@durity and confidence, it is extremely difficuift,

not possible, to achieve development of any kit EUSBSR therefore includes actions that address
the specific challenges of the region in this fi€lthe Baltic Sea region has long external EU barder
which, due to geographical conditions, are easyréss. This places responsibilities on many Member

States to take action to protect the safety andritgof the Union as a whole.

A number of related actions need to be highlighfettions to combat cross-border crime aim to bring
regional cooperative focus to assessment and premestrengthen protection of external bordersl an

further develop long-term cooperation between Mandtates on law enforcement.

The Baltic Sea Task Force on Organised Crime inBhkic Sea region (BSTF OPC) is the only

platform where all the EU Member States from thgiae, as well as Iceland, Norway, Russia, the
European Commission, Europol and Interpol co-operéhe heads of Governments of the Baltic Sea
states decides on the mandate of the BSTF OPC.
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Targets and indicators for the objective ‘ConnebetRegion’

Sub- Indicator Baseline Target/deadline Data sources
objectives
Good Internal and external The amount of the TEN-T coreCompletion of the TEN-T core andTEN-T implementation reports.
transport connectivity of the and comprehensive networlcomprehensive network in the Baltic
conditions region, including elements’ meeting the criteria aSea region according to CEF and
travel time. set out in the TEN-T Regulation. TEN-T timetables and their links to! ENtec portal.
Russia and Belarus as defined under
the framework of NDPTL and
involving EaP regional transport
network.
Reliable State of  Market Baltic Energy Market Full and environmentally sustainabl@EMIP.
energy Conditions and Interconnection Plan and itdnterconnection of the gas an(ltlational ministries.
markets Interconnection of schedule. electricity markets according to
Baltic States’ energy BEMIP schedule.
markets with the rest
of the EU.
Connecting Number of Number of organisationsinfluencing a 20% increase in theCOM data.
people in the organisations andparticipating in Framework number of participants (people or
region people participating Programme, Cultural organisations) in such programmes,

European territorial cooperation

in programmes of Programme, Youth in Action andy 2020 = 229,000.
programmes’  reports  where

cultural, educational, Marie Curie Action Programmes
scientific ~ exchange in 2009 = 43 452. relevant.

and cooperation. Number of people participating in

Lifelong Learningprogramme in
2009 = 148 117.

Total in 2009 = 191,569.




Increase Prosperity
The Baltic Sea region (BSR) includes some of thetnsoccessful and innovative economies in the

world, and regions that are fast catching up withEuropean average.

The BSR is the dominant foreign trade area forsthaller economies, like Estonia and Lithuania @@har
of the BSR in total trade over 50%). For the thxeedic countries, the share of BSR trade is 37% for
Sweden and 44% for Denmark. The figures for Pokdclose, with a share of BSR trade of 35% in
total trade. Only in Germany is the share of BSRldrsignificantly lower, due to the volume of Genma
trade. It is interesting that the biggest threditrg countries in the BSR (Germany, Poland and wed

have a smaller share of trade with BSR compar¢ctabtrade.

To increase the prosperity of the BSR, the EUSBB&udes actions to promote entrepreneurship,
innovation, trade and digitally driven growth. Thigll improve business opportunities and make the
internal market work better on the ground, withexlhausting the resource base or the eco-systems on
which they depend.

The competitiveness of the region is also closelgted to a high education level. To maintain and
boost the region’s competitiveness, we need teeas® cooperation between educational institutions o
all levels and increase the mobility of pupils,o&nts and teachers within the region. At the same, t

it is essential to improve cooperation between atiowal institutions and companies. To stay
competitive, businesses in the region must be @btkeliver high quality products and services, \hic
ask for more business-oriented education and thaserc exchanges between the two sectors. High
quality of education also requires exploiting tkearhing opportunities provided by the use of modern
ICT.

It is crucial to ensure equal participation of womend men in entrepreneurship, innovation, trade,
education and in the workforce in general, in otdemake full use of the human resources potettial

boost growth and prosperity.

The Europe 2020 Strategy has a strong potentibdleofg implemented in the BSR, including smart,
sustainable and inclusive growth. This will notyostrengthen regional prosperity, but it will cabtite
to the EU as a whole. The social dimension of tb&SBSR is also strong. Increased prosperity requires

a well-functioning labor market that promotes gepirical and professional mobility.

Together with sustainable growth and resourceieffay, risk prevention and management, as well as
climate adaptation and mitigation are a truly hamial issue and mitigation strategy is closely

interlinked with the prosperity and competivenegstie region. Adaptation, risk prevention and



management actions are necessary in order to rhatémges related to climate change and build the
resilience of the region to natural and man-madagder risks. Failure now may have devastating
economic impacts in the future, but also adversesequences for the environmental and social
development of the region that could have beenaediuf the disasters are prevented or managed more
effectively. Mitigation actions will also have a gtive impact on prosperity, particularly actions

gearing towards an energy-efficient, clean fuelsirei will generate jobs and prevent the waste of

resources and money.
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Objective 3:
Increase
Prosperity
Single v
market
Europe 2020 v ¢v v v v ¢ vV Vv Vv Vv Vv Vv v v VvV v v
Global v
competitiven vv vV v v Vv Vv Vv Vv Vv v VvV v
ess
i v Vv
Climate vV Vv vV V v Vv v Vv v
change

v Dark check - the PA or HA primarily addresses thissub-objective
v Light check - the PA also addresses these sub-otf@es, though not as directly

Sub-objective: EUSBSR as a frontrunner for deepegiand fulfilling the single market

In the BSR there are still legal and administratbstacles which negatively affect trade in goaoat$ a
services between the Member States and with neighigp countries. The markets in the BSR are
relatively small, with the exception of Germanydaherefore they are heavily dependent on tradieein
region to maintain their competitiveness. To inseedhe prosperity of the region, it is therefore

imperative to fully implement the internal marketdato lower the unjustified trade barriers to the

neighbouring countries.

The BSR is the dominant foreign trade area forcallntries concerned except Germany. The level of
trade between countries is increasing, but slowan twould be expected, which is a sign that market
integration is not progressing as it should. It pesven to be especially difficult for SMEs to béne
optimally from the internal market and successfudlypand their activities to their neighbouring

countries. This puts a brake on in particular thBMEs that are growing and therefore need bigger

‘domestic markets’ to be able to expand.
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To foster good trade relations with third countrikgds important to reduce administrative, noriffar
barriers to trade and cross-border movement of gjoedpecially between the EU and Russia. This
requires improving customs procedures and infrestra. It is also important to strengthen interorzei

tax cooperation, improve conditions to trade angstment, and to reinforce efforts to combat cross-

border tax fraud and evasion.

Better integration is needed if the region is tantan and improve its position as a prosperousoreg
The consultation and analysis carried out to peelae 2010 Single Market Review have shown that, in
many areas and sectors of the Single Market, thal feamework does not yet function as well as it
should. To strengthen trade links within the regignreducing unjustified barriers is a cost-effittie
way of revitalising the economy. It is also impaoittafor the region to fully implement the
recommendations from the Small Business Act, tlthicing the administrative burden for smaller

companies.

Sub-objective: EUSBSR contributing to the implemation of Europe 2020 Strategy

The EUSBSR needs to be placed firmly within the dper 2020 agenda and current EU policy
developments. With this in mind, there is a reneVeetis on the objectives of Europe 2020 Strategy of
smart, sustainable and inclusive growth. Therens\w, targeted policy context with a call for theéima
concentration in line with the objectives to in@egrosperity in the BSR. The Europe 2020 Strategy’
flagship initiative ‘The Roadmap to a Resource dint Europe’ recognises that marine resources are
key component of our natural capital and providenemic opportunities in a wide range of sectors
such as minerals extraction, pharmaceuticals, ¢hoi@ogy and energy. Pursuing these in a sustanabl
manner is essential for the marine environmenbtdicue to provide its key ecosystem servicestliee
natural regulatory functions that help combat ctenahange or slow coastal erosion. Marine and
maritime sectors (as highlighted in the Commissi@ammunication on Blue Growth) create
opportunities for sustainable growth, competitivenand jobs that should be further explored inrorde
to harvest the region’'s potential. Promoting harmtab priority for rural development ‘Fostering
knowledge transfer and innovation’ at the levetrf macro-region may result with Community added

value.

The BSR cooperation also reinforces other EU padicisuch as climate change policies, resource
efficiency or the new approach to European reseamndhinnovation, Horizon 2020. Current work shows

that the EUSBSR adds a new cooperative and prhete@ent to progress.

19 Commission Communication on Blue Growth opporiesifor marine and maritime sustainable growth ®f 1
September 2012 (COM(2012) 494 final.

39



Deeper dialogue between the Commission, the Meribaties concerned, Chambers of Commerce
associations and Confederation of Industries aillitate the Strategy’s focus on ensuring an irztegl
industrial policy for the globalisation era. Thisncmake a big difference to the region. In linehvtite
Europe 2020 Strategy’s flagship initiative ‘An ireddal policy for the globalisation era’ and the &m
Business Act, the Strategy is working to supportE3vby improving their access to finance, creatng
more favourable regulatory environment, and momeegaly by helping them adapt to the challenges
posed by globalisation. There should be a focusneaded to supporting key sectors such as
environmental technologies, where the region gty but where a closer interplay between poliay an

market development is lacking.

In line with the Europe 2020 Strategy’s flagshijtiative ‘A resource efficient Europe’ regional efts
should be taken to implement this approach, usess Iraw material and reducing waste though
recycling and turning waste from one process i@ material in another industrial process. All

subsidies, including on fisheries, that could beiremmentally harmful should be phased out.

In line with the Europe 2020 Strategy’s flagshipiative ‘An agenda for new skills and jobs’, a gee

social dialogue between trade unions, employers gmernments on the future challenges for the
labour market, such as those posed by demographitges, is an important way forward to increase
labour productivity and decrease structural diffiees within the region. Changes to demographic
patterns also highlight the importance of contirslpuaddressing the macro-regional dimension of

social inclusion and public health.

Promoting a pan-Baltic Sea Region Innovation Uniolh require concerted efforts to align available
resources through a programmatic approach. Inalegs®urces need to be allocated to research and
innovation in order to meet the Europe 2020 Strasegoal of general R&D expenditure. The Member
States concerned need to develop and deepen togiem@tion to gear up the region to face the key
challenges of the future: resource efficiency amel protection of the environment, health, energy,
innovative and sustainable use of marine resoumestainable transports and digital business and
service. Several Innovation Partnerships could faenportance for the region, such as the Innovation
Partnership on Water and on Agricultural Produttivind Sustainability, on raw materials. Full use

should be made of the opportunities created by#ve Horizon 2020 framework.

A strategic process needs to be defined to idestihergies, creating a critical mass of competentes
key areas and create synergies between initiatorethe region to improve its innovative capacity i
key market areas. This has to happen both at theypand business level, thus achieving better

mobility, improving regional coherence and susthieaeconomic growth. Regions must attract
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innovative companies and establish efficient intiovasupport services to increase their innovation
capacity in the long term. Such a holistic approagh depend heavily on effective partnerships
between governmental bodies (both national andonad)i and business, industry, and civil society
groups who will in some cases take a leading molapplying the ideas encapsulated by Europe 2020

Strategy.

A digital single market is hugely important to theonomies in the BSR and to its global positioaras
innovative region. As front-runners in many arebshe digital economy, the region has much to gain
from the ‘Digital Agenda for Europe’ flagship irdtive of the Europe 2020 Strategy and the measures
of Single Market Act to create growth and jobs iar@&pe. The region has the potential to achieve
practical results by identifying and removing barrsito a growing digital economy, including basitr
trade online (ecommerce). Any attempts to unlook tjiowth and innovation potential of digital
services and content must be supported and enapliedt reliable communications networks which are
the prerequisite for digitally driven growth. Cogsently, it is pivotal for BSR members to implement
national broadband plans that contribute to theudiband targets set in the flagship initiative ‘Eabi

Agenda for Europe’.

Sub-objective: Improved global competitivenesslad Baltic Sea Region

The process of globalisation can result both inrdased competition and collaboration between
countries and regions regarding investments in ymtoh, knowledge, and innovation. At business
level, the development of knowledge-intensive patsiiand services is crucial if companies are to be
competitive in the global market. At policy levelountries, and particularly regions, must develop
efficient innovation strategies and systems to badrepreneurial dynamism and intensive links
between top-level knowledge institutions, privateestors, incubators and related business services.
do this in the whole Baltic Sea region presentdi@dar challenges, but is needed if the regiotois

prosper.

If the BSR is to create a vibrant innovation enmiment, being composed of relatively small countries
and markets, it is vital to increase cooperatiofkédyn economic areas. This should be reflected én th
way the Strategy operates and coordinates withr @bleand national policy initiatives and in busises

initiatives to boost the region’s global competiness.

Institutional barriers substantially restrict thetigties of SMEs in the BSR. If development in the
region is to be based on those enterprises ieietbre necessary to lift restrictions hamperirgnthas
swiftly as possible. The first priority is to crea&n institutional framework that sets consistees

governing the functioning of entrepreneurship (ragtice those rules are frequently too restrictve
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complex). The quality of the institutional and lefamework in which enterprises operate in the BSR

differs much between individual states.

In the BSR, the general conditions for growth neelde strengthened, in particular in rural aredsclv

are often lagging behind compared to urban areasernihance the competiveness of agriculture and
forestry as well as encouragement of diversificasbould be prioritised in order to improve thelgya

of life in rural areas. There should be more anttebesupport for entrepreneurship and SME
development, not least for SME Net developmenbedliregional levels, and strengthened cooperation
between business support institutions. The levetrafle and investments in the region could be
increased through better cooperation between tadeinvestment bodies and by developing support
measures aimed at further economic integration. Jdome applies to the service sector. Tourism
contributes already significantly to the BSR’s emmry. In 2011, there were 66 million international
arrivals to the region, which means 7% of the wanlarket share for tourism with a growth of 7.1%.
Next to the accessibility of the region and thetanable use of the cultural and nature heritalge, t
development of a globally competitive and sustdmatourism offer also depends on the close
cooperation with the ICT and health sector. In &ddj the crisis may change the focus of enterpriee
seize the business opportunities of the futuregmeeén businesses’, including those for marine and
maritime sectors. To secure the long-term progpefithe BSR, entrepreneurship needs to be included

in all levels of education.

To achieve high productivity, high levels of inntea and sustainable economic growth, the BSR also
needs to increase labor market inclusion and iategr. High levels of employment, good quality jobs

and low levels of social exclusion are vital forB8ased companies to stay competitive.

ICT, more specifically digital services, contentlapplications transform value chains in all sectfr
the economy, drive innovation and give rise to taifal gains in competitiveness and efficiencyisTh
engine of growth relies crucially on the ubiquit@wailability of fast and reliable network conneiti.
Therefore, the implementation of the ‘Digital Agenidr Europe’, including its objectives and measure

for fast and ultra-fast internet, will be a crifi¢actor for the BSR.

Companies based in the BSR have a considerablalghhrket share in shipping, and the maritime
sector, which provides service to shipping companiays an important role in the region in terrfis o
employment and innovation. To improve or maint#iis position, there needs to be a greater focus on
the growth potential, sustainability, and entreprgship in the maritime sector of BSR countries.
Furthermore, know-how from traditional maritime ustiries could be used to emerging maritime

sectors.
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Culturecan also be considered as a strategic factor botityg to BSR development in several aspects:
as a factor of the region’s development and asc@ifdor developing and building society’s identity
both at national and transnational level. Culturd ereative industries generate GDP and help iserea

prosperity, thus serving as development multipliers

Employment has been growing due to investmentsuilture and creative industries, affecting in
particular the SMEs sector. Employment growth rssid higher household incomes, which in turn
translates into increased demand. Culture andieeemtdustries therefore have a positive impact on

sustainable economic growth.

The horizontal action on the promotion of regioidéntity aims to support cooperation to jointly

promote the region internally and on the globalkets.

The interaction of tourism, culture and regionadritity activities will encourage partners working i
these areas to better cooperate to make the BSRBdammus enough to be considered outside and inside

its territory as an identifiable region, the ovegalal being to boost its competitiveness.

Sub-objective: Climate change adaptation, risk peetion and management

The BSR countries are all concerned by vulnergbtiit climate change with potential impacts on
human security, the environment and competitiveng&bgre are a lot of valuable experiences of
mitigation and adaptation to climate change in tig@gion. Therefore, there is much to gain from
exchanging experiences and cooperation on spguifjects. The Baltic Sea is a specific eco-region,
and the impacts of climate change can be expeotdut tspecific too. It is thus important for local,
national and transnational actors to cooperatedapteon and mitigation, as well as on risk prevamti
and management including sharing ‘best practickat are proven to be economically, social and
environmentally sustainable. Sharing their learrdind — where possible and useful — pooling ressurce

is also important to enhance cooperation.

This can concerns ‘soft’ (e.g. revision of terrigbiplanning strategies and risk management plasis,
assessment, assessment of disaster risk manageapamities) and structural engineering prevention

and risk management measures (i.e. flood defenseabilitation of buildings).

The impacts of climate change on the BSR ecosystenbe particularly severe due to its location, the
cold climate and the vulnerability of the naturaleonment. Major changes are expected to affext th
hydrology and biology of the region. Some sectaes @articularly vulnerable, such as agriculture,
forestry, fisheries, tourism and critical infrasfture. Special attention should be given to urban

planning and increased eutrophication. The devetoprof a macro-regional adaptation strategy will
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strengthen efforts to understand, address and waperegional impact of climate change in a region

with similar geographical and climatological coinaits.

Although the likely impacts of climate change ari@llt to predict with certainty, it is clear thahe
Baltic Sea is warming up faster than any otheriseéhe world. Air temperatures will increase, ahd t
pattern and volume of precipitation will changemany parts of the region. This will increase ruf-of
which will in turn result in increased nutrient irtp to the sea. Also important from an adaptation
perspective, the occurrence of extreme phenomeartaasifloods and droughts will increase. This will
have a major influence on disaster management @amgtterm planning in the BSR. Macro-regional
strategies should also address cross border spillaffects of specific disasters (including eantdes,
industrial accidents and other not climate reldtedards), and promote strengthened cooperation in
prevention, preparedness and response in the nraepagef common risks. Promoting the wide use of
wood, such as in the construction industry, if aimstbly managed, is climate-smart and contribuies t

sustainable society.

Through scientific frameworks like BONUS, the urstanding and development of necessary responses

to climate change and geophysical forcing in tlggore should be further developed.
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Targets and indicators for the objective ‘IncreaBeosperity’

Sub-objectives Indicator Baseline Target/deadline Bta sources
EUSBSR as Volume of intra-regional 3 year average for the BSS region imfluencing an increase in the intraEurostat annual data
frontrunner  for trade in goods. 2008 =416,9 billion Euros. regional trade in goods in the BS@vailable with 2 year time
deepening and region of 15% by 2020. lag (NUTS2).

fulfilling the
Single Market

(Trade in goods figures are
based on imports + exports of
goods between BSS countries
only, the baseline is the
average of the 2007-08-09

totals).
Volume of cross-border3 year average for the BSS region imfluencing an increase in the intraEurostat annual data
services. 2008 =43,473.1 billion Euros. regional trade in services in the BS8vailable with 2 year time
region of 15% by 2020. lag (NUTS2)

(Trade in services figures are
based on imports + exports of
services between BSS countries

only).
EUSBSR Employment Rate Average for the BSS region in 2008 influencing a higher average for th&urostat annual data
contributing to the (people aged 20-64) as &0% of the people aged 20-64. BSS region by 2020 5% of the available with 2 year time
implementation of % of the total BSS people aged 20-64. lag (NUTS2).
Europe 2020 region population.
Strategy Employment Rate Average for the best performing 10%ositive influence on diminishing theEurostat annual data

(people aged 20-64) as &f the total population of the BSSilifference in an average Employmerdvailable with 2 year time
% of the total BSSregion in 2010 = 79.53% Rate between the best and worttg (NUTS2) (The Index is




region population. Average for the worst performit@§o performing 10% of the total populatiorbased on ‘million EUR/person
of the total population of the BSSof the BSS region by 2020. employed'. The average Index

region in 2010 61.21%. for the BSS region can be
compared with the EU27

average Index = 100).

General Expenditure onAverage for the BSS region in 2008 #nfluencing a higher average for thé&urostat annual data

R&D. 2.16% of GDP. BSS region by 2020 3% of GDP. available with 2 year time
lag (NUTS2).

General Expenditure onAverage for the best performing 10%°ositive influence on diminishing theEurostat annual data

R&D of the total population of the BSSlifference in the General Expendituravailable with 2 year time
region in 2008 #.55%. on R&D between the best and wordag (NUTS2).

Average for the worst performing 10oerforming 10% of the total population

% of the total population of the BSSOf the BSS region by 2020.
region in 2008 .2%.

Improved global
competitiveness of

GDP growth Average GDP growth for the BSSnfluencing a higher average GDHMEurostat annual data
region in 2007-2008 #.4%. growth across the BSS region by 202@vailable with 2 year time
lag.

Average GDP growth for the EU in
2007-2008 =1,75%.

GDP (in PPS) 4 Member States with highest GDHRPositive influence on diminishing theEurostat annual data
average GDP 120.1 % of EU averagdifference in an average GDP betweeawvailable with 2 year time
(2007-2010), remaining constant. the Member States of the BSS regidag.
with the highest and lowest GDP by

2020.
4 Member States with lowest GDP

average GDP 59.2% of EU average
(2007-2010), in decline.
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Human Development Average for the BSS region in 2008 influencing an increase of the HumatwN Human Development
Index. 44 8. Development Index of 25% for theindex.
BSS region by 2020. (The Index is based on ‘life
expectancy in good health’,
‘net adjusted household income
per head’ and ‘high and low
educational attainment for the
population aged 25-64'. The
average Index for the BSS
region can be compared with
the EU27 average index — 62).
Human Development Average for the best performing 10%ositive influence on diminishing theUN Human Development
Index. of the total population of the BSSifference in the Human Developmenindex.
region in 2008 =86.41% average for Index between the best and worst
the worst performing 10% of the totaperforming 10% of the total population
population of the BSS region in 2008 of the BSS region by 2020.
21.05%.
Labour Productivity Average for the BSS region in 2008 #nfluencing an increase of the LabouEurostat annual data
Index. 77.8%. Productivity Index by 20% across thavailable with 2 year time
BSS region by 2020. lag (NUTS2) (The Index is
based on ‘million EUR/person
employed’. The EU27 average
Index = 100).
Labour Productivity Average for the best performing 10%ositive influence on diminishing theEurostat annual data
Index. of the total population of the BSHdifference in the Labour Productivityavailable with 2 year time

region in 2008 =150.1% Average for Index between the best and worshg (NUTS2) (The Index is
the worst performing 10% of the totaperforming 10% of the total populatiorbased on ‘million EUR/person

population of the BSS region in 2008 of the BSS region by 2020.

employed’. The EU27 average
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28.6% Index = 100).

Climate  change Integrated coastalNone in 2011. Regional strategy in 2013. European Commission, DG
adaptation protection plan and Clima, national ministries,
programme, including OPs’ annual reports.
providing for effects of Adoption of an integrated coastal
increased  runoff and protection plan and programme
changes in marine by 2020.

environment.
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PRIORITY AREAS

PA Agri — Reinforcing sustainability of agriculture, forestry and fisheries

Coordinated by: Finland, Lithuania, Sweden

Agriculture, forestry, and fisheries are importemthe economy and sustainable development of the
Baltic Sea region. Keeping these sectors profitalpld competitive is a key factor in securing the
future sustainable development of the region. Madyantages could be gained from increased

cooperation.

More coordination and awareness of best practicddcbelp in addressing the environmental and
competitiveness challenges in the Baltic Sea redioparticular best practices of cross-sectora an
integrated approaches to rural development. Thiddvalso contribute to economic development and
help provide new opportunities, such as renewahdegy production, combating climate change and
eutrophication as well as enhancing of biodiversityere is a need for continued cooperation and the

sharing of experiences and best practices betwakeah®lders at all levels.

It is important to enhance the competitivenessgpicalture and rural areas, improve quality of life
and encourage diversification. Agriculture and rar@as also provide ecosystem services for society
as a whole and their ability to do this should eeused. This includes encouraging closer cooperatio
between the different actors in the public, nonegamental and private sectors. Actions to enhance
and promoting the development of sustainable alfui@l practices in the region should be closely
linked to other EUSBSR priority areas. For exampterity area ‘Nutri’ is important for priority aa
‘Agri’, as is the HELCOM Agriculture and EnvironmieRorum. Areas of cooperation with priority
areas ‘Nutri’ and ‘Bio’ could include meeting thbadlenges of eutrophication, climate change and

biodiversity.

The Baltic Sea region is to a large extent a fedeshinated region. The forestry sector is important
for regional development and plays an importarg inlmaintaining sustainable employment in rural
areas. The Baltic Sea region is a leading foresémtre in the EU. The growing importance of
different forest ecosystem services is leadingreatgr demands on the forestry sector, reinforged b
recent EU policies and instruments, including tie22-20 targets for renewable energy, water
directive, NATURA2000 network. There is a need foore research and cooperation on a more
integrated approach to utilising wood and otheredtny related products and to enhance the

competitiveness of forestry sector.
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Fisheries have a long tradition in the Baltic SEhe area can therefore serve as a model for the
development of alternative management set-ups r@sicuiments in support of the Common Fisheries
Policy (CFP) reform process such as a more regsgthimanagement approach. The Baltic Sea has a
low number of commercially exploited stocks andheatclean, single species fisheries of which about
90% are within the EU and with only one externattper. It is therefore a suitable candidate for an
ecosystem-based management approach and can ced @& gmple for specific actions to be taken,

such as improved selectivity in fishing gear totdbate to the elimination of discards.

Aquaculture has been slow to develop in the B&&a region. This has not been due to a poor market
situation or unfavourable natural conditions, bather the difficulty of reconciling environmental
policies with a viable aquaculture economy. Assulte the economic performance of the aquaculture
industry has weakened. Furthermore, because aduttephication of the Baltic Sea, any aquaculture
activity requires novel, cost-effective and envirantally efficient technologies to remain viable.
There is a clear need for better and more cohegemeérnance and management to facilitate the

development of responsible and sustainable aquemeduit the Baltic Sea region.

In the context of the initiatives taken by the $fiag Committee on Agricultural Research (SCAR), a
working group has been created with the mandatketter coordinate national research work on

developing sustainable agriculture, forestry arlldties in the Baltic Sea region.

The rural areas in the north of the region are sofitee most sparsely populated areas in the EU. At
the same time other rural or coastal areas arévediadensely populated and some of these regions
face pressure from urbanisation. Consequentlynéeels of and challenges for these specific arehs an
their respective agriculture, forestry and fishesectors vary. Nevertheless, there are many common

problems such as competitiveness, environmentédecges and the de-population of rural areas.

Many of the challenges for agriculture concernipeuats, biodiversity and climate change. There is a
need to use resources in a more sustainable waghwieans recycling nutrients more and using
renewable energy. It is also important to improwgricaltural practices for the protection of
biodiversity and eco-system services, for examplerdstoring wetlands. The problem of excess
manure produced through intensive animal husbaneegs to be solved. In recent years, cooperation
projects on agri-environmental measures have beswelaped in the Baltic Sea region, with a

capacity-building and investment potential to citmtite substantially to nutrient reduction.

Within the forestry sector, the countries in thgioa differ in terms of ownership structures and
property right regimes. As a result, there is adnfee an appropriate mix of policy instruments to

effectively tackle pending challenges, such as laxtinfy demands on different ecosystem services,
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fragmentation of forest estates and ensuing lackooperation between landowners, and a lack of
knowledge of how to adapt forest management toléackmate change and promote biodiversity.

There are already cross-border projects where Istédkers at all levels exchange best practices on
sustainable forest management, also incorporatiadatest research findings. These projects, als wel
as new initiatives, will contribute to improvingettprofitability of sustainable forest management in

the Baltic Sea region, with a particular focus artN-West Russia.

In July 2011, the Commission presented its progoBal the reform of the EU common fisheries
policy. Europe’s fisheries policy is in urgent nesdeform. Vessels are catching more fish than can
be safely reproduced, thus exhausting individuslh tocks and threatening the marine ecosystem.
The fishing industry is experiencing smaller catchad facing an uncertain future. By bringing fish
stocks back to sustainable levels, the new ComniglmeRes Policy aims to provide EU citizens with
a stable, secure and healthy food supply for ting lerm. It seeks to bring new prosperity to the
fishing sector, end dependence on subsidies aratecreew opportunities for jobs and growth in
coastal areas. At the same time, it fosters thasimgs accountability for good stewardship of the

seas.

Contrary to global trends, aquaculture productiothe EU territory of the Baltic Sea catchment area
stagnated or even slightly declined during the destade. A constantly increasing shortfall in globa
seafood supply has created great demand for aqueewd fill the gap between declining fisheries
output and increasing demand for seafood. Howelrer ppportunity has not been seized in the Baltic

Sea region.

Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets
will be set up in 2013, under the responsibilitytieé priority area coordinators. The still missing
targets and deadline, baseline, and statisticsfidion sources related to the below indicators lval
defined.
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Sub-objectives Indicator Baseline Target/deadline Bta sources
Improved Investments on TBC Minimum of 5 new orf Data bases of e.g.
manure bioenergy  plants upgraded biogas plantsstructural fund and
utilisation and | utilizing manure of] operational in  the rural developmen
efficiency farm animals ang Baltic Sea region in programmes of the 8
recycling nutrients. 2020. Member States.
Added value | State of Baltic Sea ICES reports or Baltic Sea fish stocks atICES annual advice on
through fish stocks and Baltic Sea fish MSY level from 2015| the state of Baltic Sep
cooperation level of aquaculture stocks in 2011 onwards and increagefish stocks. Multiple
within  Baltic | production. and statistics on in aquaculture sources for data on
fisheries and| Activities of | aquaculture production and level of aquaculture
aquaculture BALTFISH are| production in| aquaculture production. Reporting
result oriented and 2011. sustainability compared on activities of
effective. to level in 2011. GES is BALTFISH, MSFD,
reached by 2020. CFP.
Synergies Cooperation  and There is no| Organisation of joini Reporting on activities
from social dialogue tradition to| meetings (at least oneof the action ‘Enhance
cooperation between Baltic Sea systematically per year) in order to the combined effects
between the| region member organise regional deepen the cooperatignof the rural
Rural states’ institutiong meetings and in rural development development
Development | and broader numberinitiatives which| programmes. Deadline: programmes’;
Programmes | of public, social,| unify different| end of 2020; ProgressReporting without
non-governmental | actors review by the end of additional indicators
partners. participating in| 2014. that means whether gn
Rural the basis of a few
Development existing EAFRD-
Programmes. indicators or a

qualitative description

Actions and flagship projects

Action: Develop sustainable strategies for wood

To be completedavithin the framework of Sustainable Forest Managen{8FM) and Research and
Development programmes in order to develop a commaliic Sea region approach. Forestry
research undertaken by the Nordic Council of Maristshould be exploited. The strategies would be
placed in the broader context of national foregptrggrammes or similar and/or national renewable
energy plans that balance the supply of wood ratemaéto forest-based industries, renewable energy

development, nature conservation strategies and wubilisation.
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Flagship projects

» Sustainable forest management in the Baltic Sea iogeg — EFINORD.
The EFINORD flagship project acts as an umbrellaffoestry related projects within the
EUSBSR. EFINORD focuses on sustainable forest memagt and reflects regional issues,
primarily biomass production and ecosystem seryiwbgh are high on the agenda for forest
owners, the forestry industry, and society at lafgead: NCM/SNS; Ministry of Agriculture
and Forestry/Finland, EFINORD. Deadline for progresview: 31 December 2014.
The EFINORD flagship offers an umbrella for forgsand SFM-related activities in the
EUSBSR. The following activities are under the EGBRD umbrella:Improving market
communication of wood products’ environmental valfeead: Finland/Finnish Forest
Research InstituteFrorestry and water protectiofLead: Sweden/Swedish Forest Agency);
application for deeper cooperation in 2018ustainable Forest Management in Kaliningrad
(Lead: Sweden/Swedish Forest AgencyBaltic landscape (Lead: Sweden/Swedish
University of Agricultural Sciences); running unt2014; Creating a Nordic-Baltic
information service for forests and forestflyead: Nordic Forest Research Cooperation
Committee (SNS) & North European Regional Office tbé European Forest Institute
(EFINORD); running 2010-2013Management and conservation of forest tree genetic
resources in the Baltic Sea region under changiimgate conditiongLead: Nordic Centre of
Advanced Research in Forest Genetics and Tree BedGeneCAR)); Sub-project 2:
Cooperation in breeding of Norway spru@leead: NordGen Forest)lardwoods are good
(Lead: Sweden/Swedish Forest Agency); running 22Q03;Dieback of spruce stands in the
Baltic Sea region — evaluation of stress factorssistance of stands and management
alternatives(Lead: Latvia/Latvian State Forest Research msti{SILAVA); Deadline: 31
December 2014; no funding so far).

Action: Enhance the combined effects of the rural evelopment programmes

This action is to be completed by improving cooperabetween the actors in different institutions,

and in the public, non-governmental and privateésssadn the Baltic Sea region and should lead to
more targeted measures. Programmes could be limked they deal with similar problems. This aim

should be reached through social dialogue and catipe. In addition, there should be a streamlining
of the rural development measures in the nationall rdevelopment programmes, including joint

initiatives. There is a need to develop cooperatiogasures, with more emphasis on common

innovation across borders.

Flagship projects
» Sustainable rural developmenBrojects must be developed that bring together Ipeapthe

region working on sustainable rural development angloyment, such as supporting the
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environment for innovation, youth, rural tourisrgriaulture and forestry. New practices using
an integrated approach should be developed. Agirogled ‘Sustainable Rural Development
through youth, innovation and entrepreneurshigugently funded by the Swedish Institute.
This project will draw on practical experiencesidentify models and methods to enhance
youth involvement in community development and teate an innovation friendly
environment in the rural areas. Lead: Poland/Mipist Agriculture and Rural Development

and Sweden/National Rural Network. Deadline forgpess review: August 2015.

Action: Develop strategies for a sustainable use @ind breeding with forest, animal, and plant
genetic resources

This action should have a specific focus on resmioonsidered to have a positive effect on hinderin
soil erosion, on minimizing the use of acidifyingbstances, on carbon capture and storage andyfinall
on the conservation of genetic diversity. By cregmetworks within the Baltic Sea region, the am i
to strengthen and develop cooperation in the ayeaxbhanging information, building competence
and providing input to policy-making. Furthermom®ject-based networks will be developed within
different topics. The following are some examplaant genetic resources for agriculture in changing
climate, including pre-breeding, forestry, carbaptare and storage and adaptation to climate change
animal genetic resources, pollution and sustainddrkeding programme, education on genetic
resources. Actions and experience of the Nordicn€Cibwf Ministers should be exploited for further

cooperation and development.

Flagship projects

» Network of institutions for the management and carsation of plant genetic resources
(PGR) in the Baltic Sea region under changing démeonditions. The aim is to secure
sustainable conservation and use of plant genesiources relevant for food and agriculture.
To accomplish this, networks of institutions withine region are already established to
exchange and develop knowledge within the fields Will be expanded to include long-term
cooperation for practical cost-efficient solutiansthe management of genetic resources and
thereby strengthen food security in the region. fiilsé objective is to implement the common
European database for plant genetic resources (BE@bmoting the utilisation of the PGR
in the region for breeding and research. This ceelde as a model of regional collaboration
to other European countries. (Cross-cutting themeCBmate change). Lead: NordGen.

Deadline: to be determined.

Action: Animal health and disease control
Action to promote animal health and disease costioluld be reinforced, also in light of the potainti

impact of climate change on the spread of diseads®®ons and experience of the Nordic Council of
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Ministers should be exploited for further coopamatand development, including the Nordic-Baltic

cooperation in this field.

Flagship projects
» Reinforcement of animal health and disease contrivl.the Nordic-Baltic region veterinary

contingency planning has been on the common agendame years and that experience can
be used in a future cooperation in the whole Bed#a region. One example is simulation
exercises that are considered as a very valualde foo testing the contingency plans
established for the control and eradication of dagpreading animal diseases. The efforts
made to facilitate training in the Nordic-Baltiagren in the use of risk analysis and creation
of networks for sharing experiences should be egploln the event of an animal disease
outbreak, the Baltic Sea region will be working the intension to provide, within their
resource capabilities, skilled and competent persbmo respond to the animal disease
situation in the affected country. It is anticiphtthat the outcome of the project will be
adopted in strategies and activities. This wiksgthen the regions’ capacity to address global
trends and to meet requirements in the contextaframon market. Actions and experience
of the Nordic Council of Ministers should therefdre exploited for further cooperation and
development, including the Nordic-Baltic cooperatia this field._Lead: Nordic Council of

Ministers. Deadline for progress review: to be dateed.

Action: Develop and improve coordination and coopeation among Member States and
stakeholders on fisheries management in the Baltigea

Promote the regionalisation of the Common Fishedfekcy within BALTFISH to develop detailed
technical measures for implementing multi-annuglidries management plans and to develop regional

solutions to horizontal problems such as discandiscantrol and inspection.

Flagship projects

» Develop and improve coordination and cooperation@my Member Stateand stakeholders
on fisheries management in the Baltic Sea. A focaited BALTFISH has been established to
enhance collaboration among Baltic Sea Member Statethe regionalisation of fisheries
management. The forum will collaborate with releévBaltic Sea organisations including the
Baltic Sea Regional Advisory Council (BSRAC), tmeelrnational Council for the Exploration
of the Sea (ICES) and the Helsinki Commission (HBIM) and other regional stakeholders
in fisheries management. Lead: Sweden/Ministry afaR Affairs. Deadline for progress
review: 30 June 2013.

» FEradicating discards The aim is to promote and facilitate the eradicabf discards in the

Baltic Sea, beginning with a focus on cod and nompgrising species in the Baltic Sea on a
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broader scale. Within the framework of BALTFISHetftagship project has brought together
stakeholders, Member States, and the EU Commissionder to define and discuss how to
implement a discard ban in the Baltic Sea. Joilot projects to support the operation of a ban
could include gear modifications or measures sushteamporal closures which would

contribute to viable solutions to avoiding unwantadches and juvenile fish. The details on
implementing a discard ban from 1 January 2014 dl established in a regionalised
approach, and the project will continue to fadétaand monitor the process. Lead:
Denmark/Ministry of Food, Agriculture and Fisheri€&eadline for progress review: 1 July

2013.

» Ensure sustainable fishing.The activity focuses on ensuring the timely adoptiand
effective implementation of the proposed EU manag@mlan for Baltic salmon. The activity
is carried out in cooperation with public auth@stiand stakeholders concerned and takes into
account the recommendations of the HELCOM Baltia 3etion Plan, best practices and
scientific knowledge including scientific assessteeby the ICES and the Scientific,
Technical and Economic Committee for Fisheries (SFE Lead: Sweden/Swedish Agency
for Marine and Water Management. Deadline for peegreview: July 2013.

» Aquabest This project seeks to find solutions for the depment of sustainable aquaculture
in the Baltic Sea region. The aim of the projedbislemonstrate that aquaculture in the Baltic
Sea region has the potential to become a nutriemtral food production system. Aquabest
will collaborate closely with the AQUAFIMA projectyhich deals with integrated fisheries
management and aquaculture. Lead: Finland/FinneimeSand Fisheries Research Institute.

Deadline for progress review: March 2014.

Action: Enhance the combined effects of the EuropeaMaritime and Fisheries Fund (EMFF)
programmes
This action is to be completed through better ceatpen and should lead to more targeted measures.

Programmes could be linked when they deal withlampiroblems.

Flagship projects
Develop and improve coordination and cooperatiororagnMember States and stakeholders, see

above.

Action: Recycling of nutrients

A more efficient use and recirculation of nutriemsplant and animal production and reduced losses
of nutrients to the Baltic Sea are needed to erthanstainable agriculture in the Baltic Sea region.
New practices and technologies should be develaysathy an integrated approach, particularly in

order to reduce losses of nutrients from the lapgentities of manure produced in intensive reaohg
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cattle, poultry and pigs. Larger and more clustdiragstock farms require more effective methods to
storage, process and distribute manure. Manurebeantilised for biogas production, giving the
multiple benefit of producing renewable energy aoting as an improved fertiliser. Slurry can be
processed chemically or mechanically in order fmas&e nitrogen and phosphorus rich components
(liquid/ffibre parts). Separation allows nutrients lbe circulated efficiently, enables nitrogen and
phosphorous to be dosed according to crops’ nestisegluces the risk of overdosing. The recycling
of phosphorus is imperative as this is a finiteurgtresource. At the same time, the phosphorus loa
in waters caused by agriculture leads to eutrofibica To this end, there is a need for

interdisciplinary research, and advice, while regsigg economic, social and political constraints.

Flagship projects

» Baltic Forum for Innovative Technologies for Sustaable Manure ManagementBALTIC
MANURE, is turning the perception of manure from an enwvinental problem into an
opportunity for business innovation. The projectaleps and utilises the high potential and
know-how on innovative solutions for manure managetn such as the production of
renewable energy and organic fertilisers. Lead: MAGrifood Research Finland and Agro
Business Park, Denmark. Deadline for finalisatithDecember 2013.

» Recycling of phosphorusConsidering the global scarcity of phosphorus dedneed to feed
a growing population, recycling of phosphorus thiage sustainable use of this valuable
resource is an urgent matter. To meet this aim,ldhge organic phosphorus pools in the
Baltic Sea region such as manure, sewage sludgeassameal and bone meal have to be
utilised in such a way as to recover the nutridmdgphorus completely and in a plant available
form. In addition, recycled fertiliser products rhu®ntain neither organic xenobiotics, nor
pathogens which might enter the food chain. Elaleocancepts for recycling these residues
combined with advanced, site-specific fertilisat&mategies have the potential to make the
Baltic Sea region the first self-sustaining regiorthe world in terms of mineral phosphorus
fertiliser input._Lead: Germany/Julius Kihn Inst&@ogether with Baltic MANURE. Deadline
for finalisation: to be determined. The projectlwtart in 2013.
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PA Bio — Preserving natural zones and biodiversityincluding fisheries
Coordinated by: Germany

Biodiversity in the Baltic Sea is threatened byréighing, by-catches and incidental catches of non-
target species, invasive alien species, the destnuaf habitats by human activities (such as dieglg
and construction along shores and migratory olbestadh waterways), eutrophication and
contaminants. Climate change, thought to reducsdhrity and increase the temperature of the Balti
Sea, is also affecting aquatic biodiversity. Hertbe,impact of and vulnerability to climate change

of increasing importance. Emerging pressures saamaxine litter and underwater noise also play a

role.

Fishing has a direct impact on the composition divdrsity of fish communities in the Baltic Sea.
Overfishing has resulted in the decline of numef@lsspecies such as salmon, eel and the extinctio
of the Baltic sturgeon. MSY is not reached for mapgcies. Fishery also affects other non-targeted
marine species, such as seabirds and marine martimalgh by-catch mortality, and competition for
food. Mobile bottom contacting fishing gears afféenthic habitats and species through by-catch,
direct mortality and the alteration of the physistilicture of the sea floor, re-suspension of enots

and hazardous substances.

To respond to these diverse threats, actions hae ttwofold: to minimise the adverse effects of

human activities and to establish a network of snedihaged ‘Marine Protected Areas’.

It is important that those HELCOM Contracting Pestithat are also EU MSs at the same time,
carefully fulfil the obligations and implementatioeeds of the relevant EU legislation. In particula
the EU Biodiversity Strategy to 2020, the CFP, Hi¢ Marine Strategy Framework Directive, the
Birds and Habitats Directives, should be the keylsdo ensure that environment protection and

preservation aspects are integrated into all refiepaority areas of this Strategy.

Efforts should also be given to envisage how emvitental aspects could be more taken into account
by the Common Fisheries Policy. On an overall lethés priority area aims to give political support
to the timely implementation of the BiodiversitydaNature Conservation Segment of the HELCOM
BSAP.
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The BONUS Joint Baltic Sea Research and Developegramm® is a natural ally in the work to

protect biodiversity and prevent pollution.

Targets and indicato

A comprehensive system for the design, the monigoend the follow-up of indicators and targets

rs

will be set up in 2013, under the responsibilitytbé priority area coordinator. The still missing

targets and deadline, baseline, and statisticsfidion sources related to the below indicators lval

defined.
Indicator Baseline Target/Deadline Data Sources
Number of Baltic Sea In  February| To develop and apply management plarisxisting HELCOM
Protected Areas 2010%* 34 out| and/or measures for already existing BSPAfatabase
(BSPAS) with| of 159 | by 2015 HELCOM BSEP
management plans in(approx. 21%)| Every new BSPA designation should b&24B.
place of the total had followed by the establishment of |a
number of BSPAs| management | management plan and/or measures within
including integration| measures in five years.
of fisheries| force.
management measures
in management plans.
Implement Habita Status of| All restoration plans have put in place anthventory and
restoration measures.| restoration implemented by 2020. classificatioR®
plans for HELCOM BSEP 126
migratory fish A.
in 2010%
The active| 22 ‘red’ | The active conservation of at least teRELCOM BSEP 126
conservation of salmon endangered/threatened wild salmon riyek
endangered/threatenedpopulations populations and reintroduction of nativeSALAR 1l work
wild salmon river| according to| Baltic Sea salmon in at least four potentigproposed follow-up
populations and native MSY traffic | salmon rivers by 2013 (BSAP) of SALAR project)
Baltic Sea salmon lights in | Abundance of salmon population: the&oreset Indicator of
populations in| 200g* assessment of GES is based on the smsdtimon abundance.
potential salmon (original production in the rivers of wild salmon
rivers. salmon stocks. The rivers’ potential smalt

% Decision 862/2010/EU of the European Parliameunt @inthe Council on the participation of the Uniona

Joint Baltic Sea Research and Development PrografB@NUS) published in the Official Journal on
30.9.2010 (OJ L 256).

2 Towards an ecologically coherent network of weHiraged Marine Protected Areas — Implementationrtepo
on the status and ecological coherence of the HBEMCBSPA network (2010), BSEP 124B:
http://www.helcom.fi/stc/files/Publications/Procésgls/bsep124B.pdf

#2 Salmon and Sea Trout Populations and Rivers irBtiléic Sea — HELCOM assessment of salmon (Salmo
salar) and sea trout (Salmo trutta) populations laatgitats in rivers flowing to the Baltic S&GSEP 126 A
country-wise reports

2 |bid.

2 List of original salmon populations with low or jraired reproduction (traffic light lists; see abovBSEP
126 A p. 57 andcountry-wise repor)s
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populations production capacity (PSPC) has begen
that should be estimated and the target (so-called GES
prioritised for| boundary) is to reach 80% of the PSPC|by
conservation). | 2015.

Actions and flagship projects

Action: Implement the HELCOM Baltic Sea Action Plan, in particular the Sections on
Biodiversity and Nature Conservation, and on maritine traffic

These specific sections on biodiversity and natwaservation, and on maritime traffic, which
address the introduction of alien species via sHip#last water, sediments and hulls are closely
related to the implementation and development oferisé EU policies, including the Common
Fisheries Policy (where the Commission is respdadir taking the necessary policy initiatives), as
well as to the implementation of the EU Biodiversitrategy to 2020.

Flagship projects

> Create marine protected areaghe Bird$®> and Habitats directivés(Natura2000 network),
and the HELCOM BSPAs (Baltic Sea Protected Areas) ¢éhe MSFD and the EU
Biodiversity Strategy to 2020 call for Member Ssate complete the designation of a network
of marine protected areas in the Baltic Sea. Tdrbly efficient these areas need to be
ecologically coherent and representative and halaptad and implemented management
plans that correspond to the threats the specidmlutats they are created to protect. The
designation of the marine protected areas netwotke Baltic Sea should also be taken into
account in the context of maritime spatial plannemgd ICZM which can contribute to
facilitating the coordination of human activities the marine areas. It also needs to be
coordinate with measures under the Common Fishéidisy. Lead: Finland. Deadline for

progress review: 2015 for existing BSPAs and wifiia years for newly designated BSPAs.

Action: Reduce the negative effects of fishing omé Baltic ecosystem

The MSFD objective that populations of all commaltgi exploited fish and shellfish are within safe
biological limits exhibiting a population age aridesdistribution that is indicative of a healthpgk,
together with the objective to reach MSY by 201B0owd be respected in order to achieve good
environmental status in the Baltic by 2020. Furthssessment of the environmentally negative
impacts of fishing activities including unsustailebshing practices is needed with the aim as« fi

step to consider the exclusion of the use of gertachniques in marine protected areas to achieve

% Council Directive 79/409/EEC of 2 April 1979 orethonservation of wild birds.
% Council Directive 92/43/EEC of 21 May 1992 on ttenservation of natural habitats and of wild faamal
flora.
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their conservation objectives. Member States nedéaplement regulations and measures taken at EU
level to minimise the impact of fishing activitiesn marine ecosystems, such as the Pingers
regulatiori” and certain technical measures. In addition, MerSii@tes can adopt national measures to
minimise the effect of fishing on marine ecosystenithin their territorial waters and for fishing
vessels flying their flag in line with, or moreisgient than the existing EU legislation. This shioé
especially stressed for the protection of theaaily endangered Baltic harbour porpoise population
Also in the context of the ASCOBANS (Agreement bt Conservation of Small Cetaceans of the
Baltic, North East Atlantic, Irish and North Seathe HELCOM Fisheries and Environment Forum,
involving fisheries and environment authoritiespypdes a platform for proposing, sharing and

implementing new solutions on sustainable fisheai®d nature conservation.

Flagship projects

» Restrict the introduction of new alien species bhigs — principally by enforcing the
international Ballast Water Management Conventioth lay means such as onboard treatment
and the installation of ballast water receptionlitées in ports with significant traffic flows
from and towards waters outside the Baltic Sea. EEBM countries agreed in the Baltic Sea
Action Plan (BSAP) to ratify the Convention ideally 2010, and by 2013 at the latest. A
HELCOM Road Map has been agreed, focusing on ballater management for inner Baltic
voyages. Furthermore, HELCOM/OSPZARand HELCOM/OSPAR/Barcelona Convention
guidelines on the voluntary interim applicationbafllast water exchange standards should be
implemented. Actions should build on the new knalgke on the issue arising from ongoing
research and should promote further innovative@agres by industry and research institutes.
To a large extent, this achievement of these gigdends on the successful implementation of
the Ballast Water Convention thus the processtdfaation of the legally binding instrument
should be supported as much as possible. Lead: B,CSweden and Germany. Deadline
for progress review: 2013.

» Establish measures to facilitate the migration angproduction of migratory fish speciesn
the basis of a classification and inventory of mevevith historic and existing migratory fish
species such as eel and salmon as agreed in th€®IELBaltic Sea Action Plan (BSAP).
The HELCOM Fisheries and Environment Forum in clogeperation with the International
Council for the Exploration of the Sea (ICES) hsted with inventory, classification of the
historical and existing Baltic rivers with salmamd#or sea trout populations and suggestion of

measures for restoration plans and active congervaif such populationsHELCOM

27 Council Regulation (EC) No 812/2004 adopted inilApB04 laying down measures concerning incidental
catches of cetaceans in fisheries and amendingl&egu(EC) No 88/98.

% OSPAR is the organisation established by the Qutive for the protection of the marine environmehthe
North-East Atlantic, to which 15 countries and Eh@opean Union are Contracting Parties.
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SALAR Projec} resulting in adoption oHELCOM Recommendation 32-33/Further

continuation of this work is expected in SALAR fib{ow-up) project to address specific river

restoration case$dultiannual plan for the Baltic salmon stgakhen adopted, is expected to

contribute to national restoration activities. Natl eel management plans were also
developed by all HELCOM countries, including Rusasmal formed the basis for series of joint
HELCOM/ICES workshop®n transboundary eel management measures, thekpeeted to

contribute to conservation of eel stocks as a dmrtion to a co-ordinated Baltic programme
to ensure successful eel migrations from the B&ga drainage basin to natural spawning
grounds. Under the current European Fisheries KER€F) Operational Programmes, some
EU Member States already contribute to this objecby taking action to protect aquatic
fauna and flora, in particular to rehabilitate mdawaters, including the migration routes. The
future European Maritime and Fisheries Fund wiltdreaccommodate the objectives of the
Integrated Maritime Policy to support cross-cuttipgorities such as marine knowledge,
maritime spatial planning, integrated coastal zamenagement, integrated maritime
surveillance, the protection of the marine envirenimand of biodiversity, and the adaptation
to the adverse effects of climate change on coastds. Lead: HELCOM. Deadline for
progress review: 2016.

Managing Fisheries in Baltic Marine Protected AredBALTFIMPA). The main objective
of the BALTFIMPA project is to assist, on a regiblevel, the HELCOM Contracting States
to comply with their obligations to fulfil conseitwan objectives of marine protected areas in
the Baltic Sea by managing fisheries, when applcaBALTFIMPA will thus focus on
marine protected areas (Baltic Sea Protected Asrab Natura2000), analyse possible
conflicts between fisheries and conservation ohjestin MPAs, including protected species,
and identify fisheries management measures acgydimhis will be accomplished by
studying the impact of fisheries and then findireyvnsolutions to mitigate it. Solutions can
range from improved management of fisheries regulatto development of new types of
fishing gear that are more sustainable for therenment. These solutions then need to be
promoted and disseminated to all relevant stakeinsldLead: HELCOM. Deadline for

progress review: March 2013 (Inception Phase tcopepleted).
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PA Crime — Fighting cross-border crime

Coordinated by: Finland and Lithuania

The criminal dynamics of the Baltic Sea regioniaflienced by the region’s position between supply
countries for cigarettes and synthetic drugs pmEogt and destination countries for cigarettes,
synthetic drugs, cocaine and hashish, and to arlessent heroin. Trafficking in human beings isoal

an issue. The BSR presents attractive opporturtbiesganised crime groups from both the EU and

neighbouring countries.

An important feature of the region is the long exéé borders. These often separate two very diftere
types of legislation and make cross-border law reefment cooperation lengthy and cumbersome. So
the border can also facilitate certain organisétecrgroups and markets. Especially mobile criminal
groups, concentrated in ‘hit and run’ type crirmegjularly operate in the northern part of the afea.
further facilitator for trade fraud in this regigthe large volume of transport across the bordeds

other vulnerable aspects of the logistics sector.

The EU should promote and support the developménmtgional approaches and cooperation to
combat organised crime, particularly in border esegi The further refinement of cross-border co-
operation structures in the BSR should contributsatly to addressing the ‘security deficits’ in the
area. Europol regional support can also help arck g the desired regional law enforcement

operational cooperation.

The priority area operates within the frameworkhef Baltic Sea Task Force on Organised and Crime
and its Operational Committee (BSTF OPC). This esapon platform is an interim structure for
dealing with cross-border crime in the Baltic Segion. Its mandate has been extended by the Heads
of Governments of the Baltic Sea States until 3teb&er 2016. The scheme has been in operation
for 14 years and has proved to be necessary. TWedogenents over recent years have made BSTF
OPC more and more instrumental in initiating andrdmating operational activities such as joint
analysis and investigations. The active particgratdf Russia in this cooperation gives even more

confidence in the importance of this framework.

Another important, especially in sea area, law mefiment cooperation platform in the BSR is the
Baltic Sea Region Border Control Cooperation (BSRBGt was established in 1996 and with all the
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EU Member States from the region, as well as framsdia, Norway and Iceland (observer), it has
since made steady contributions in the entire fafle&combating cross-border criminality. It is also
involved in environmental protection as well. Tlsoperation has developed in all Member States
National Coordination Centers (NCC), which are amtad 24/7. Moreover, the BSRBCC is the
frame for carrying out operations at sea and atbegcoastline, and for further education and regula

meetings, including Frontex active participation.

The BSTF OPC also has a mandate from the Croddétevork for targeting smuggling of firearms
into and between countries in the BSR. The netwsak established in 2008 during the OPC meeting
in Sweden; its aim is to exchange information angmuggling of firearms, with a particular focus on
pistols, revolvers, submachine guns and assauésrifThe network also includes Europol, the
European Firearms Experts Network, Interpol, ScagheEuropean Law Enforcement Centre
(SELEC), the World Customs Organisation (WCO) ahd WCO Regional Intelligence Liaison

Offices in Europe (Cologne, Moscow, Warsaw).

For development of trade and for trade facilitatéord for fast, secure and safe EU external trdmde, t
EUSBSR 2012 calls for the full use of the new calrepolicy proposals, notably to advance cross-
border infrastructure and at external borders, stpmodernisation of EU customs infrastructure,
equipment, systems and well as administrationah@#pbuilding. This physical and administrational

capacity building as well reduces cross-border &rim

To specifically target human trafficking via pretiwe and protective activities, the Heads of
Governments of the eleven countries belonging tanCib of the Baltic Sea States have established
two expert groups composed of national expertessmting all the member countries:
» the Task Force against Trafficking in Human Bei(G8SS TF-THB); its current mandate
runs until end of June 2014;
= the Expert Group for Co-operation on Children &tkREGCC); its current mandate runs until
end of June 2013.

Targets and indicators

The operational objectives/sub-objectives, indicgtbaselines and targets/deadlines will be finsdiy
and collected after the first operations have Hatiied and closed. The objective is to succebgfu
complete joint investigations (e.g. drug seizupesfiscation of criminal gain in the form of money,
as stolen cars, etc.). As all the operations ake aed were initiated on the basis of the Baltic
Operational Crime Assessment (BOCTA) scheme, whildntifies the most common areas of
criminal activity in the BSR, the baseline is zeand the target can be set at the start of each

operational activity.
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A comprehensive system for the design, the monigoend the follow-up of indicators and targets

will be set up in 2013, under the responsibilitytloé priority area coordinators. The still missing

targets and deadline, baseline, and statisticsfimdion sources related to the below indicators lval

defined.
Objective/sub-
objectives Indicator Baseline Target/deadline Dataources
Level of| Situation in 2009, BSTF OPC aBRermanent common joint analysBOCTA.
Better cooperation | interim solution. and investigations and law
cooperation | and support. enforcement cooperation
platform/31.12.2016.
Number  of| 3 on-going 5 BSTF OPC
joint operations/investigations/activitieeperations/investigations/activitieSecretariat.
operations, |2012. by end-2013.
Better . L
. investigations
cooperation
and
activities/year
National and ADSTRINGO project baselindUse of enhanced national amiDSTRINGO
regional research. regional partnership and improvgplroject
Better partnerships. knowledge (manifested reports.
. preventive activites by June
cooperation
Knowledge of 2014). CBSS TF
to prevent
. . |the THB reports.
trafficking in .
.| mechanisms
human beings . .
that facilitate National
for forced - .
trafficking in reports and
labour and tg . -
. human beings statistics.
protection  of
L for labour
the victims o
exploitation in
the Baltic Sea
region.

BSTF OPC and BSRBCCwork as an umbrella for on-going and future at#gi to prevent and

investigate cross-border crimes in the BSR.

Actions and flagship projects

Action: Implementation of the BSTF OPC Regional Stategy 2010-2014
The Baltic Sea Task Force (BSTF), currently undervégian chairmanship (2043014), sees its

mission in supporting the participating countrigmir governments and law enforcement agencies in

delivering a coordinated overview and initiatingnfoactivities to meet both the operational and
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political needs in terms of preventing and comlgatinganised crime in the BSR. The major goals of
the BSTF are as follows:

= Strengthening the BSTF and Europol alignment;

» Facilitating operational cooperation to combat aiged crime in the BSR;

= Further development of cooperation with externatrgas;

= Development of Russia involvement in operationaivaes within the EU and Europol

frameworks, based on regional needs.

Potential flagship projects

» To consider the creation of a joint BSR law enforoent authorities’ cooperation structure.
The aim of the project is to connect BSTF (joindlsmis and investigation) and BSRBCC (sea
area intelligence) to create a joint cooperationcstire for BSR law enforcement authorities
taking as the basis the results of the ‘MARSUNQject? as well as the outcome of DG
MARE cooperation projett and DG ENTR surveillance projettsaiming at establishing
permanent information sharing among Member Statdsodties at EU level as described in
priority area ‘Safe’._Lead: priority area coordioest Deadline for progress review: 31
December 2013.

» Reduction of production and distribution of drugs ithe EU. Project aims to combat synthetic
drugs in the BSR in line with the EU policy cycleédpity Area D. To analyse the production
and import/export of precursors and to find out illieit laboratories and the export of the
produced drugs to the market. Lead: to be detexmimeeadline for progress review: 31
December 2013.

Action: Combatting trafficking in human beings

Human trafficking is a cross-border crime of majtwbal concern that needs to be targeted through a
multifaceted approach and regional cooperation. Bakic Sea region is composed of countries of
origin, transit and destination for human traffiedi Prevention is the key tool to efficiently figinis
crime. Well-functioning strategies to assist anotget victims of human trafficking also need toibe

place.

Labour migration has increased in the past yeasjlting in increased cases of labour exploitation

and related human trafficking. While efforts to ritify victims and provide assistance are a key

2 http://www.marsuno.eunanaged under the EUSBSR priority area ‘Safe’,rdinated by: Denmark and
Finland; the proposed potential flagship project.

30 Call for proposals MARE/2012/17.

31 DG ENTR SEC-2013.3.5.3-2 Testing the interopeitgbdf Maritime Surveillance systems — Pre-Openatio
Validation.

66



priority, trafficking in human beingss best fought through preventive measures thdtleare-
victimisation and revictimisation before it happenhis is to be achieved through national netwagkin
and dialogue among the key labour actors as wellawareness-raising among governmental
representatives at the regional level. It is esgettt enhance the knowledge and understandingeof t
risk factors and vulnerabilities that facilitate nhan trafficking, especially when it comes to
recruitment practices and the roles of recruitmeggncies and employers. Furthermore, there is a

need to develop specific guidelines for the keledtalders on how to prevent exploitation.

With expert representatives from ministries of BIBR States the CBSS TF-THB provides an
intergovernmental platform for macro-regional caapien and a forum for transfer of knowledge and
best practices in the fight against human traffigkiThrough collaborative projects the CBSS TF-
THB aims to strengthen, build upon and improve enirpolicies and preventive and protective work
in the region. Those projects include researchaaradysis, data collection, trainings and facilaatof

cooperation among stakeholders at the national iev€BSS Member States. The CBSS TF-THB
works against all forms of human trafficking butridg the strategic period 2012-2014 its main focus
is on actions and activities that can increasectgacity of key players in the region to identify

instances of trafficking for labour exploitationdato develop strategies to address labour explmitat

Flagship projects
» Take preventive measures against trafficking in ham beings for labour exploitation

through improved knowledge and partnerships, andopide support and protection for
victims and groups at risk, by means of transnatigractions.Lead: Lithuania. Deadline for
progress review: 31 December 2013. On 1 July 202 European Institute for Crime
Prevention and Control, affiliated with the Unitddtions (HEUNI) in Finland, the Ministry of
the Interior in Lithuania, the University of Taiitu Estonia and the CBSS TF-THB commenced
a two-year flagship project ‘ADSTRINGO — Addressingfficking in human beings for labour
exploitation through improved partnerships, enhdrdiagnostics and intensified organisational
approaches’lt will be implemented in Denmark, Estonia, Finlaitgkermany, Iceland, Latvia,
Lithuania, Norway and Sweden with the financialaup of the Prevention of and Fight against
Crime Programme of the European Commission DiratdoGeneral for Home Affairs. The
Baltic Sea Cooperation Unit of the Swedish Institigtfinancing separately the CBSS TF-THB
for project activities in the Russian Federatiod #oland. The two main activities planned in
the project are: baseline research on recruitmeaattipes in relation to trafficking in human
beings for labour exploitation in both countriesafjin and destination and national workshops
in each of the participating countries to bring ethger all relevant stakeholders to discuss
cooperation on trafficking for labour exploitatiand how to prevent it. As an outcome of both

activities, the project also aims to develop guited on how to prevent this form of human
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trafficking and exploitation. The findings of thesearch will be presented and discussed on 18
October 2013 at a high-level conference in Vilnidusing the Lithuanian Presidency of the EU.
The project ends in June 2014.

Potential flagship projects

» Enhance cooperation and coordination among the BSRKember States to prevent
trafficking in human beings in all its forms, andtsengthen efforts to protect victims of
human trafficking within the framework of the CBSSF-THB. In line with its overall
objectives, the CBSS TF-THB will in its strategy #012-2014 continue to implement joint
projects against human trafficking in the regioheTTF-THB is developing a project ‘The
Nexus between Migration into Precarious Labour &ituns and Trafficking for Labour
Exploitation within the Baltic Sea Region’. Its pose is to prevent human trafficking for
forced labour exploitation by examining the nexesaeen trafficking for labour exploitation
and migration into precarious labour situationsCBSS Member States. The main activities
will include field research on victims of traffielg for labour exploitation and migrants in
precarious labour situations and the developmenguidelines for key labour players on
preventing trafficking for labour exploitation. CBSTF-THB will also facilitate and promote
the coordination and exchange of knowledge and jpesttices in this field. By means of
practical work and project implementation the CB$5-THB sets out to ensure the
sustainability of earlier projects and to build opthe achievements already made by
supporting activities at the national level in @&BSS Member States, at their request. To
ensure the longevity of the Handbook for Diplomatnd Consular Personnel on Assistance to
Victims of Human Trafficking and its continued dibution as a training tool, the TF-THB
aims at developing a web-based training applicagiearning) based on the Handbook and
transferring it into dynamic content that can bedusor digital training lectures. Another
initiative of the TF-THB is to publish a report ¢he State of the Region — Trafficking in
Human Beings with a view to tracking developmentd achieving an overview of human
trafficking issues in each Member State and théoregs a whole, in order to have updated
material which can be used by researchers, codpenadrtners and stakeholders, and ensure
the continuity of data collection and analysis. TBBSS TF-THB furthermore strives to
strengthen strategic partnerships and increase ecatign with local, regional and
international organisations working against hurmafficking in the BSR and to facilitate the
transfer of knowledge and experience to partnetsigrithe region by sharing knowledge and

providing strategic support.
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PA Culture — Developing and promoting the common dture and cultural identity
Coordinated by: Schleswig-Holstein (Germany) anthRd

The Baltic Sea region (BSR) has an outstandingherde and attractive cultural life and a cultural
heritage of great value. To make the most of tlassets it is essential to give a higher profil@&R

culture and creativity and to promote the BSR asramon cultural region.

Promoting cultural and creative industries will githe region a positive and attractive image, a
feature which plays increasingly crucial role itradting talented people, entrepreneurs and inkgesto
to the region, particularly in the light of the griog number of economic sectors with a high degifee

virtual work processes and services.

A coherent framework of cultural cooperation in B8R as an objective of the EUSBSR should be
based on the wide range of inter-governmental amdgovernmental bodies which are addressing
culture in the region e.g. the cultural network ARBLTICA, the Monitoring Group on Cultural
Heritage in the Baltic Sea States, the CBSS Sdbiticials Group for Culture (SOGC), and the
Northern Dimension Partnership on Culture (NDPC)ordébver, there are several regional
organisations which touch upon cultural issuesiNbedic Council of Ministers, the Baltic Metropoles
Network (BaltMet), and the Baltic Sea States Sulbregy Cooperation (BSSSC). However, their work
needs to be better coordinated in order to achedfextiveness of the EUSBSR and bring an added
value for the societies inhabiting the Baltic Segion. Close collaboration with BaltMet and the
Baltic Development Forum (BDF) in their role asihontal action leader is agreed and necessary in
order to use the existing expertise in the mostiefit and synergetic way. The project content téued
output of the priority area ‘Culture’ are a relevatement in the identity-building process that tas
be communicated through professional branding griai$ provided by BaltMet. There are close links

to the priority area ‘Tourisn’.

The creative and cultural sector plays a crucid@ o fostering innovation. Strategic investment in
culture and in the cultural and creative industriagparticular in SMEs, is vital for strengtheniag
dynamic creative society in the EU and for attainihe Europe 2020 Strategy objectives. Exchanges
of experience and clustering forces and expenighis sector will help make creative enterpriges i

the BSR more professional and competitive.
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In addition, culture, the arts and the regiondlikéd cultural heritage are a source of commontitien
and shared values. Building on these assets woktto the commitment of the region to the EUSBSR
and to territorial cohesion in general. Making thest of these regional characteristics and potentia
enriches the portfolio of European culture in gahebevelopment strategies should include the
cultural and creative industries, as well as caltaspects in a broad sense, in order to achiesiéim
spillover effects for the economy and society aghale. Fostering such an integrated model means

contributing to economic development and sociaksan in the BSR.

Recognising culture as a resource for creativity ianovation by integrating the creative and cualtur

sector in the EUSBSR will enhance its potentialdoonomic growth and employment.

Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets
will be set up in 2013, under the responsibilitytioé priority area coordinators. The still missing
targets and deadline, baseline, and statisticsfirdfion sources related to the below indicators lveil
defined.

Objective Indicator Baseline Target Information
values/situation sources

Promotion of BSR culture, Percentage of creativeFigures of| Increase of 10% by National
cultural heritage and creatijeindustries of BSR 2012. 2020. statistics and
industries. countries GDP and Eurostat.

employment rate.

Creative entrepreneursh|pPercentage of newFigures of| Increase of 5% by National

within the BSR. successful creative 2012. 2020. statistics and
enterprises. Eurostat.

Efficient framework of BSR Better cooperation of 1st joint | Regular joint| Compilation

cultural cooperation. existing BSR cultural meeting of| meetings of BSR by PACs.
policy bodies. SOGC, cultural policy

Better cooperation NDPC, Ars| bodies.
between the existingBaltica and

cultural networks and the MG

institutions. Cultural
Heritage in
May 2012 in
Greifswald.

Actions and flagship projects

Action: Joint promotion and presentation of BSR culure and cultural heritage
The diversity, quality and attractiveness of cdtaind arts of the BSR and its rich cultural heatag

shall be presented in all its differences and cemipl. The aim is to strengthen civil society atsl i
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institutions by more art and culture exchange witthie BSR. Moreover, this will help promote the

BSR as a rich and attractive cultural region.

Flagship projects

» Art Line. This project touches the issue of art in pubfid digital space. The aim is to create
a collaborative network between art institutionsl &awademia in the region, to involve the
public in the discourse regarding contemporary amg to create a common South Baltic
identity that is communicated to the public throubk project and its resulting artifacts. It
involves 14 partners from Sweden, Poland, Germd&twyssia and Lithuania. ‘Art Line’
receives financial support from the EU South BaRrogramme. Lead: Blekinge Museum in
Karlskrona/Sweden. Deadline: December 2013.

» CoZ2o0lBricks. The main goal of the project is to identify ways refducing the energy
consumption of historic buildings without damaginigeir cultural value. The cross-
professional partnership of CoZ2o0lIBricks is deveblgpinew strategies for protecting the
cultural heritage. The project is necessary asoupotv most energy-saving technologies are
not applicable to heritage buildings. As brick iwidespread building material in the BSR, the
techniques developed and demonstrated in piloept®jre transferable to the whole region in
order to safeguard the unique historic architectfréhe Baltic Sea region. Lead: Free and

Hanseatic City of Hamburg. Deadline: December 2013.

Potential flagship projects

» Baltic House The aim of the project is to create an opportutatgxperience the diversity of
the contemporary art in the BSR countries and tkemiamore accessible to a wider public.
The core of the project is a continuous displagaitemporary art from BSR countries in a
mobile art pavilion. One of the main long-term ettewill be to promote BSR culture outside
the region and to develop cultural skills withire ttregion. Lead: Baltic Sea Cultural Centre in
Gdaisk. Deadline: 2016.

» Cultural Hansa The project aims to link the existing BSR potentra innovation and
tradition, creativity and research in a sustainatdg. As first project partners the European
Capitals of Culture (ECoC) of the region are foegs order to save their achievements and
to actively use their expertise for future cooperatwith, for example, Baltic Sea port and
Hanseatic cities of the region. As a multi-sectarad multilateral network incorporating local
authorities, universities, commercial enterprigedsting networks and projects at BSR level
and NGOs, the ‘Cultural Hansa’' is meant to be d foo promoting the innovative and
creative strength of the BSR and a catalyst foiore development. Withing the EUSBSR

the ‘Cultural Hansa' could form a link between thdorities of tourism, education and
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culture. Lead: ARS BALTICA/Sgnderborg Municipality, DenmarkDeadline: to be

determined.

Action: Cooperation on cultural heritage
An important objective is to preserve and furthevelop the cultural heritage of the region and to
ensure and promote public interest in and accetfete assets. The cultural heritage of the reugsn

a significant economic value for tourism and fag tverall attractiveness of the region.

Potential flagship projects

» Baltic Heritage Atlas This is a continuation of the ‘Maritime Heritagelas of South Baltic’
project created and developed in frame of SouthidB&rogramme. Originally, the project
involved 13 partners from four countries of the tBoBaltic coast. The range will how be
extended to all Baltic Sea countries to connectvwthele region, promote its rich heritage and
strengthen regional identity. The project, in #sa@nd stage, includes numerous promotional and
educational activities promoting Baltic heritagethin BSR and beyond as well as raising
awareness about preservation of Baltic heritage lauilding regional identity. Lead: Central
Maritime Museum in Gdask. Deadline: 2015.

» Baltic Sea Maritime Museums’ NetworkThe aim of the project is to initiate permanent
cooperation between Baltic Sea Maritime Museums tnastablish the regional network.
Cooperation between countries and museums staoted $wventy years ago, and the time has
come to establish permanent cooperation betweeitimamuseums. Project started in 2012 in
Gdansk and should be revised after every 3rd \egad: Polish Maritime Museum, Gdansk.
Deadline: 2015.

» The Virtual Academy of Baltic Cultural Heritage Masgement (AcaBa)The concept envisages
the creation of a supra-regional umbrella for pgefenals in BSR cultural heritage affairs. The
project aims to develop a network of experts legdip the way to a virtual academy on cultural
heritage management, and to build up advanced rebs@ad training courses. Lead: Stiftung
Schleswig-Holsteinische Landesmuseen/CBSS Mongofamoup on Cultural Heritage in the
Baltic Sea States. Deadline: May 2014.

Action: Joint promotion and presentation of BSR crative industries

The creative industries are starting to be seeonasof the major drivers of the economy. They are
also gaining importance for regional developmampadrticular, the BSR is considered to be the world
leader in certain creative industries areas. Catipgr among BSR countries’ creative industries;

exchange of ideas, know-how and experience wip kelshare the creative potential across the whole

region, which contributes to its faster and moreerent economic development.
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Potential flagship projects

» Facilitate cooperation of educational institutionand enterprises in the Baltic Sea Region
through the Next-level creative hubLocated in Riga, the creative hub Tabakas Fabrika
provides a multi-disciplinary space where versatilpport is available to cultural and creative
industries operators. A newly founded creativefptat will facilitate interregional exchanges
of innovative educational models and best praciicentrepreneurship and will promote
cooperation among SMEs and educational institutinrthe cultural and creative industries.
The goal of the project is also to create institugil support for young creative professionals to
start-up their businesses. Tabakas Fabrika wilb d&isiction as a space for exhibitions,
concerts, festivals, screenings, performing artsvsh conferences, seminars and laboratory
workshops. Tabakas Fabrika creative hub plansplicede and develop this initiative in the
other countries of the BSR. The actions taken withe hub, in a longer time perspective, are
going to result in the higher competitiveness dfioral products and services in foreign
markets and faster economical development of tiggome Cooperation partners: Finland,
Sweden, Estonia, Lithuania, Norway, Denmark, GegmndRussia, Poland. Lead: Latvia,
Ministry of Culture._ Deadline: 2015.

» Knowledge, experience and information exchange aeative industries in the Baltic Sea
Region The Baltic Sea region will gain from establishiglatform on cultural and creative
industries, as these can be an important factarefgional growth. The project will first of all
identify issues of common interest and thereafmcentrate on knowledge, experience,
information and excellence exchange on an opeiatlerel, for example serving as a support
for creative start-ups and newly established ensap. The Nordic Council of Ministers is
due to take the lead on the project, with involvetrieom existing initiatives in the field, such
as KreaNord. NDPC is also a relevant player. Tiegept should also be seen in relation to
possible spillover-effects from the cultural andative industries on society as a whole, i.e. in
relation to sustainable development. Lead: Norddar@il of Ministers (tbc). Deadline: to be
determined.

» Building up a network of creative industries in thBSR Lead: NDPC (tbc). Deadline: to

determined.

Action: Developing a common BSR cultural identity

The Baltic Sea region is not a uniform entity withshared history and culture. It is made up of
different political, economic and cultural struasrwith all their diverse means of expression, and
individual and collective memories. The aim is teate a mutual understanding for different politica
views and ways in the present and for differemvpieints on culture and history in the past. Thil wi
help to make people aware of regional traditiond ahthe need to strengthen and develop the

regional cultural identity.
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Flagship projects

» The Baltic Sea History Project This project is the first attempt to create a umlt
understanding of history and culture in a Europesgion. Academic views and individual
perceptions and experiences meet in innovative wayghin the framework of an
intercultural dialogue common regional history,tateé and identity are (de)-constructed. With
the help of the wikipedia concept, the Baltic Saatdty Project breaks down the barriers
between (academic) books and the internet. Theeg@ragceives funding from the EU’s
Culture Programme and the German Government. LAaddemia Baltica. Deadline first
project phase: June 2014.

Action: Developing an efficient framework for BSR ailtural cooperation

The objective is integration and cooperation betwB&R cultural policy bodies, with a view to
develope synergies, joining forces and avoidinglidagion of its activities. Joined forces of main
BSR cultural actors will strengthen cultural coayiem, foster regional development and contribate t

social cohesion.

Potential flagship projects

» Cultural share point Improved communication and collaboration betwdka existing
cultural networks and institutions. The goal of fieject is to strengthen cultural cooperation
to make it more efficient through a regular excleofpractices and information. Within this
project there will be regular meetings of all magaitural BSR players and other BSR bodies
involved in cultural affairs. The meetings will @V advanced exchange of information on
their achievements and future plans. Furthermbaeeptoject will also enhance mutual support
in communication with the public and promote kegjects and initiatives. Integration and
cooperation between the main bodies of BSR cultpadicy should be fostered, e.g. by
promoting back-to-back meetings (with joint sessjonin the longer time perspective,
Cultural Share Pointproject would create a platform for more effective and efficient
cooperation between BSR bodies. Lead: Poland’s difini of Culture and National
Heritage/ARS BALTICA. Deadline: to be determined.

» Baltic Sea Region cooperation with a focus on culttas a part of sustainable development.
The objective of the project is to include a braaperspective of culture contributing to
societal development in future BSR cooperation émdproduce practical proposals for
cooperation. The project will have a high impacttiba cultural cooperation in the region in
order to think long termed sustainable developméiie project will be carried out in
cooperation with the coordinators of the prioritsea ‘Culture’, Schleswig-Holstein and

Poland, involving partners in the whole region. Apping and workshop in the first quarter
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of 2013 will build the basis for a concrete coopieraproject including a structure of partners,
organization and financing mechanisms. The longhtaim is to develop knowledge on

cultural capacities to societal development in ptdeconcretize how culture can contribute to
improve economic and social life. Developing indiica and actions on culture as the fourth
pillar of sustainable development are possible eEircoutcomes. Lead: Nordic Council of

Ministers. Deadline: to be determined.
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PA Education — Developing innovative education anglouth
Coordinated by: Hamburg (Germany) and Norden Asgam (in Sweden)

In the Baltic Sea Region (BSR), the quality of iddinked to high education levels (for examplee t
region has the best results in the EU on readieeplly, upper secondary completion rate and public
investment in education), and open societies. Baiucand youth policies in the BSR should help
boost the quality of educatiand young people’s living conditions, with the @leaim of imparting
values, building a personality, and fostering a&ctitizenship. This can be done through cooperation
and exchange in order to learn from each otheihéncontext of the Open Method of Coordination,

while respecting the full educational responsiigifitof the Member States.

Increased prosperity presupposes access to goazhtému and training for all, an effective and
inclusive welfare system and a well-functioningdab market supporting geographical, professional

and socio-economic mobility.

Smart and inclusive growth is aided by educatiat #ncourages people to learn, study and update
their skills and competences. The EUSBSR shallritarie to the educational benchmarks of the
Europe 2020 Strategy by:

= reducing school drop-outs rates below 10%, and

» reaching at least 40% of 30—34 years old with thaxetl education

through transnational and/or cross-border coopmerati

Furthermore, the EUSBSR shall contribute to ‘Edocatind Training 2020’ (ET2020), the strategic
framework for European cooperation in educationta@iding, with its four strategic objectives:

= making lifelong learning and mobility a reality,

= improving the quality and efficiency of educatiamdaraining,

» promoting equality, social cohesion and activezeitiship,

» enhancing creativity and innovation, including epteneurship, at all levels of education and

training.

With regard to the renewed framework for Europeaoperation in the youth field adopted in 2009
the two interrelated objectives are the:

= creation of more and equal opportunities in edooatind the labour market,
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= promotion of active citizenship, social inclusiamasolidarity.

The renewed framework outlines eight fields of @ttin which cross-sectoral initiatives to support
young people should be taken:

= education and training,

= employment and entrepreneurship,

= health and well-being,

= participation,

= voluntary activities,

= social inclusion,

= youth and the world,

= creativity and culture.

Europe 2020 Strategy, ‘Education and Training 2026 the EU Youth Strategy, presented above,

constitute the prerequisites for this priority area

There is a clear linkage between giving young pedpd chance to develop cross-border relations and
to learn more about their neighbours, and poputanrcitment to Baltic Sea cooperation. This will

also boost labour mobility and stimulate cross-botilisiness development.

The demographic changes are having an impact osamieties. The first large cohorts of the baby-
boom generation will shortly start to retire leaglito a decline in the working-age population. The
main challenges are the lack of services in ceafras and the outflow of young educated people.
Under-utilisation of student and professional exdges leads to many opportunities remaining

unused, due to lack of contact and awareness.

Opportunities and challenges in the BSR shouldduressed together. The wealth of the region is
contingent on its human capital, and a well edutg@epulation is a critical factor for sustainable
economic development of businesses and societies. ydung generation is the key stakeholder for

driving the change towards growth and innovationunregion.

Activities under priority area ‘Education’, whenleeant will be closely coordinated with activities

under other priority areas, in particular ‘Innogati and ‘SME’.

Targets and indicators
A comprehensive system for the design, the monigoend the follow-up of indicators and targets

will be set up in 2013, under the responsibilitytieé priority area coordinators. The still missing
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targets and deadline, baseline, and statisticsfirdfion sources related to the below indicators veil
defined.

Volume of transnational cooperation on educati@autly and labour mobility within BSR, i.e.
cooperation between universities, schools, VETitingins offering adult learning or non-

learning, labour offices and youth.

Number of cooperation schemes lasting two or meses/

Number of young people involved in learning anavability activities within the BSR.

Increase the attractiveness of our region in regéod students and apprentices from third
countries.

Number of students and apprentices from third aoesit

Actions and flagship projects

Action: Develop new methods for training entreprenarship and innovation

More of our graduates from all levels of our edimasystems need to be prepared for starting and

developing businesses. Growth in our economiemdseasingly dependent on the capability to

develop new businesses and to quickly adjust tdkemashanges. Our SMEs need a well-educated

workforce able to contribute to growth and increasempetitiveness on the market. Most of the

countries in the region are small, and the domasticket is too small; hence the BSR should be

looked upon as an extended domestic market. In ooghtries in our region the neighbouring

countries are already the biggest trading partréraduates from vocational education and training

(VET) are often an untapped resource in terms tvepreneurship.

Flagship projects

» Baltic Training Programme (BTP).BTP supports the internationalisation of vocational

education and training (VET) as well as entreprest@p and the internationalisation of
business. The flagship is a cluster of three ptsjetwo test platforms, in different

geographical areas of the BSR, and one disseminptigect. One project, covering Estonia,
Latvia and the eastern part of Sweden, was compietduly 2012. The two test platforms
are: Nordpraktik, covering the northern parts ofway, Sweden and Finland (Lead: Norden
Association Norrbotten, Sweden. Deadline for figation: March 2014), and the South Baltic
Training Programme (SBTP), covering the northemspaf Poland and Germany, Lithuania,
Denmark (Zealand) and the southern part of Swedead! NetPort Karlshamn, Sweden.
Deadline for finalisation December 2014). The thgrdject, HansaVET, is a capacity building

project offering training to 330 teachers in Estgriatvia, Lithuania and Sweden in using
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coaching to help students develop individual bussnprojects and to match-make these
business projects formulated by VET students watmganies abroad (Lead: State Education
Development Agency, Latvia. Deadline for finalisati October 2013). Another capacity

building project built on the results of the thrtest platforms, HansaECVET, is planned for
2013-2015. The results of these five projects bglembedded in a BSR-wide project to build

a common market for VET using ECVET as a tool.

Action: To meet the challenge of demographic changeand to combat youth unemployment

The BSR is facing an increasing lack of skilled keys. In some countries more than 20% of the jobs
cannot be occupied due to a lack of qualified pameb At the same time, these countries have more
and more unemployed young people. The dual vocatiamnd educational training system combining
academic education and vocational training, alraadylace in countries like Denmark, Finland and

Germany proved successful and can serve as a toodiler regions.

Flagship projects
» Quick IGA. Equal opportunities for women and men in the laboarket need to be improved

in every respect. This is also in the interestMES, which represent 99% of businesses in the
BSR and provide up to 70% of all jobs. Already tadaeir growth is severely limited by the
steadily growing lack of skilled workers. By getfimore women into the labour market,
particularly in leading positions, innovation witle strengthened. All three goals of this
project — strengthening innovation, promotion of EM and in particular female
entrepreneurship — are explicit objectives of tHdSBSR. Lead: Hanseatic Parliament,

Germany. Deadline for finalisation; February 2014.

Action: Making lifelong learning and mobility a reality within the BSR for pupils in general
education, VET students, and students at univessdind under adult learning schemes. Support for
pupils, students, teachers and trainers to finormétion on possible financing of mobility, suppiort
matchmaking with partners abroad and practicalrmédion on such things as travel, insurance and

accommodation.

Potential flagship projects
» BSR Mobility DatabaseA database and other ICT instruments for delivenrigrmation on
mobility.
» Baltic Summer job programmeoffering summer jobs, a place to stay and a leisur
programme to students in the 20-25 age range.éitereé programme offers a wide range of

activities focusing on getting familiar with thestary, culture and languages of the BSR.
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Action: Enhance cooperation — on a voluntary basis- between the regional universities of the
BSR, so that they coordinate their activities (researchreas, exchange of
students/professors/researchers, cooperation witiméss) in order to establish the BSR as a regfion
sustainable development. This cooperation shoulolement political decisions taken to support
education for sustainable development. Cooperabienveen business and universities should be

enhanced for all aspects of sustainability.

Flagship projects
» Baltic University Programmeis the largest university network in the BSR. Tbeus is on
sustainable regional development, through cooperatn education, research and applied
projects. Ongoing activities will be accompaniedRlyD projects and development of new
courses such as Maritime Spatial Planning. Thesenaowill be accompanied by competence
development for academic teachers. Lead: Baltiovéisity Programme (Uppsala University)
in coordination with Lithuania (Vilnius University)Deadline for finalisation: to be

determined.

Potential flagship projects

» BUP-GreenLab.Universities are critical social multipliers in tes of sustainable production
and consumption patterns, and are important playethieir communities, as employers,
purchasers and service users. Universities are eigerprises where the proper use of
resources saves money, and safeguards reputaBldRsGreenLalbrings together cities and
universities and serves as a catalytic meetingepfac urban green innovation to show the
benefits of having a university campus within they cborders, in support of the
implementation of the triple-helix model.
BUP-GreenLaladds to the creation of demand for and capaciiytégrate green innovations
in the daily functions of both universities andest with a view to strengthening international
cooperation between universities and cities inBB&R, doing peer reviews on sustainability
for universities and cities in the BSR, demonstigatnodels for green/sustainable campuses —
campus for urban innovation — and boosting capdoitymplementing and developing green
innovations and technology.
BUP-GreenLabis presented as a living test-bed for cutting-edghutions: it meets the
following challenges in the BSR: 1) enhanced coajpen between universities and cities in
the field of environmentally friendly managementagtices, 2) enhances exchange of
expertise and good practice within the region, @)developing capacity to implement
innovations for a greener society, taking into actaifferences in the various parts of the
BSR.
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Action: Closer integration and cooperation of youth policy structures using the ‘Structured
dialogue’ as an influential instrument for involving young people in decision-makingfor
example by organising round tables with politiciandocal, regional and national levels, in order t
- improve the knowledge base of local structures@agers,
- establish sustainable structures for cooperatiotwdsn municipalities for promoting

professionals and youth exchanges in the BSR.

Potential flagship projects

» Baltic Sea Youth ForumTo establish a Youth Forum built on experiencenfthbe HELCOM
Youth Forum but covering a wider ranger of poliagas. Later on, the Youth Forum will
organise workshops on regional and local leveliwiBSR in order to involve wider groups
of young people in the discussion on the futurB8R.

» Value-based leadership for young leaders in theurdker sectorParticipants explore their
own values and how these are represented in thaitelship. Principles that underpin the
training programme include learning by doing, leatlp as self-recognition, and diversity as
a leadership question. The course consists of fmekends, exercises to be completed at

home, and a mentor programme with a manager frerptilrate or public sector.

Action: Closer integration and cooperation of youthpolicy structures, focusing on the local level
in the Member States. Besides improving trans-looaperation, there is a need to:

- improve the knowledge base of local structures@agers,

- establish sustainable structures for cooperatiotwdsn municipalities for promoting

professionals and youth exchanges in the BSR.

Potential flagship projects

» Network the local youth policy structure3he aim is to foster partnerships between differen
players involved in delivering support to young pleoin transition, including employment
services, education providers, youth workers, $@savices and young people themselves.
Stronger cooperation on the ground can be benkiitiaffering tailor-made approaches,
especially to young people with more complex lifeiaions or who are hard to reach by
conventional methods.
Promoting experiences of local and national adgtog®uth policy and youth work contributes
to the objectives of the EUSBSR. Youth cooperatiam be understood as a means for dealing
with issues such as climate change, environmemehand an attractive living environment
in the BSR. To ensure this, a common knowledge basgisting stakeholders, structures and
experience of regional cross-border cooperatioadseo be built. This mapping process must

be aligned with the local stakeholders’ work ontyerelated issues and their visibility.
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Action: Social inclusion

This aims at including and strengthening the sodialension of the EUSBSR through combating

early school-leaving and drop-outs by fosteringaatialogue and cooperation on social development
in the BSR.

Flagship projects
» Baltic Sea Labour Forum.The project aims to promote social dialogue, ttifgmstructures
and cooperation as crucial elements of sustairgibleth and social development in the BSR.
It will work on common labour market issues in tB&R, based on joint transnational
strategies. In particular, demographic changes raigtation processes will be taken into
account, Lead: Coordinated by the CBSS secret@&@&sdline: to be determined.

Potential flagship projects

» Learning for Life and Work in School — LLWS BalticThe project aims to strengthen
transnational cooperation between players in thdcB&ea region in the field of education,
with a view to preventing early school leaving at&leloping support for vulnerable groups
of students/youth. The project will thus contribiite achieving the relevant targets in the
EUSBSR and the EU’s overall strategy Europe 202&x&iy.
On-going and completed projects will be identifemel validated in order to gather a critical
mass of project experiences/good practices thatictmence and improve systems and
policies in the Member States concerned. A mutealning among actors representing
government agencies, schools, public sector orgaairs and NGOs will be sought, and a
continuous accumulation of knowledge in this aredl we achieved. Relevant EU

programmes will be used and further developed ppasi the project aims.

The project was initiated by the Baltic Sea Netwofkhe managing authorities of the ESF, including
Sweden, the Aland Islands, Finland, Estonia, Latkithuania, Poland and the Land of Hamburg.
SALAR (Swedish Association for Local and Regionaitiorities) will be the coordinator of the
future flagship project, LLWS Baltic. The projecilwalign funding and will bring together good

practice and projects on the topic of early schealing. This will give a boost to the social
dimension of the EUSBSR.
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PA Energy — Improving the access to, and the effiency and security of the energy markets

Coordinated by: Denmark, Latvia

According to the Commission Communication and Flessty Conclusions on the Energy Roadmap
2050, the core elements in developing a low-carb@®0 energy system are energy infrastructure,
renewable sources of energy, energy efficiency, sewrity of supply at affordable prices. These
aspects are also the cornerstones of long terngemalicy planning in the Baltic Sea region. With a

view to promoting regional development and progpethere is an urgent need to end the energy
isolation of some Member States in the region,o&tedr market integration, and to support energy

efficiency and sustainable energy sources througheunacro-region.

The European Council, meeting in February 2011,taajets for completing the internal energy
market by 2014 and for ending the isolation ofth# EU Member States by 2015. Isolated energy
markets conflict with the EU vision of an integitand competitive energy market. To reach this

ambitious target energy market isolation of thetiB&@ea region is an urgent matter to be solved.

In the Baltic Sea region, the Baltic Energy Mark#erconnection Plan has identified the key energy
infrastructure that is necessary for a well-funtiig energy market (e.g. electricity, gas, oil).
Cooperation is initiated on energy issues underBiéic Sea Region Energy Cooperation initiative
(BASRECY?, giving special attention to renewables and eneffjgiency issues. Levels of market
functioning and competition in certain Member Stedee not sufficient to provide the right incensive
for investments. This creates higher risks in teaingnergy security and higher prices. In partigula
the three Baltic States (Estonia, Latvia and Lithaphave not been properly integrated into theswid
energy networks of the rest of the EU. The only @owaonnection is the Estlink between Finland and
Estonia. However the second connection — Estlirkb2tween Finland and Estonia will ensure better
connectivity. Also the cable between Sweden antduaihia (NordBalt) and the new link between
Lithuania and Poland (LitPol Link 1) should improusetter connectivity with the Nordic and
Continental European electricity markets by the eh@015. Decisions on gas interconnections and
the regional LNG terminal are still pending whichntiper proper gas integration or other ways to

diversify gas supply in the Baltic States (althowglhNG terminal currently under development in

32 BASREC (initiated in 1999) includes the Governnsenf Denmark, Estonia, Finland, Germany, Iceland,
Latvia, Lithuania, Norway, Poland, Russia and Swedehe European Commission is represented by DG
Transport and Energy. The participation in this kvalso involves the Council of Baltic Sea StateB$S) and

the Nordic Council of Ministers (NCM).
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Lithuania will be operational by the end of 2014meet a part of its gas needs). Because of thés, th
Baltic States are practically isolated in the fiefdyas supply, and thus forming an ‘energy island’
the EU.

The fragmented structure of electricity markets padver systems lead to the following problems: (a)
low market liquidity; (b) few incentives or opponities for infrastructure investment especially in
renewable energy sources, and c) high dependencelamtricity imports from non-European
Economic Area countries. There is also a lack apeoation on natural gas issues, mainly due to the
lack of gas interconnections with the rest of thgion. Such situation means lack of cross-border

trade and low market liquidity, higher prices, d@ss diversified energy sources.

All EU/European Economic Area countries in the oegshould be part of the internal market for
electricity and gas. However, the electricity maskare still at widely differing stages of libesation.

It is this, linked to infrastructure gaps, that lagpeded the physical integration of the three iBalt
States. Further physical integration of the gridghie region is needed to bring benefits in overall
efficiency, and to improve security of energy sypghrough increased diversification, including
renewable resources. The security of energy suglpyld also be promoted by other means, such as

energy efficiency, and indeed efforts to reducegndemand overall.

Promoting energy efficiency and utilising sustaieadnergy sources are the main means of attaining
climate, energy and economic targets and of fogjesustainable growth. Market integration of

renewable energy sources still remains a challedPgmer infrastructure (energy market) is needed to
reach the renewable energy target. This is a cigdléhat requires close involvement and support
from all Member States concerned. Support schemes@aoperation mechanisms are further aspects

where cooperative actions are needed from thessbhthe Baltic Sea region.

Also, climate change mitigation needs to be comsmléen the development of energy markets. There
might be a need to adapt to change in terms of winenhow much energy is needed in response to
climate change. Promoting the widespread use ofdwsach as in the construction industry, is

climate-smart and contributes to a sustainablessnci

Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets
will be set up in 2013, under the responsibilitytioé priority area coordinators. The still missing
targets and deadline, baseline, and statisticsfirdfion sources related to the below indicators el
defined.
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Objective/sub- | Indicator Baseline Target/deadline Data sources
objective
State of Markef The Baltic States areFull and environmentally BEMIP
Conditions and currently only| sustainable interconnectignNational
Interconnection | interconnected with of gas and electricity ministries.
of Baltic States’| third countries with| markets according to
energy markets regards to gas andBEMIP schedule.
with the rest off only interconnecteqg
the EU. with  Finland  with
regards to electricity.
Level of the| 2012 level of| Increased use of renewahléNational
promotion  and promotion and use of energies and better markeministries.
use of energy energy from| integration of RES td
from renewabld renewable sourcesachieve  Europe 2020
sources, indicated in  the Strategy targets.
underlying  the| progress reports af
energy efficiencyl each Member State
issue. (submitted according
to the RES Directive)
Level of energy Level of energy| Euope 2020  StrategyNational
savings. savings in the target: to increase energyministries.
Reliable progress reports dfefficiency to save 20% aof
energy each Member StateEU energy consumption
markets (submitted in  the by 2020.

context of National

Level of the| Reform plan).

implementation Implementation deadline +

of Energy 18 months.

Efficiency

Directive.

Sharing best BEMIP and EaPF To see an increase in thaBEMIP  progress
practices off Energy Security exchange of best practiceseports

regional Platform. and experience ohEaP Energy
cooperation  of identifying and| Security Platform
BEMIP with EU implementing regional] Work Program.
Eastern projects of multilateral

Partnership (common) interest

countries.

organizing seminars and
bilateral consultations for
sharing the experience
between BEMIP and EaP
countries by end 2013.

Actions and flagship projects
Action: Towards a well-functioning energy market

Establish an integrated and well-functioning marketenergy by implementing the Baltic Energy

Market Interconnection Plan (BEMIP) which, in adufit to infrastructure projects, includes specific
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steps to achieve the desired integrated and furiotidnternal market for energy, identifying misgin
infrastructures in electricity and gas, and prawgfor coordination among all actors concernedsThi
should include better coordination of national gyestrategies, and measures to promote diversity of

supply and better functioning of the energy market.

Flagship projects

» Monitor the implementation of the Baltic Energy M&et Interconnection Plan(BEMIP)
correspondingly with the actions of the High-Le@ioup of the BEMIP. In particular, give
priority to ‘connecting the Baltic States to the energy netwofkifie region’ The need to
monitor BEMIP progress arises not only from thetBaEnergy Market Interconnection Plan
by its own, but also from the framework of the ELEB The monitoring function is a matter
for the High-Level Group of the BEMIP, which hageed also to act as EUSBSR HLG. The
aim of this project is therefore improved coordinatbetween the strategic goals of the
EUSBSR and the BEMIP. EU Member States concerneithugnia) has organised
conferences on the regional level (November 25 2009 September 14 2012 in Vilnius) to
promote and assess the BEMIP implementation. Thean@ssion and the Member States
concerned have developed the BEMIP which identifiey missing infrastructures in
electricity and gas, lists necessary actions (blioly financing), and provides coordination
mechanisms to bring together Member States, matagers and different financing sources.
Innovative interconnector solutions involving ‘pliigg in’ offshore renewable energy
production installations, are being considerBdojects listed under the TEN-E guidelines
could be co-financed by the TEN-E instruments. tditon, the European Economic
Recovery Plan provides for substantial additiomaricial support to infrastructure projects in
the region. Lead: Lithuania. Deadlin@pgress report scheduled for July 2013.

» Sharing best practices of regional cooperation oEBIIP with EU Eastern Partnership
countries The main deliverables since the beginning of th&/BEinitiative were presented
at the 7th meeting of Eastern Partnership — En&epurity Platform on 18 June 2012. As
there is interest from all parties concerned, thigative to share best practices of BEMIP as
an example of regional integration to the Easteantrlership countries should be further
continued. Transfer of know-how on regional coofieraand on the legal framework
establishment for a well-functioning energy markety be implemented through seminars
and bilateral consultations. Lead: Lithuania. Daedlprogress review in connection with the
Eastern Partnership Summit to be held in Vilni&22 November 2013.
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> Extend the Nordic electricity market model (NORDEE)to the three Baltic Statedy
following a step-by-step approach with a fixed tial@de for implementation (market
integration roadmap) undéne framework of the Baltic Energy Market Interceation Plan
(BEMIP). Lead: Latvia. Deadline: 2013.

Potential flagship projest
» Investment in infrastructure in the Baltic Sea Remn. Infrastructure developmenn the
Baltic Sea region means massive investments inetietricity and gas grid in order to
improve security of supply, the functioning of tiléernal energy markets, and integration of
renewable energy sources in the energy supphhétrtoment, though, there are a number of
obstacles in securing market integration and imeest in infrastructure, which have to be
investigated. The purpose of the project is to stigate and present proposals on how to
overcome these challenges while taking into accahet overall sustainability of the
investments and the repeated calls for phasingovitonmentally harmful subsidies. Lead:

Denmark. Deadline: to be determined.

Action: Increase the use of renewable energy sourc@and promote energy efficiency

Increased use of renewables, better integratioRESS in the market, and promotion of an efficient
legal framework can be achieved by exchanging éeppees and good practices, extending the use of
sustainable biomass, solar energy and wind powgr {ee Nordwind Il project supported by the
Nordic Council of Minister’s, and Krieger's Flakdnd especially by research in demonstration and
deployment of on and offshore wind and other marereewable energy technologies. The Krieger's
Flak Combined Grid Solution project is planned ¢éocommissioned together with the Danish OWF of
600 MW in 2018. The region has high-level expertisemaritime technologies. The Energy
Efficiency Directive sets out energy efficiency igation schemes in all Member States with the aim
of yielding an annual energy reduction of 1.5%.sTWwill enquire an exchange of best practices and

experience among Member States in the region.

Flagship projects
» Enhanced market integration of RES and best praetisharing One of the best ways of
achieving the goals of this action is to share hmsictices on national approaches to

renewable energy support schemes. The project isecned with greater consistency in

%3 NORDEL was the collaboration organisation of theriBmission System Operators (TSOs) of Denmark,
Finland, Iceland, Norway and Sweden. Their missi@s to promote the establishment of a seamlessidNord
electricity market. NORDEL was rounded up 1 Jul92@nd all operational tasks were transformed td &

E.
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national approaches and with making renewable grsurgport schemes in the region more

effective. Lead: Latvia. Deadline: to be determined

» Promote measures to develop the usage of sustamaibfuels The European Commission
and Member States are convinced that future inese@s renewable energy use in the
transport sector should be achieved by biofuelsdyred sustainably and efficiently. The
project aims to promote the production and usagbiaftiels which meet the sustainability
criteria by demonstrating solutions, sharing exgees and promoting cooperation (e.g.
future common projects). Lead: Latvia. Deadlinebéodetermined.

» Demonstration of coordinated offshore wind farm coection solutions e.g. at Krieger's
Flak (Denmark, Germany). The Krieger's Flak Combir@rid Solution project is a joint
Danish-German project managed by the two Transamis$ystem Operators 50Hertz
Transmission, Germany and Energinet.dk, Denmar&dl. Benmark. Deadline: 2018.

» Promoting energy efficiency measure¥he next challenge for delivering on the Energy
Efficiency Directive will be the implementation m®ss. For instance, one of the legally
binding measures set out in the Directive is theottuction of national energy efficiency
obligation schemes in all Member States with tha af yielding an annual final energy
reduction of 1.5%. The project aims to ensure igffic and successful implementation of
Article 6 of the Energy Efficiency Directive by éxanging best practices and experience of
the Member States Energy Efficiency Obligationsad:d atvia. Deadline: 2015.

Potential flagship projects

» Exploration of cooperation mechanism3he Renewable Energy Directive (2009/28/EC) sets
binding targets for the share of renewable eneagyces in energy consumption in the EU
Member States. The overall EU target is a 20% sbamenewable energy sources that is
further allocated to the countries with nationalgés varying from 10% to 49%. The
Directive includes mechanisms that enable MembateStto cooperate in order to reach their
targets cost-efficiently. The European Commissioishes to increase the use of these
mechanisms and has in a recent study underlinetl ttte earlier these cooperation
mechanisms are used, the larger the potentialieffies will be. The Nordic Council of
Minister’s working group on renewable energy isreatly exploring the issue in a Nordic
context. One way to proceed could thus be to brodlde focus to the Baltic area, exploring
the possibility of a cooperation mechanism bothirithe area and with countries outside the
Baltic area. Part of the work should also be toetlgy the institutional and regulatory
framework for the use of statistical transfer ofhewable energy, which is one of the

cooperation mechanisms. Lead: Sweden (tbc). Deadtirbe determined.
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PA Hazards — Reducing the use and impact of hazards substances
Coordinated by: Sweden

http://www.swedishepa.se/ln-English/Start/EU-antyinational-cooperation/Swedish-EPAs-work-in-
the-EU/The-Baltic-Sea-Strategy/Priority-area-3/

In the Baltic Sea region, hazardous substancesludimg organic contaminants, metals,
pharmaceuticals and sunken chemical weapons, centm be a risk for the environment and for
human health. Environmental concentrations of sdmeardous substances, such as lead and
polychlorinated biphenyls (PCBs), are considerdblyer today than 40 years ago. However, the
number of chemicals to which humans are exposediltzaidare released into the environment, has
increased substantially. There is a lack of knog#edf their combined effects and diffuse sources.
This priority area therefore focuses on both prévemmeasures and on how to reduce the effects of

hazardous substances already released into th@emdnt.

Due to their persistence and bioaccumulative ptasermany hazardous substances remain in the
environment for a very long time and may accumduilatédhe food chain were they can cause adverse
effects, including toxicity and health and repratiltec problems, especially in top predators. Thiyma
also have negative consequences on human healtfgrasxample, some Baltic Sea fish contain
dioxin levels exceeding the EU maximum allowabhkeels for food. Hazardous chemicals continue to
reach the water environment, and new environmerablems emerge, for example the release of
perfluorinated substances and pharmaceutical ptediany hotspots in the Baltic Sea area have
been remediated and the relative contribution oénubal substances from diffuse sources is

increasing.

The predominant vector for hazardous chemicald) asanercury, cadmium and dioxins, to the Baltic
Sea region is the atmosphere. Mercury concentsatrosome fish are exceed the level safe for human
consumption, and the daily human intake of cadmitam food is so high in parts of the Baltic Sea
region that there is a risk of kidney lesions ahdane damage. Long-range transport of contaminants

has to be addressed on the EU and internationll lev

Furthermore, the extent of organic and inorganintaminants and heavy metals, released from

chemical and conventional munitions sunk in theiB&ea, is not quantified. The effects of chemical
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warfare agents and their breakdown products oretlsystem need to be understood to monitor the

situation effectively.

Natural platforms for cooperation for this priordayea include HELCOM.

Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets
will be set up in 2013, under the responsibilitytbé priority area coordinator. The still missing
targets and deadline, baseline, and statisticsfimdion sources related to the below indicators lval
defined.

Targets and indicators for priority area ‘Hazar@dive been developed in line with existing and
developing targets and indicators in the HELCOMtiBabea Action Plan and the EU Marine Strategy

Framework Directive.

Objective/Sub- Indicator Baseline Target/deadline Data source

objective

Concentrations of Trends in| Current situation Decreasing trends and/oHHELCOM

hazardous environmental in 2010 (MSFD,| concentrations below BSAP, EU

substances closeconcentrations of WFD). levels of EU| MSFD, WFD.
to natural levels| priority substances Environmental  Quality

and zero level of (HELCOM). Standards  or  other

man-made relevant thresholds used

substances. by HELCOM.

GES by 2020.

All fish safe to| Levels of| Current situation Below EU maximum HELCOM

eat. hazardous in 2010 levels in muscle meat qf BSAP, EU
substances in fish- GES by 2020. MSFD.

Baltic Sea fish.

Healthy wildlife. Healthy Current situation Targets agreed on RQyHELCOM
populations off in 2010 HELCOM 2013. BSAP, EU
predatory birds. MSFD.

GES by 2020.
Healthy seal
populations.
Healthy fish
populations.
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Actions and flagship projects

Action: Preventive actions

For example, promoting voluntary substitution ofdraous substances and raising awareness.

Flagship projects

» Reduce the use of Substances of Very High ConceSNKIC) in the Baltic Sea regionThe
project aims at bringing forward substances releYanthe environment in the Baltic Sea
region, such as the recommendations on hazarddistasices made through the HELCOM
Baltic Sea Action Plan (BSAP) to the REACH candidést. Selected substances will be
assessed to see if they fulfil the REACH SVHC didtei.e. chemicals whose use will most
likely be severely restricted in the future. ThéN&list is a database of 356 chemicals and
chemical groups that fulfii the REACH SVHC criterigead: The International Chemical
Secretariat. Deadline for progress review: Decer2béB.

>» Make the Baltic Sea region a lead in sustainable magement for pharmaceutical§he aim
is to increase knowledge among Baltic Sea statestamod practices concerning the use and
management of medicinal products by establishimgtavork with the focus on sustainable
development. Good practices and experience willeBehanged between people with
knowledge of medical products, health and envirantaleaspects within the region. Focal
points should be established in all Baltic Seaamrgnember states in order to increase
knowledge and to provide a platform for furthercdissions towards the goal of sustainable
development._Lead: Swedish Medical Products Ageriggadline for progress review:
December 2013.

Action: Remediation and mitigation
For example, remediative actions in polluted aseas mitigation of emissions from point and diffuse

sources.

Flagship projects
» Assess the need to clean up chemical weapdkssess the need to clean up contaminated
wrecks and chemical weapons where it is requiregrtect sensitive marine ecosystems,
taking into account completed and ongoing workiedrout by HELCOM. Since November
2011 an ‘HELCOM-Muni’ expert group has been updatine report on chemical munitions
dumped in the Baltic Sea. The updated report i®ebgal to be available in 2013. Activities

should encompass identification of the currentmgidhreats and establishment of the costs

91



and benefits of any possible action under agreseareh programmes. This should build on
existing knowledge and mapping in the Baltic Sehe Tevelopment of major offshore
infrastructure projects should also take into aotdhe location of underwater chemical
weapon dumping sites. Lead: Chief Inspectorate rofirBnmental Protection, Poland, with
the involvement of all nine contracting HELCOM pueats. _Deadline for progress review:
December 2013.

CHEMSEA (sub-project to ‘Asses the need to clean up chamieapons’). Chemical
Munitions Search & Assessment. The aim of thisgmbjs to assess the environmental risk
related to dumped chemical munitions, by updatimg tmaps of Gotland Deep Dumping
ground and the munitions dispersed on the Baltafl&er, assessing the risk for benthic biota
and fish and modelling the dispersion of contangidatediments. Another major task is to
create administrative tools to manage the dumps,sé@d to update and merge national
guidelines and regulations on dumped munitionsdL &astitute of Oceanology PAS, Sopot,
Poland, with the involvement of 10 Institutionsrfrd-inland, Germany, Lithuania, Poland and
Sweden. Deadline: June 2014.

Action: Implementation of regulatory frameworks and conventions

Facilitating the implementation of relevant regafstframeworks, including full implementation of

key EU directives and regulations relating to cheds. This should focus in particular on actions
included in the EU Water and Marine Strategy Fraor&wDirectives (WFD, MSFD), and on

implementation of international conventions, sushtfie HELCOM Baltic Sea Action Plan (BSAP)

and the Stockholm Convention on POPs. Enforcensemhportant, for example the enforcement of
compliance with Regulation (EC) 782/2003 which $@oses the Antifouling Convention by the

International Maritime Organization (IMO) into Eaw.

Flagship projects

» Development of HELCOM core set indicatorgndicators for hazardous substances and

biodiversity are to be developed to support regalasessments of whether HELCOMs
strategic goals and ecological objectives have lveaohed, and whether implementation of
the Baltic Sea Action Plan has been successful.ifitieators should be fully in line with
good ecological status (GES) as defined in the Einé Strategy Framework Directive, and
the ensuing guidelines or criteria. The projectl wihsure the necessary cooperation and
coordination, and the marine region-wide harmoiusaheeded to set Baltic Sea-specific
targets for GES related to hazardous substancebiadidersity. Lead: HELCOM secretariat.
Deadline: 30 June 2018%owever, the HELCOM work on core indicators, partiécly on

shared/common databases, coordinated monitoringragomomes and web-based delivery of
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indicators and assessment products will continder &2013. Especially the needs to set

monitoring and assess the state of pharmaceubeétse 2020 are among the priorities.

Action: Research and innovative management

Support continued research on hazardous substahspscific concern to the Baltic Sea, as thege is

need to enhance the knowledge base, in particaldh® interactive and cumulative effects of these

hazardous substances. Joint research is impodadentify sources of the substances in or near the

region, estimate emissions, and develop a commdarstanding, tools and guidance documents.

>

Flagship projects

Innovative Management of Hazardous Substances ie tBaltic Sea Region (InnoMaH3z
The aim of this project is to apply the knowledggngd under the Control of hazardous
substances in the Baltic Sea region (COHIBA) pitojpat mapped sources and evaluated
cost-efficient measures to address set of emerdiagardous substances, such as
pharmaceuticals. In addition to the establishedsomes evaluated in COHIBA, innovative
measures will be analysed in terms of cost-effityeand ease of implementation. This
analysis will target selected fields, which haverbéentified in COHIBA as potential gaps,
including the import of products such as textilde use of flame retardants in the building
sector or new urban infrastructure concepts fortevagaste water and urban run-off. Relevant
stakeholders, for instance, SMEs in the Baltic Sates, will be involved in the project. With
these activities, InnoMaHaz will contribute to amavation network for the management of
hazardous substances in the Baltic Sea region.: IGaunany (Fraunhofer Institute). Deadline

for progress review: December 2013.
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PA Health — Improving and promoting people’s health including its social aspects

Coordinated by: Northern Dimension Partnership inbiic Health and Social Well-being

http://ndphs.org/

The prosperity of the macro-region is based ohutman capital; consequently a healthy population is
a critical factor behind sustainable economic dgwalent of enterprises and societies. Improving
people’s health and social well-being is partidylémportant in the context of the ageing societd a
the growing threat posed by non-communicable desaswo of the greatest macro-regional

challenges in the 21st century.

Unless counteracted, a decline in the working-agieufation and a higher number of people with
chronic non-communicable diseases will put immegmsssure on national budgets and will lead to a
loss of productivity in the decades to come. Byeting in health improvement and promotion, the
economic gain will be two-fold: (i) healthy peoges more likely to stay in the labour market longer

and remain productive, and (ii) reduced spendingesting ill health.

Currently the Baltic Sea region is an area of atersible disparities in health and social conditidins
features places where social and economic problesmse high levels of mortality due to non-
communicable diseases, violence, alcohol and dougeaand the spread of infectious diseases. Social
exclusion and poverty are not unheard-of problentbee Further, the growing cross-border
movement of people needs to be paralleled by axtmidressing inequalities in health status and in

the level of health protection.

Consequently, this priority area focuses on imprg\and promoting the health of people in the Baltic
Sea region, including social aspects of healtraragmportant precondition for ensuring sustainable
and healthy societies enjoying economic growth, fordcontaining future health and social care-

related costs. It is also a precondition for labmarket inclusion.
Thus far, the EUSBSR has been instrumental in fiogtanacro-regional cooperation in health and

making it more integrated and inclusive. In patacuby providing a common reference point, it has

contributed to increased cooperation and a beitt&iah of labour among the existing networks.
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The Baltic Sea region countries lose human capithlin the range of 9000-3000 years per 100000
inhabitants. Considering that some 80 million pedple in the Baltic Sea region, it can be estidate
that at least EUR 66 billion are lost every yeae do premature loss of life by preventable causes.
Thus, by reducing preventable mortality by 10%, dhaual gain would be at least EUR 6-7 billion,
excluding the expenses caused by morbidity, initglidnd human suffering. Changing the trend
would give a strong boost to economic developméntivwould in turn allow for more investments

to go to other sectors, including education, celtamd the environment.

The main challenges are demographic changes, tkedfaservices in certain areas and the big
regional differences in health issues (in terma@fess to and quality of health services, as veell a
disparities in morbidity and mortality related tlea@hol, drugs and tobacco, communicable diseases
such as HIV/AIDS and tuberculosis). Another challers the impact of climate change and other
environmental factors such as air pollution andahdaus substances, on health conditions, due to its
impact on infrastructure and the increased riskindéctious diseases by contaminated water or

infections transmitted by insects.

Recent challenges — such as the increasing burdehrenic non-communicable diseases, growing
costs of overall health care coupled with the rgpigiowing market for new medical technologies and
more informed patients — are putting heavier pmessn health care systems and leading to calls for

the rationalisation of these systems.

As to the individual risk factors, the harmful usfealcohol is the third leading risk factor for eéses
and premature deaths globally. The WHO’s Europeagidd has the highest per capita consumption,
and the Baltic Sea region has in addition a higtv@lence of excessive drinking. Further, tobaceo us
continues to be the leading global cause of preddaideath. Drug use is relatively stable, butsign
stability with some of the more established drugs affset by new threats, developments in the

synthetic drugs market, the rapid appearance ofsubstances and widespread polydrug use.

Finally, the continuous spread of HIV, tuberculasigl associated infections continues to pose seriou
challenges in the macro-region. The deterioratirigctious disease situation of risk groups, migrant
and other vulnerable populations is a particularceon. At the same time, the capacity of the health
care systems is insufficient to respond to the &urf HIV, tuberculosis and associated infectidhs;
monitoring and provision of epidemiological infortiwa is unsatisfactory. Existing policies and
practices do not fully support the prevention of #pread of HIV and associated infections such as
resistant tuberculosis. Last but not least, the ptexity of the HIV-AIDS-tuberculosis situation —
including the connection to the harmful use of htWcand drugs — needs to be properly addressed by

new approaches.
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There is awareness that inequalities regardingsacaed quality of services vary a lot among — but

also within — BSR/ND countries, but the extent loisStneeds to be assessed. Generally speaking,
baseline data are hugely lacking within the heaiftth social sector in the BSR/ND countries and there
is a need to identify the inequalities among ddfgrcommunities by sex, ethnicity, age, socialseas

level of formation, etc.

Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets
will be set up in 2013, under the responsibilitytloé priority area coordinator. A limited number of
indicators that translate what the main objectivethe priorityare about will be defined. They wik

accompanied with relevant targets and deadlinegline and statistics/information sources.

Actions and flagship projects

Action: Contain the spread of HIV/AIDS and tuberculosis

Through partnerships and international collaboratio prompt and quality care for all, focusing on
tuberculosis/HIV co-infection and ensuring earhagtiosis of HIV infections, providing access to
treatment and strengthening interventions to redwdmerability, especially for Injecting Drug Users

(IDU), prisoners, etc.

Flagship projects
The NDPHS Expert Group on HIV/AIDS and Associatedlettions will plan a comprehensive
flagship project on Strengthened prevention andiggoh of impacts of HIV, AIDS & Al (TB,
hepatitis B & C, syphilis, gonorrhea) among key ylapons at risk in the Baltic Sea region.

Action: Fight health inequalities through the improvement of primary healthcare

By assessing differences in the accessibility anditgua primary health care in the macro-region, by
reviewing the situation of patients and health @ssfonals, including their deployment, mobility and
training and by promoting e-health technology ameans of closing gaps in healthcare access and
guality. Action also needs to be taken to enhameddr health management by developing effective
and efficient primary health care, with particudtention to cross-border disease prevention, linealt

promotion and control of communicable diseases.

Flagship projects
» PrimCarelT. Counteracting brain drain and professional isofatf health professionals in

remote primary health care through tele-consultatind tele-mentoring to strengthen social
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conditions in remote parts of the Baltic Sea regidme Interreg IV B project ‘PrimCarelT’
aims at raising the attractiveness of remote pynhaalth care for medical professionals by
using tele-consultation and tele-mentoring, inabgdisocial media. Information and
communication technologies have a strong potefiakeducing professional isolation and
providing opportunities for professional networkimgntinuing medical education and career
development for younger and experienced doctors lzmlth workers in remote areas.
‘PrimCarelT’ has been developed under the umbdfltaHealth for Regions’ network and it
complements and reuses outputs from the flagstoegs ‘ImPrim’ and ‘ICT for Health'.
Lead: South Ostrobothnia Health Care District (SOHCSeingjoki Finland. Deadline for
finalisation: March 2014.

Action: Prevent lifestyle-related non-communicablediseases and ensure good social and work

environments

By developing comprehensive policies and activitie®ughout the entire macro-region aimed at
preventing and reducing the negative consequentedcohol and drug use to the society, and
particularly among children, youth, women of childaring age and pregnant women. Actions will
contribute to the implementation of the Global ®tg® to reduce the harmful use of alcohol,
Framework Convention on Tobacco Control, the UNI2DEclaration on Prevention and Control of
Non-communicable Diseases, the regional strategyaation plan for the prevention and control of
NCDs and Health 2020, and the ‘Northern Dimensiartriership in Public Health and Social Well-

being (NDPHS) Strategy on Health at Wotk'.

Flagship projects
» Alcohol and drug prevention among youttProject aims to reduce hazardous and harmful
alcohol use and alcohol and substance use in desmaeng young people. Lead: Northern
Dimension Partnership in Public Health and SociallMeing (NDPHS) and its Partner
Countries. Deadline: October 2013.

Potential flagship projects
» Promotion of physical activity and healthy food amg schoolchildren (ages 7-15Project
aimed at improved long-term health among schoolenjidren by reducing selected essential
non-communicable disease risk factors (overweighgsity and sedentary lifestyle). Lead:
Northern Dimension Partnership in Public Health &uatial Well-being (NDPHS) and its

Partner Countries. Deadline for progress revievineaetermined.

3 The NDPHS Strategy on Health at Work aims to teelpure good social and work environments and pteven
lifestyle-related non-communicable diseases udiegwiorkplace as an effective arena for promotirgealthy
lifestyle.
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» Effective and efficient implementation of nationalon-communicable disease prevention
strategies Project aimed at tackling the non-communicable adiseepidemic and to support
BSR/ND countries to efficiently implement non-commuable disease prevention strategies.
Lead: Northern Dimension Partnership in Public Heahd Social Well-being (NDPHS) and
its Partner Countries. Deadline for progress revievbe determined.

» Implementation and further development of a standaed, comparative methodology for
population survey of drinking habits and alcohol leged harm in BSR/ND countries
Project aiming at implementation and further depelent of the Standardized Measurement
of Alcohol Related Troubles (SMART) methodology tie BSR/ND countries for a more
informed and evidence based policy making in tleédfof reduction of the harmful use of
alcohol. Project will also assist the BSR/ND coigsrto develop common approaches to
alcohol data gathering in order to enable EU-widmitoring and cross-country comparison.
Lead: Northern Dimension Partnership in Public Heahd Social Well-being (NDPHS) and

its Partner Countries. Deadline for progress revievibe determined.

Note:
The practice of teaching health education in foraral non-formal education should be examined, in

cooperation with priority area coordinator(s) oflliEation’.

Cooperation with other priority areas will alsoreenforced. For example, the existing flagship gcbj
‘ScanBalt Health Region’ will be developed as afpdross-PA flagship project between priority areas
‘Innovation’, ‘Health’, ‘'SME’, ‘Tourism’ (health tarism) and ‘Agri’ (healthy food) with the purpose
of connecting innovation with health and the bi@reamy aiming to maintain and improve overall

BSR competitiveness.
Cooperation platforms and/or dialogues will be poted, in order to facilitate exchanges of ideas and

practices with other partners involved in healues (e.g. Nordic Council of Ministers, Baltic Regi

healthy cities association, city of Umea, etc.).
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PA Innovation — Exploiting the full potential of the region in research and innovation

Coordinated by: Sweden and Poland

The greatest added value will be achieved if pgas given to sectors where the BSR is or has the
potential to become particularly strong. The pastribr growth and new jobs should be explored in
many sectors, including the marine and maritimegose@nd in particular technologies for marine
energy and blue biotechnology. To further explagional strengths, the cluster approach might be
appropriate. Furthermore, by applying the smartcigfisation concept, combining strengths,
competences, R&D and players in the whole BSRImart way, there are good opportunities for the
BSR to become a globally leading innovation plageseveral specific fields. This will make the BSR
attractive as a partner for cooperation with otkieong innovative regions in the world and it will
support companies in the BSR to increase theiraglobmpetitiveness. For SMEs in particular, BSR

as a home market will be an important step in béegractive on the global market.

The division between more established R&D insuiosi on the northern and western shores vs.
newly established or reformed institutions on thetern and south-eastern shores of the BalticsSea i
still very present, despite recent high growthhe eastern parts. This is also reflected in thestat
Innovation Union Scoreboard 2011. The BSR includesie of the innovation top-performers in
Europe, and others that are lagging behind. To drewfull benefits from the regions innovation

potential, a more coherent approach is neededd lmseooperation and trust.

Such a focus on innovation has the added advawfadeveloping the BSR’s economy away from a

traditional high-footprint industrial focus towardsre sustainable profit-making sectors.

It is also important to make full use of the oppaoities to cooperate within the framework of the

European Research Area (ERA).
This priority area is closely linked to priorityeaiSME'.
Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets

will be set up in 2013, under the responsibilitytioé priority area coordinators. The still missing
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targets and deadline, baseline, and statisticsfirdfion sources related to the below indicators lveil

defined.
Objective/ Indicator Baseline Target/deadline Data sources
subobijective
Improved global| Innovation Innovation  Scoreboard 2016: SE, Fl, DK, DE tg Innovation Union
competitiveness of the capacity/performance for 2010 (data from 2009) keep the ranking  as Scoreboard
Baltic Sea region| each EUBSR country. BSR Innovation monitoj being among the top 4 BSR Innovation Monitor
through 2012 (FORA). countries in EU (FORA).
a) increased innovation 2016: PL, ES, LT, LE;
capacity/performance. increased ranking

b) A global competitive|
position in research an
innovation and on globa
markets has bee
achieved, by BSR acto
in cooperation, within g
number of areas with a
expected high marke
volume.

EUSBSR contributing tq
the implementation o
Europe 2020, specially
smart specialization an

smart, inclusive ang
sustainable growth
through

long term transnationg
cooperation on researg
and innovation within
BSR, focussing area
with large future market

The globally
d attractiveness 0
| innovation milieus within
N BSR (measured as
sa) number, per 3-yea

period, of cooperation

n with actors outside BSR;
t b) investments, per 3
yerar  period, from
outside BSR into
innovation milieus within
BSR;
c) number of high
competence people fron
outside BSR moving td
strong innovation milieus
within BSR).

Volume

( - number and

aggregated size/budget]

i of long term (3 years o
more) transnationa|
cooperation on researg
and innovation within

| BSR (with actors from 3

hor more countries).

b

~

Baseline 2009.

Baseline 2009.

number within EU by in
average 4 units

2020: SE; FI, DK, DE to
keep the ranking a
being among the top
countries in EU

2020: PL, ES, LT, LE
increased ranking
number within EU by in
average 7 units compare
to 2010
The target will also be
appraised against th
improvement of
innovation performance
in absolute terms.

Numbers of cooperations
2016; + 20%
2020; + 40%.

Investments into BSR;
2016; + 15%
2020; + 30%
Number
competence
moving into BSR;
2016, + 20%
2020, + 40%.

of high

peopl

Number of trans-nationa
cooperations;
2013; + 25%
2016; + 100%
2020; + 150%.
Aggregated
transnational
cooperations;
2013; + 25%
2016; +100%
2020: +150%.

size 0

Questionnaire, sent eaq
3-4 year to strong inno
vation milieus within
BSR as listed by nationg
innovation agencies.

| Funding programs an
bodies on EU, nationa
and regional level.
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potentials,

marine resources.

including

Actions

Action:

and flagship projects

Establish a common Baltic Sea region innov#on strategy

To be based on the results of all the flagshipgutsj and address the following four challenges: (a)

reduce

environ

existing innovation barriers, including tm@&monisation of different legal and regulatory

ments for Foreign Direct Investment (FDBrtularly for further developing the demand-side

approaches to innovation; (b) facilitate trans-ovadl cooperation for the development and commercial

exploitation of joint research projects; (c) utlisogether the high-level human capital in theargi

and promote the mobility of researchers; and cajmer between students and companies; (d) jointly

develop new and better innovation support instrusjencluding Intellectual Property Rights (IPR)

support. This work will build upon similar effortsmdertaken under the PRO-INNO Europe initiative.

Flagship projects

>

BSR StarsA Programme for Research & Innovation, Clusters @RtE networks in the BSR.
The objective of BSR Stars is to create a numberasfd-leading innovation hubs in the BSR
by fostering R&I and business-driven transnatiar@laboration between companies, strong
R&I milieus, clusters and SME networks, in ordesta&engthen economic growth in the whole
BSR. BSR Stars will mobilize transnational cooperatetween competences and actors in
the BSR in order to successfully address someefthnd societal challenges with expected
large global market potentials. BSR Stars will etbger with the ‘Demola’ network, develop a
common open platform where students and univessitien develop new products and
services together with companies. The platform Wwél an enabler for novel cross-border
university-business cooperation to create realtgols to existing problems and challenges in
the BSR. BSR Stars will establish ‘a new BSR bratuiilding on ‘smartness’, research,
innovation and cooperation, leading to capacity Iding, stronger international
competitiveness, increase in foreign investment$ world-class players in some strategic
areas. The successively improve BSR competitiveaadsinnovation through transnational
cooperation requires mobilising and aligning fugdinom European, national and regional
programmes. The BSR Stars programme will also delihe development of a ‘Baltic Sea
Region’ method for better exploiting the potentidlinnovative SMEs by connecting SME
networks (mainly) initiated at local/regional leselAn additional objective is tmlevelop a
regional foresight programmeiyhich will help identify desirable directions of @geration in
R&D and innovation. BSR Stars will, in cooperatiaith the Nordic Council of Ministers,

initiate ‘BSR Innovation Express’ — a joint call tmprove the internationalisation of clusters
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and the SME network. This will enable cluster oligations and companies to access support
for networking, business match-making and marks¢aech activities etc. Lead: Sweden and
Lithuania. Deadline for progress review: 2015 afa®@

» Create Funding models for transnational Innovatioand Research in the Baltic Sea Region.
The purpose is to strengthen BSR innovation capdwit developing financial concepts and
models that can use relevant EU programmes, suéfoason 2020 and the Structural Funds,
in a way that contributes to the aligning of furglifhe aim is to promote transnational and
transregional innovation and research as a wap@gasing the international competitiveness
of the BSR and thereby achieving the necessary c¢onemt to fund activities such as
transregional collaboration on open innovation eyst, clusters and SME networks. This will
be achieved by creating a Baltic Sea region netwbregions and players that uses tested and
successful financial models and develops new ofes.network will coordinate its work with
other flagship projects in the priority area, then@nission and relevant national players. It will
seek to improve the coordination and alignmentxidtemng and future funding (2014 onwards)
for research, development and innovation at the mafional and regional levels, as well as
private funding. Lead: Region Skane. Deadline fogpess review: 2014.

» The Baltic Ring; establish an infrastructure for 'e movement of knowledge in the Baltic Sea
Area. The purpose is to establish an infrastructuratferfree movement of knowledge through
high-capacity networks and by developing eSciewnith, a view to interconnecting the research
and education communities of the countries arotmedBaltic Sea. The costs associated with
this network for communication are covered by theéir@ary national principles for network
cooperation. The additional costs of a completg fal mainly within the Baltic States and, if it
is willing to join, Russia. The proposed technobadi scientific and educational efforts are
expected to have an immediate, short-term and emg-impact on industry and society in
terms of visibility, technological advances and pettence development. The project is planned
to be completed within five yearsead: Nordic Council of Ministers. Deadline for diisation:
2017.

» ScanBalt Health Region: cross-sectoral and transimaial projects for innovation in health
and in life sciencesThe promotion of public health on a high level ahd exploitation of
modern life sciences are prerequisites for the B&mecome a globally competitive and
prosperous macro-region. Furthermore the demogragtallenges can only be met in an open
innovation market across all sectors of scienadelogy and social wellbeing. The purpose of
ScanBalt Health Region is to (1) bundle regionahpetences within life sciences and health;
(2) elaborate, align and integrate smart innovatiod development strategies which meet the
needs and demands of both metropolitan and rugibng; (3) establish and promote a
professional, trans-regional, service based cotithon platform (ScanBalt IBIS = International

Business Innovation Support); (4) connect the étExr for collaboration and interaction
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between priority areas in the EUSBSR Action plathini ‘Health’, ‘Innovation’, ‘SME’, ‘Bio’,
‘Agri’ and ‘Tourism’. Finally, ScanBalt Health Remn is a platform for enhancing the branding
and visibility of the BSR in order to attract aredain human, financial and industrial resources.
ScanBalt Health Region is to be regarded as a mfideh knowledge-based health and
bioeconomy leading to high added-value jobs based shared and bottom-up developed
strategy._Lead: BioCon Valley® GmbH Greifswald (®eny), Lithuanian Biotechnology
Association (Lithuania) and ScanBalt fmba (Denmd@isR). Deadline for progress review:
annually.

» Setting up a Baltic Science LinkResearch infrastructure is important for a regmié at the
forefront of research and innovation. The BSR hagemal important existing infrastructure
installations (the high-energy PETRA-III storagegriat the German Synchrotron Research
Centre in Hamburg; the European X-Ray Laser pro}EEL in Schleswig-Holstein; the
MAXIV, Synchrotron Radiation Research, Nuclear Rtgyysnd Accelerator Physics lab and the
European Spallation Source (ESS) in Ldh@his infrastructure should be used to strengthen
the scientific capability and competitiveness adl as the attractiveness of the region. This
could be done by building a strong network betwesiversities, research institutes and
industries in the region, i.e. the Baltic Scien@ekL Already strong research fields in the region,
life sciences, material technologies, would forne ttore of these scientific clusters. Lead:
Sweden: Swedish Research Council. Deadline forrpesgeview: 2015.

» SUBMARINER Network — Actions and Initiatives for Sustainableldnnovative Uses of Baltic
Marine Resources. The project is a transnationdraha for activities focusing on sustainable
and innovative uses of Baltic marine resourcese8asn the SUBMARINER compendium
(published in autumn 2012), it promotes new usestanhnologies that should be valued for
their commercial appeal and for their potentiallignfficant contribution to solving
environmental problems. SUBMARINER Network implerteion is based on the roadmap (to
be published in 2013), which recommends what nézde done at the BSR level in order to
realise the Europe 2020 Strategy aims in genemlignmaritime pillar in particular. Lead:
Ministry of Economic Affairs of the Land Schleswktplstein/Germany; Co-leaders: Swedish
Agency for Marine and Water Management and the tiiaai Institute in Gdask/Poland.
Deadline: 2020.

% A joint project for the European research areaS B8andinavia is a consortium working to ensure &8S
be built in Lund. The consortium consists of a# tmiversities and colleges in the Oresund regiomymber of
other leading universities and research institineScandinavia as well as Region Sk&ne, Lund Mpalty,
Copenhagen Capacity and the Oresund Committee.
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PA Internal Market — Removing hindrances to the inernal market

Coordinated by: Estonia

Due to the small markets in the BSR, it is essktitat appropriate measures be taken to upgrade the
business environment. A policy framework conducitee investors and a dynamic business
environment offer the best options for sustainirighhlevels of development in the west, and
increasing levels in the eastern part of the Bei@a rim. The current economic crisis makes it

especially important to stimulate further integratdf the markets in the BSR.

It is also important to support and facilitate tbevelopment of legitimate trade and economic
cooperation, to combat customs fraud and to enhdmeeecurity and safety of the supply chain in
trade with third countries. This requires, intédaah package of measures to strengthen cooperation
between customs authorities of the EU Member StaigsRussia and other neighbouring countries,
and to remove procedural, staffing and infrastmadtbottlenecks. Promotion of the principles of doo
governance is needed to ensure fair and efficeensystems. This plays an essential role in eng@in

level playing field for economic relations, tradedanvestment.

The poor trade relations established by SMEs irBBR can be explained by administrative burdens
imposed by national legislation, implementatiorEaf directives in an insufficient or non-transparent
way, limited competition in network industries diweunjustified barriers for market entrants, stigng

regulated labour markets, and weak tax incentidasa result there is often a lack of competition,

which translates as relatively high price levels.

Citizens and businesses do not always seize thg w@gportunities the Single Market has to offer
because the rules are not being transposed, appliedforced properly, or in the same way, in all
Member States. As shown in the latest Internal Macoreboartf, although Member States may
have become much better in transposing Internakétdegislation, but there are still problems with
its correct application, with a high number of repd open infringement cases. Furthermore, citizens
and businesses still do not have sufficient infdromato use and enforce in practice their Single
Market rights®” An even greater effort should therefore be madeamwslate and distribute material

that in explains these clearly to the differengérgroups.

% http://ec.europa.eulinternal_market/score/docs&d@ en.pdf.
37 According to 2006 Eurobarometers, http://ec.eumwiternal_market/strategy/index_en.htm#061204.
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Traded goods going outside the EU are experiersgnigus difficulties due to problems in the control
procedures, and delays are usually long at the &Udel with Russia. Until recently, long queues of
lorries formed regularly at crossing points fromlgnd, Estonia and Latvia. The main reason was the
growth of EU-Russia trade, complemented by inefficiprocedures and inadequate infrastructure on
the Russian side. Although the congestion has dsece enhanced EU-Russia customs cooperation is

important in ensuring trade facilitation, while fating citizens and combating fraud.

Today, goods aboard vessels which leave the cudemi®ry of the EU are normally assumed to be
non-Union goods, unless the status of Union goadshbe satisfactorily demonstrated on arrival. This
applies irrespective of whether the goods have doom a European country which is not a member
of the EU, from another third country, or come fretsewhere in the EU but have left the customs
territory en route. The same presumption that #reynon-Union goods applies to any goods on any

type of means of transport which leaves the custemiory of the EU.

Facilitations have already been introduced for timae transport (e.g. the presumption of Union statu
for goods transported on authorised regular shippérvices), but it is still considered by the isitiy
that vessels travelling between EU ports still emter a significant number of complex procedures
which put intra-EU shipping at a disadvantage imparison to other transport modes, because
geographically they may have to leave the cust@rmddry of the EU even though on an intra-EU

voyage.

That is particular manifest in the Baltic Sea regitchere, for instance, 90% of Union goods moved to

or from Finland are transported by sea.

In order to establish a true internal market foridongoods carried by ships in intra-EU trade, the
Commission included in the Single Market Act Il gather for new growth’ (COM(2012)573 final of
3.10.2012) a key action 2 aiming at establishirtgue Single Market for maritime transport by no
longer subjecting EU goods transported between &dparts to the same administrative and customs

formalities that apply to goods arriving from thizduntry ports.

That action will take the form of a ‘Blue Belt’ paage with legislative and non-legislative initias/

to be presented in the second quarter of 2013.

Targeting further simplifications of administratiygocedures, especially customs procedures, the

focus of discussions should be laid on solving pinisolem of so called ‘infected vessels’.
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Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets
will be set up in 2013, under the responsibilitytbé priority area coordinator. The still missing
targets and deadline, baseline, and statisticsfirdtion sources related to the above indicatorisheil
defined.

Sub-objectives Indicator Baseline Target/deadline Bta sources
Better information| Availability of | Year 2009, ng Relevant Swedish Nationa
about rights and Information on| relevant information on PSCs Board of Trade.
responsibilities PCPs and PSCs fgrinformation and PCPs available
following from the| citizens and available in| in all embassies’ angd
Service  Directive| entrepreneurs im embassies and Chambers of
and Goods Packageembassies and Chambers of Commerce’s
among citizens ang Chambers of Commerce in the websites in the
entrepreneurs. Commerce. Baltic Sea region. | Baltic Sea area.
Deadline TBC.

Interoperability of| Number of BSR| Year 2009, nag Active usage of TBC.
cross-border et countries and interoperable cross-border er
services within thg intensity of using| applications. services applications
Baltic Sea region. | interoperable cross- in al 8 BSR

border  e-services countries.

applications.

Actions and flagship projects

Action: Open up the public sector to competition

Increase productivity in traditionally state andmuipal services by gradually further opening fiaef
competition in such areas as waste managementatemal activities, postal services, related
logistics and the broader communications sectq@plgwof local energy etc. to secure full accesth&

respective markets in the BSR.

Flagship projects
» RECO Baltic 21 TechHarmonised approach to public procurement in thB BBough waste
management. Waste management is a matter of centreérn to Baltic Sea countries, where
there are significant disparities: whereas in Geynar Sweden around 3% of household
waste goes to disposal, the figure in Poland is 80&6. Insufficient transnational actions in
the field of waste management clearly hamper theldpment of this area in the BSR. The
project aims to address this problem by fosterungjanable waste management (WM) in the

BSR. The aim is to strengthen the capacity of Baltlea countries to improve their waste
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performance and meet the various EU directives.JRB2 also expected to create innovative
business opportunities in the Clean-Tech indudbperationally, RB21T will establish a
transnational and cross-sectoral platform for ergkaof expertise in waste management in
the BSR, which will increase its competitivenes&2RT will directly target and assist 30
decision makers on the local/regional and natitexadl about to realise a waste management
investment, drawing on the latest research and Beatlable Technologies (BAT). Lead:

Germany and Sweden. Deadline: December 2013.

Action: Remove remaining unjustified barriers to the cross-border provision of services

Timely and consistent implementation and applicatd the Services Directive and other relevant
directives, especially those affecting SMEs andsé¢haiming at the liberalisation of service markets
(e.g. the Third Postal Directive which sets a deadfor full market opening by 31 December 2010
for the majority of Member States). Besides reggirMember States to take concrete legislative
measures, the Directive asks them to put in plaeariety of practical measures such as Points of
Single Contact for service providers, electroniogadures and administrative cooperation. It also
introduces innovative tools, such as the reviewnafional legislation and the process of mutual
evaluation. Close cooperation between the bodE®oresible in each Member State for implementing
the Services Directive has been established overpthst two years within the ‘Nordic-Baltic
cooperation group’. This cooperation could be fertenhanced through exchanges of good practices,
including for setting up the Points of Single Camtand through engaging business associations in
the process.

Flagship projects

» Cross-border e-services in the Baltic Sea regi®he Digital Agenda for Europe (DAE) and
the Single Market Act Il (SMA 11) have both defined a key element the need to overcome
barriers in the digital world and thus act as aelrifor growth. It is not enough to have very
good e-solutions developed within Member Stateshdy are useful only for their own
citizens. It can even be seen as discriminatorycamtradicts with the logic of an increasingly
mobile world. A fully functioning Digital Single M&et in 2015 will require that all persons
(including legal persons) to be able to operatthéndigital space across borders. In addition to
the ongoing study by the European Commission otbéngers to cross-border services in the
EU (analysis of the needs for cross-border senaocelsassessment of the organisational, legal,
technical and semantic barri&sand the ongoing and upcoming EU-wide Large-Scale
Projects (STORK Il, eSens and etc.) there is a nieedbilateral discussion between

neighbouring Member States to select priority amlasre cross-border services give the most

% http://ted.europa.eu/ud|?uri=TED:NOTICE:27849-20EXT:EN:HTML&tabld=1.
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value, based on their current socio-economic sitnatnd ongoing relations between
countries. The goal of the current flagship projecto foster the introduction of new cross-
border services in the BSR. Tasks of the projeeti@ifacilitate discussions between Member
States in the Baltic Sea region to understand ¢eelsfor cross-border services from specific
neighbouring Member States points of view, analyse possibilities to implement cross-
border services using existing infrastructure oreBpanding local solutions across borders,
share experiences about solutions for cross-bael®ices and select areas where additional
resources are required for overcoming existingiéarrLead: Estonia. Deadline for progress

review: December 2013.

Action: Make the EU internal market work on the ground for the Baltic Sea Region

Enhanced cooperation between national authoritiemanaging the Single Markdinproved and
increased administrative cooperation between naltimmthorities in the BSR on the implementation of
Single Market Directives should be developed, with ‘Nordic-Baltic cooperation group’ for the
Services Directive serving as an inspiration. Natloauthorities are also encouraged to cooperate
within the BSR on the provision of training in siegnarket law to national civil servants and court
officials; and on the provision of information tdtizens and businesses about their rights and
opportunities in the Internal Market. Such closeparation on Single Market issues between the
authorities of the BSR should be developed in thetext of and in line with th&€ommission’s

Recommendation on Partnershipghich was adopted in June 2009.

Flagship projects
» Remove remaining single market unjustified barrierby strengthening the practical
cooperation between the responsible authorities. grioject divided between 2 leaders, and
initially consisting of 5 areas, in embracing 3 mles:
1) Identification of the internal market unjustifiedrers to trade between the countries of
the region, Lead: Polarfd The general objective to be achieved under thgrshould be
to collect extensive information on the unjustifibdrriers on the internal market which
hinder the free movement of persons, goods, sendoe capital between the countries of
the region. The study paper of the barriers walldasedinter alia, on the analysis of the
SOLVIT cases.
2) Exchange of best practices on the practical funitg of Product Contact Points and
Points of Single Contact. Lead: Swed®rThe project aims to provide a platform for

exchanges of experience on establishing, finanaimdydeveloping the contact points in the

3 Willing to participate: DK, EE. SE, FI — focusig certain sectors.
“OWwilling to participate: DK, EE. DE — only as redarPCP.
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Baltic Sea region. Several network meetings haem beld. It was pointed out that there are
significant differences between Member States gards on how national product contact
points satisfy the requirements in the Regulatié4/Z008.

3) Networking on general internal market issues — ggm®mpetence of the participants,
depending on countries’ interests and engagement.

Lead: Poland and Sweden. Deadline for progresswe?015.

» Encourage sharing of competences between accreiitatbodies Cooperation between
accreditation bodies could be a cost-effective whgharing competence and offering a wide
range of accreditation services to companies, withaving all the facilities in each Member
State. Lead: Sweden — Swedish Board for Accreditadind Conformity Assessment. Deadline

for progress review: 2015.
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PA Nutri — Reducing nutrient inputs to the sea to aceptable levels

Coordinated by: Finland and Poland

http://groupspaces.com/eusbsr-nutrient-inputs/

Of the many environmental challenges facing theiB&ea, the most serious and difficult to tackle

with conventional approaches is the continuingapltication, which is caused by excessive nutrient
inputs. Nitrogen and phosphorous loads to the 8&8ta have increased several folds over the last
century, reaching the Sea through agriculturalafirend leaching inadequately treated sewage and

through airborne emissions from traffic and comimmsprocesses.

The effects of eutrophication are particularly acimt the southern and eastern parts of the Badtic S
The impacts of eutrophication include oxygen dephetreduced water clarity, an increase in
filamentous algae, summer blooms of cyanobactélize(green algae) and negative effects on the

benthic community.

The latest decades’ large-scale investments ineamster treatment plants and key decisions on
cleaner shipping have had an important impact @nedsing the nutrient load. However, to save the
sea, further and continued action is neeti@specially in the agricultural sector, on whichgress in
nutrient loads reduction greatly depends now. Fafilementation of the relevant EU legislation is
necessary in restoring the ecosystem status afgheThis legislation includes the Water Framework
Directive** Nitrates Directive”® Urban Waste Water DirectiVé Industrial Emissions DirectiV® as
well as the Marine Strategy Framework Direcfi¥dn addition, reinforcement of some measures
adopted under these Directives has become appamneniust take place without further delay. In

particular it is worth noting that the Nitrates &gtive is insufficiently implemented both as regard

“1 Bo G. Gustafsson et al. 2012, Reconstructing teeeldbpment of Baltic Sea Eutrophication 1850—2006,
Ambio41:534-548.

“2 Directive 2000/60/EC of the European Parliamemnt @ouncil of 23 October 2000 establishing a framéwo
for Community action in the field of water policy.

“3 Council Directive 91/676/1991 of 12 December 1@®hcerning the protection of waters against pahuti
caused by nitrates from agricultural sources.

4 Council Directive 91/271/EEC of 21 May 1991 comieg urban waste-water treatment.

4> Council Directive 2010/75/EU of the European Ranent and of the Council of 24 November 2010 on
industrial emissions (integrated pollution preventand control).

“® Directive 2008/56/EC of the European Parliamend a the Council of 17 June 2008 establishing a
framework for community action in the field of mai environmental policy.
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Nitrates Vulnerable Zone designation and ActiongPammes. Also, the measures agreed upon in the
Baltic Sea Action Plan (BSAP) of the Helsinki Comsion (HELCOM), going beyond the
requirements of EU legislation, must be implemenigtich is currently at varying stages in the

different countries concerned.

Cooperation should be promoted with a broad ramgeaseholders, including other priority areas and
actors in non-EU Member States in the region, deoto take advantage of the cross-cutting natlure o
the EUSBSR, to reach the objectives of the MSFD atier relevant legislation and to ensure
stakeholders’ commitment to the reduction of natriemissions into the sea@s agriculture is the
most important source of diffuse nutrient loads ithte Baltic Sea, priority area ‘Agri’ is a partiatly
important stakeholder for priority area ‘Nutri’. Qgeration between the two priority areas is

facilitatedinter alia under the Agriculture and Environment Forum of KEDM.

The main problems can be summarised as follows:
» Continued and increasing nutrient loads into thiki@&ea:

- insufficient recycling of nutrients;

- insufficient nutrient removal in urban waste wdteatment plants;

- structural changes in agricultural production, uigthg centralisation of domestic animal
farms and oversupply of manure in some areas;

- difficulties in achieving rapid results due to fimstance the complex cycle of nutrients,
especially phosphorus, the long time lag betwegriamenting the measure and observing
an effect in the water, and the slow turnover efwater in the sea;

- increases in run-off and thus eutrophication ah@moimpacts due to climate change.

" Challenges in cooperation across the macro-region:

- varying levels of commitment to implement the BSAP;

- lack of clear support at the highest political leve

- conflicting policy targets of environmental andiagltural policies;

- differing views on country-wide nutrient reducticequirements;

- low awareness of costs-efficiency of nutrient lsaducing measures;

- low awareness of costs and benefits of reachinghfectives of BSAP;

- difficulties in monitoring nutrient loads from difée sources;

- difficulties with providing HELCOM with accurate tladue to lack of institutional capacity
in some countries;

- challenges in coordinating efforts with third caied.
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Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets
will be set up in 2013, under the responsibilitytloé priority area coordinators. The still missing
targets and deadline, baseline, and statisticsfimdion sources related to the below indicators lval
defined.

Sub-objective Indicator Baseline Target Data source
Clear water in thg Nutrient (P, N)| Nutrient (P, N)| Total nutrient| HELCOM data
sea. inputs (tons). input into the Baltic| reduction by 2016 (PLC-water, PLC-

Sea (HELCOM| as agreed in BSAP air/EMEP).
BSAP baseling 2007 and revised by

1997 - 2003 HELCOM in 2013, | Annual  HELCOM
average, reviewed Core pressure
2013) indicator for

eutrophication (afte

- per sub-region

- per  country 2013).

- point  sourceg

- diffuse sourceg

- airborne Nitrogen.
Clear water in theg Sea-area (k%) in | Initial assessments Whole Baltic Sed Country reports
sea; rich  and good ecosystemas required by area in good 2012, 2018.
healthy wildlife. status by| MSFD. ecological status b

eutrophication 2020. Jointly — HELCOM

descriptors of EU Core indicators.

Marine Strategy
Directive.

N.B. All Member States have to comply with the objeesiwunder relevant EU legislation (MSFD,
WFD, UWWTD, NiD, EEA, JRC). However, the cooperatiprocess under this priority area will

facilitate the achievement of the targets above.

Actions and flagship projects

Action: Improving waste water treatment

Promote cost-efficient nutrient removal and susthbi@ sludge handling in urban waste-water

treatment plants and in small-scale waste-wateatrtrent. Focusing on municipal waste water

continues to be beneficial for two reasons: thersignificant potential to reduce nutrient loads by

proper treatment of waste water and by reducin@giooal and seasonal bypasses; and improving

waste-water treatment is still a cost-efficient méareduce nutrient loads.
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Flagship projects
» PRESTO.The project aims to significantly reduce the reritiload to the Baltic Sea through
education programmes for the operating staff, aesigyand academic trainers involved in
waste-water treatment as well as technical studres investments in selected Belarusian
waste-water treatment plants (Baranovichi, Grodviolodechno and Vitebsk). Lead: Union

of the Baltic Cities, Commission on Environmentabkne: March 2014.

Action: Managing nutrients more efficiently

Promote measures and practices which support nutreeycling and reduce nutrient losses from
farming, fisheries, forestry, and waste-water treait sludge. Additional Rural Development
measures could be used to advance nutrient regyaiauce nutrient run-off and leaching, reduce
erosion and increase the retention capacity inldhdscape. Intensively used agricultural land and
areas with high domestic animal density shoulddaeiged on first. This action will contribute tolful
implementation of and reinforce measures adoptekuthe Nitrates Directive. It will also promote
the full implementation by farmers of these measuftgy increasing support through extension
services and better controls.

Flagship projects
» Putting best agricultural practices into work — th8altic Deal. The challenge of farm
nutrient run-off and leakage eventually entering Baltic Sea is recognised by the farming
community. The Baltic Deal was initiated by fiverfers’ federations as a voluntary sector
response. Lead: Latvian Rural Advisory and Trainfdgntre and Federation of Swedish
Farmers. Deadline: end-2013.

Action: Facilitate cross-sectoral policy-oriented dhlogue

Facilitate cross-sectoral policy-oriented dialogueong all sectors with an impact on eutrophication
to develop an integrated approach to reducing enitriioads to the sea. Supporting communication
between actors can help align the different peroeptof eutrophication and find new ways for the
integrated management of nutrient fluxes. For examgurrently the consumption side is rarely
addressed when discussing nutrient loads from@grre, even though changes in consumption could
result in remarkable reductions in nutrient loaBshancing cross-sectoral dialogue requires co-
operation with other priority areas, e.g. with pitip area ‘Agri’ regarding agro-environmental
dialogue. Possible platforms for such dialoguetdel the HELCOM Agriculture and Environment
Forum and the annual conference ‘A Greener Agticeltfor a Bluer Baltic Sea’. Also, the Baltic

Impulse Cluster initiative of the EU Baltic Sea RegProgramme will bring together inputs from
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various projects on eutrophication. In additioniriternational and national dialogue, local and e.g.

river-basin level cooperation, such as water uggsgherships, is encouraged.

Flagship projects
Stakeholders are encouraged to develop flagshipegiradeas under the theme ‘Agriculture and
Environment Policy’. Possibilities for organisingmemon roundtable discussions and/or workshops
for agricultural producers and policy-makers wi# mvestigated, for instance in cooperation with
agricultural exhibitions in different countries tihe region. Cooperation possibilities for joint etige
with the HELCOM Agriculture and Environment Forusaell as priority are ‘Agri’ will likewise be

investigated.

Action: Investigate cost-efficient nutrient reduction mechanisms

Study and cooperate in developing new sustainaisleviative and socio-economic means for cost-
efficient nutrient reductions. These tools couldue new mechanisms to allocate the cost of mitrie
reduction to the Baltic Sea region countries imia dnd efficient way (e.g. through emission traglin
as well as restorative technigues to improve thér@mmental status of the Baltic Sea, provided ¢hes

techniques pass sustainability and risk assesgmnecedures.

Flagship projects
To progress work on this action, discussion willhedd with stakeholders, for instance in the ptyori
area steering committee, with the aim of examirpogsibilities for targeted events and new flagship

projects.

Action: Cooperate with non-EU Member States
Cooperate with non-EU Member States, particulalygs$®a and Belarus, through HELCOM and the

Northern Dimension Environmental Partnership.

Flagship projects

» PRESTO(see action ‘Improving waste water treatment’).

» Assessment of regional nutrient pollution load aridentification of priority projects to
reduce nutrient inputs from Belarus to the Balticed The project identifies priority
investments and builds local capacity in the redaadf nutrient inputs to the Baltic Sea in the
context of the Northern Dimension Environmental tRenship, with particular focus on
agriculture, municipal waste-water and industrycluding the production and use of
detergents containing phosphorus. Lead: NEFCO. [iDea®013.

Action: Improve nutrient load data
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Support efforts to improve the completeness anthbidity of nutrient load data as a basis for
monitoring success in reducing nutrient loads. Daikection processes are currently insufficient,
which precludes a full understanding of the eutrogiion situation in the Baltic Sea. HELCOM

works to ensure that nutrient pollution assessmengtfiarmonised across the region.

Flagship projects
Opportunities to launch a flagship project in caagpien with HELCOM to support Baltic Sea-wide
compilation and assessment of nutrient polluticedl@ata with additional measures to improve its
quality, completeness and consistency, includingpg@ratory work for harmonising reporting to

HELCOM on relevant EU directives will be investiget
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Priority area on Maritime Safety and Security
PA Safe — To become a leading region in maritime &y and security

Coordinated by: Denmark and Finland

http://pal3.dma.dk

The Baltic Sea region is heavily dependent on shipfor internal trade as well as for imports and
exports. Consequently, the Baltic Sea is one ofntilest heavily trafficked seas in the world. The
volume of shipping in the region has been growimgecent years and represents up to 15% of the

world’s cargo traffic. This traffic is expectedit@rease further in the years to come.

Moreover, due to its strategic position, the Bafea region is a natural route for oil transport, i
particular from Russia. The amount of oil transpdrthrough the Baltic Sea is considerable. Between
2000 and 2007, oil shipments via the Great BelDefimark more than doubled to reach 171 mt.
Despite the financial crisis, the traffic has remea at a high level, and amounted to 167 mt in 2011
As regards oil shipments in the Gulf of Finlands #imount was some 160 mt in 2010 compared to 80

mt in 2000 The growth in oil transport is expected to congifior some time.

While there is a trend towards larger tankers,nhber of laden tankers is also growing. In 2005,
approximately 2706 tankers passed the Great Bsit2011, this number had grown to 5672 tanKers

There is also an increasing trend towards transgdiquefied natural gas (LNG) by LNG carriers.

The waters of the Baltic Sea are, however, notehsiest to navigate. The sea is generally quite
shallow and the entrance to the sea is limiteth¢ocurved and narrow straits of Denmark and thé Kie
Canal, which is the world's busiest artificial watay. During winter, ice-covered waters cause
difficult navigation conditions that affect the ef and reliability of maritime transport. At tharse

time, the sea is environmentally fragile due tosimi-closed waters and densely populated shdres. |
anything goes wrong, it is essential to have watietioning search and rescue services and oil spill

response capacity in place to save human liveseahete marine pollution.

47 Source: HELCOM.
8 Source: Finnish Environment Institute/VTT TechhiRasearch Centre of Finland.
4% Source: HELCOM.
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A high level of maritime safety and security cantiies to the overall objectives of the EUSBSR to
clean the sea and to increase prosperity, and eaobtained partly through strengthened regional
cooperation. The vision is that the Baltic Sea &hdecome a leading region in maritime safety and

security.

The current high level and expected growth in Vesa#fic increases the risk that there will be mor
accidents in the future unless improved maritinfetgaand security procedures are set in placehét t
core of the required procedural improvements a#ficrmanagement and traffic control measures
involving the monitoring of ship movements, withettaim of preventing the development of

dangerous situations.

Maritime surveillance data collected by differenaritime authorities often serve a specific purpose
for an individual sector. Better information sharibetween sectors and across borders is therefore
needed. It would result in more efficient use ofarces as well as improved safety, increased
environmental protection and security at sea, beitatection of EU sea borders and more efficient
accident response. Under International Maritimeaization (IMO) regulations, search and rescue
services are organised by the Member States ingillid which may result in overlaps in planning,
limited capacity sharing, insufficiently coordindtsurveillance and a lack of agreed standards and

terminology in operational and educational areas.

It is in the interest of all countries bordering tBaltic Sea to reduce the risk of maritime acdsiend
marine pollution, including hazardous spills. Moefficient and more compatible surveillance,
monitoring and routing systems, in particular a¢ flevel of sea basins, as outlined in the EU

Integrated Maritime Policy, would significantly imgve maritime safety and security.

Furthermore, the human factor is a complex muhliehsional issue affecting the well-being of people
at sea and having direct implications for maritisadety and security and for the marine environment.
Addressing this issue, partly through improved nirag, could reduce the number of shipping

accidents in the Baltic Sea region.

There is already a platform for regional cooperatam maritime safety and security within the
HELCOM cooperation, based on the Helsinki Convenitjovhich addresses a wide range of issues
pertaining to the safety of navigation and oil lspisponse preparedness in the Baltic Sea region.

According to the Convention, HELCOM's role includagting as a platform for harmonised regional

0 The Helsinki Convention is signed and ratified bgnmark, Estonia, Finland, Germany, Latvia, Lithiaan
Poland, Sweden, the Russian Federation and thep&amdJnion.
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implementation of IMO regulations. Also other remab fora have activities at practical or at policy

level. Naturally, existing forms of cooperation dee be taken into account in order to identify gap

and create synergies and avoid duplicating effartle region.

Targets and indicators

A comprehensive system for the design, the monigoend the follow-up of indicators and targets

will be set up in 2013, under the responsibilitytloé priority area coordinators. The still missing

targets and deadline, baseline, and statisticsfidion sources related to the below indicators lval

defined.
Objective/ Indicator Baseline Target/deadline Data sources
sub-objective
Policy objective: Number of| 2009 (average Measurable HELCOM annual
Reduction in  theg maritime between 2009 -+ reduction/decreasing statistics
number of maritimg accidents. 2012 of the number trend in the number of

accidents.

of accidents in &
period of 3-5
years).

maritime accidents pe
1000 ships by 2020.

—

Cooperative objectivg

> Development

Baseline/target

Regular update of th

e Scenarios for the

1: and usage of year: 2011 (year of scenario from 2013 development  of

Improved long-term joint, regional| decision to| onwards. maritime ___ safety

planning. scenario  for| undertake joint and security in the
maritime regional scenario). Baltic Sea regior
safety and published by the
security. priority area

coordinators in
2012

Cooperative objective Implementatio| Situation in 2009, By 2020 the creation of TBC.

2: n of the| before the| 1) a Common

Increased cross- flagship projects’EUSBSR | Information Sharing

border and cross- projects started. Environment (CISE

sector  cooperation results and among maritime

and information| recommendati authorities and coast

sharing among ons. guard functions; 2) a

maritime authoritieg permanent regiong|

and other relevant cooperation framewor}

stakeholders tq for coastguard functions,

improve maritime 3) a Baltic Sea region e-

safety and security. Navigation Forum of

experts.
Actions and flagship projects

Policy discussions and alignment of policies
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The following actions of the priority area on mami¢ safety and security are important if the visién
the Baltic Sea region as a leading region in tesfmaaritime safety and security is to be realiSdte
actions are to be pursued through the ongoing yadliglogue in the priority area as well as through
the flagship projects. In addition to those prggacentioned below, the priority area coordinatoits w
regularly consider proposals for new flagship prtgethat have a high macro-regional impact,
contribute to fulfilling the objectives of the EUSR and are related to the implementation of one or

more priority area actions.

The actions are in line with a number of otherriméional and EU policies, including, but not liewt
to:
= the work of the International Maritime OrganizatidgiO);
= the Integrated Maritime Policy of the European Wnio
= the work of the Helsinki Commission, in particuitsrBaltic Sea Action Plan adopted in 2007;
= the activities of other regional fora, such as @wncil of the Baltic Sea States (CBSS), the
Baltic Sea Parliamentary Conference, the Balti ISgdrographic Commission;
= the work of the International Association of Aids Navigation and Lighthouse Authorities

(IALA) regarding the development of e-Navigation.et

The work of the priority area serves to reinforoel supplement these policies at the regional level,

while avoiding duplication of efforts.

Cross-cutting activities supporting all actiondlu# priority area:
Flagship projects

» To create a centre for knowledge and innovationtire field of maritime safety and security.
The project aims to increase knowledge transfevden different groups of stakeholders in
the field of maritime safety and security. The aiobiis to make better use of the results and
recommendations of completed, ongoing and upcorpmagects in the field, and thereby
stimulate innovation and entrepreneurship, andeate new ideas and products in the Baltic
Sea region. This will be done by facilitating lotegm cooperation between different groups
of stakeholders and projects in the field of mariisafety and security (Baltic Maritime
Science Park project). Lead: Blekinge Region, Sweated Blekinge Institute of Technology.
Deadline: 31 December 2014.

Action: Create a common maritime management systenand monitoring, information and
intelligence sharing environment for the Baltic Seain compliance with developments at EU level
Create an integrated network of reporting and sllemee systems for all maritime activities, such a

maritime safety, maritime security, protection bé& tmarine environment, fisheries control, customs,
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border control and law enforcement, while respectielevant data protection requirements. In
addition, identify any gaps and inconsistenciefiglils where cooperation between civil and military
entities exist, or could be developed in the futdhee network should build on existing and future

system integration initiatives and pilots, takingpi account developments at EU level.

Implementation of the recommendations on improvatbrimation sharing between maritime
authorities from the successfully completed Mari@urveillance North and Baltic Sea Maritime
Functionalities projects will contribute to the astshment of permanent information sharing among
Member States’ authorities at EU level. This istiar developed through Directorate-General for
Maritime Affairs and Fisheries (DG MARE) cooperatiand the Directorate-General for Enterprise
and Industry (DG ENTR) surveillance projects. MemBtates are encouraged to participate actively
in the implementation and follow-up of these prtgecThis would i.a. create basis for further

cooperation projects under the priority area ‘Ctime

Flagship projects should be developed to implentkigt action. Proposals for new projects are
particularly welcome in these fields

» testing best practices for cooperatiorbetween policy, customs, border control, maritime

search and rescue authorities in the Baltic Sdasstahis includes establishing a common

definition of sectoral risk analysis in order t@prote the allocation of operational resources.

Action: Improve the coordination of systems relatig to ships’ routing and monitoring of the
vessel traffic and consider establishing new system

Further improve coordination and information-shgrimechanisms between existing systems to
ensure their effective interoperability. Coastaltess should jointly consider whether new measures
(routing/traffic separation schemes/mandatory repprsystems) should be introduced. Decisions on
these measures should be based on the analybis o$ks and effectiveness of the measures based on
a formal safety assessment and research projeatfly utilise improved satellite navigation systgm
such as Galileo, to support maritime positioningd anavigation, especially for Automatic
Identification Systems (AIS), Vessel Traffic Sewi¢VTS), hazardous-cargo monitoring, for port

approaches, ports and restricted waters and foctsead rescue safety systems.

Flagship projects
» Speed up re-surveying of major shipping routes gmatts as agreed in HELCOM, in order
to ensure that the safety of navigation is notgbutsk through inadequate source information.
Lead: HELCOM in cooperation with the Internationdydrographic Organisation via its

Baltic Sea Hydrographic Commission. Deadline fargpess review: 2013.
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» Development of shipping routes and e-Navigation time Baltic Sea The project aims to
make a concrete contribution to efficient, safe amironmentally friendly maritime
transport. This will be done through the developmeemonstration and dissemination of
innovative e-Navigational services to the shippmdustry, which can lay the groundwork for
future international deployment. Another main atgiwinder this flagship project will be to
undertake a quality assurance of hydrographic ttatdhe major navigational areas in the
Swedish and Finnish waters of the Baltic Sea, whiabether with other pilot actions, will
help enhance the safety of navigation and optimeisadf shipping routes. (Motorways and
electronic navigation by intelligence at sea (MONBA) project, which has a budget of 22.4
million EUR and is 50% co-financed by the Transdp@an Transport Network (TEN-T)

programme. Lead: Swedish Maritime Administratioeadline: 31 December 2013.

Action: Jointly apply surveillance tools

Joint surveillance tools should include coastabradAutomatic Identification System (AIS), Vessel
Monitoring Systems (VMS), Long Range Identificati@nd Tracking of Ships (LRIT), earth
observation satellites and maritime patrol, in Badtic Sea region. Member States in the region and
the European Maritime Safety Agency will continwe dooperate on tracing illegal discharges by
ships® There should be further dialogue between the aglesuthorities, including the armed forces,

to investigate the possibility of operating jointigitional assets at regional level.
Flagship projects may be developed to implemenstatiion.

Action: Winter navigation

Improve the safety, efficiency and environmentaitainability of winter navigation through enhanced
cooperation between relevant authorities, transppdrators and research institutes. Examples of
strategic areas of cooperation: development of austfor conducting Formal Safety Assessments;
optimisation of the infrastructure for winter na&ign including icebreaking resources; ensuring the
necessary icebreaking capacity and developindigeel transport systems (ITS) solutions for winter

navigation.

Flagship projects
» Ensure Safe and Efficient Winter Navigation in thBaltic Sea region.The project aims to
improve the efficiency, safety and environmentaffgrenance of winter navigation in the

Baltic Sea. It aims to meet current and future lelges by ensuring appropriate icebreaking

L |n the framework of HELCOM Response and the Cleah&t initiative, in accordance with directive
2005/35.
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resources for the Baltic Sea region and develomiaogperative actions to improve the
functionality of the winter navigation system. WantNavigation Motorways of the Sea
(WINMOS) project. Lead: Swedish Maritime Adminigiom. Deadline: 31 December 2014.

Action: Ensure that vessels, in particular those tansporting polluting (such as oil) and
dangerous goods are up to the highest maritime safjestandards, in the context of potential

safety requirements for the transport of new type®f propulsion fuels.

Flagship projects

» Minimising the risk of transportation of dangerougoods by seaOil transportation in the
Baltic Sea poses a transnational risk to the maiméronment. Maritime oil transportation is
also vulnerable to security threats. In order tfeatively compare different management
options for safety systems, a detailed assessniig¢he @wurrent state of the system is needed.
In addition, risk assessments based on realistifidrgrowth scenarios, accident probabilities
and their likely consequences are essential touat@althe options. (‘Minimising risks of
maritime oil transport by holistic safety strategjietMIMIC) is an international project which
is led by Finland and co-financed by the Europeanifbrial Cooperation IV A Central Baltic
Programme). Lead: Kotka Maritime Research Centirdafd. Deadline for progress review:
December 2013.

Potential flagship projects
» Conduct a formal risk assessment for liquefield nahl gas (LNG) carriers and port
infrastructure (possibly including bunker and cargoperations) in the Baltic Sea area.
Maritime transportation of LNG for energy consuroptihas become an increasingly
important market, also for the Baltic Sea regiorpdtience with accidents relating to LNG
ships and LNG terminals is very limited. There isegd for a formal risk assessment (FSA) of
this type of maritime transportation within the 8alSea region. The purpose is to identify
any preventive measures and regulations in relabosafety and security. The FSA should
involve both government and industry stakeholdens &ave scope to develop model
procedures, contingency plans, guidelines andliiie incentives. Lead: to be determined.
Project makers are encouraged to submit proposalaction in this field of work under this

priority area.

Action: Ensure that crews serving onboard vesselgawell trained, i.a. in the framework of EU
efforts on quality shipping and in the light of thethird EU maritime safety package adopted in
2009. Most accidents happen due to human error, a fahtdrcan be counteracted partly through

increasing the competence of seafarers.
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Flagship projects
» Develop a plan to reduce the number of accidentsfisheries. This could be achieved by

improving the way information on accidents is gatideand analysed, enhanced training and
awareness programmes, the sharing of best practidbe development of specific measures

to increase the safety of fishermen. Lead: Baléa Begional Advisory Council. Deadline for

progress review: 2014.

More flagship projects may be developed to implentigs action.

123



PA Secure — Protection from emergencies and accidsron land
Coordinated by: Sweden and the Council of the B&8ta States (CBSS) Secretariat

http://www.cbss.org/Civil-Security-and-the-Humanaii#nsion/priority-area-14

The core issue for this priority area is civil gcion cooperation in a macro-regional and cross-
border context where: a) countries are linked ttheather through geographic proximity, functional
interdependencies or other mechanisms; b) asséstzapacity is needed; or c) joint approaches and

cross-border learning processes would clearly baofded value.

A macro-regional civil protection strategy shoulel llased on an all-hazard approach and include the
whole cycle of civil protection, i.e. preventiorrgparedness, response and restoration. It shocid fo
on hazards and emergencies, build on the cooperaithin the EU Civil Protection Mechanism and
take into account EU cooperation in the area of/gmtgon, including the European Commission’s
communication ‘A Community approach on the prevamtdf natural and man-made disasters’ and

follow up Council Conclusions on risk preventiordaisk assessment.

Climate change is expected to increase the liketihaf extreme weather events occurring at a shorter
interval in the future. Other emergencies with srberder effects could result from natural and
technological disasters, acts of terrorism inclgdchemical, biological, radiological and nuclear
terrorism, and technological, radiological or enuimental accidents as well as health threats from
communicable and non-communicable diseases. Enmegeand major hazards notwithstanding the
Baltic Sea region also bear great cost in the fofr@veryday accidents that cause mortality, motpidi
and disability. Within the region, there are huggpdrities in mortality caused by everyday accigdent
depending on the country, region, vulnerable graod environment. Injuries caused by everyday
accidents do not ‘just happen’, rather, somethinthé behavioural cultures, physical environments o
health systems affect considerably the number jofies and their consequences and thus they are

preventable.

More efficient mutual assistance and continuediB&ea cooperation on prevention, preparedness
and response in the field of civil protection camtribute to improving the capabilities of the Meanb
States to address cross-border hazards or emeggendhe region as well as improving the safety of
their citizens in local communities. It is also ionant to mobilise all the forces of the societies

raise awareness of the public for instance araiiig such as APELL (Awareness and Preparedness
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for Emergencies at the Local Level) that togethi¢gh wther similar bottom-up processes, this should
be fully applied to the Baltic Sea region. This ex@nce could also serve as a model for capacity

building in other macro-regions.

Work in this priority area is to be transparentempand build on existing achievements of civil
protection cooperation in the Baltic Sea region.that spirit, the CBSS Civil Protection Expert
Network provides expert knowledge. Taking into asdgorecommendations of the CBSS Civil
Protection Network, an international and represemtaidvisory Group has been established, in order
to provide support and guidance to the priorityaazeordinator. This group is open ‘to other pasdner
including representatives of third countries, wijito contribute to the work of the Advisory Group’
In addition, the coordinators of this priority aredl seek cooperation with those of other priority
areas and horizontal actions, notably priority d&sfe’ which has many common issues that can be
explored as well as priority areas ‘Agri’ and ‘Hibaland horizontal actions ‘Spatial planning’,
‘Neighbours’, ‘Involve’ and ‘Sustainable developntierOther connections will also be made to

exchange ideas and best practices between préjectslifferent priority areas.

Indicators and targets

A comprehensive system for the design, the monigoend the follow-up of indicators and targets
will be set up in 2013, under the responsibilitytieé priority area coordinators. The still missing
targets and deadline, baseline, and statisticsfirdion sources related to the below indicators lval
defined.

Objective/ Indicator Baseline Target/deadline Data sources
sub-objective
Tailored macro- Joint training and Situation in 2012; Training and| PAC report on
regional exercises, explicitly no targeted training| exercises launchedpriority area
INTEROPERABI | aimed at enhancing by 2014. implementation.

LTIY between the| interoperability.
rescue services in
national and cross
border cooperation
in the BSR.
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INSTITUTIONA
LIZED
cooperation or
civil protection in
the BSR.

Number of BSR
countries
participating
macro-regional
operational

structures.

in

Situation in 2012:
(1) Existing
bilateral and
trilateral
cooperation
processes
agreements.

an

(2) Established
Nordic cooperation
on civil protection
(on land and at sea|
nuclear safety an
maritime safety,
including
agreements.

3) Functional
Council of the
Baltic Sea State
Civil Protection
Network.

Full participation of
all BSR countrie in
a demand drive
forum for
evaluating macro
dregional risks and
launching relevan
Baltic Sea region/
wide projects/by
2020.

,Clear definition of
J standard operatio
procedures
cross-border
assistance

requested/by 2014.

U7

when

1$

PAC report

Feasibility study on
Institutionalisation
of the EUSBSR
priority area 14
(EUSBSR  Action
Plan 2009) to be
completed in %
half of 2013.

-

BSR — Leader in
Civil  Protection
Cooperation

among
regions of the EU.

macro-

Number of
participants in the
Baltic Leadership
Programme.

Situation in 2012]
no programme in
place.

Baltic Leadership
programme reache
representatives

all BSR
countries/by 2014.

in Secure

Priority
dcoordinator

area
PA

The
Institute
Leadership
Programme
reports/statistics.

Swedish
Baltic

Actions and flagship projects

Action: Develop a joint macro-regional prevention ad preparedness approach towards major

hazards and emergencies

Develop methodologies for enhanced cooperation dmtwdifferent local, regional and national

agencies with a role in emergency operations rgat major hazards and emergencies, and on how
to increase synergies with the EU Civil Protectidachanism. Cooperation methodologies should be
defined broadly and include public awareness asfi@ontingency planning, disaster scenarios,

communication systems and tools, including earlynivey systems, use of technology, joint exercises

and training.
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Flagship projects
» Develop risk scenarios based on risk assessmendsiéentify gapsfor all main hazards in the

Baltic Sea region in order to anticipate potentisasters, thus enabling a rapid and effective

EU response through the EU Civil Protection MeckamilLead: Council of the Baltic Sea
States Secretariat. Deadline for progress revianudry 2013.

» Strengthen training activities and exercis@s cooperation with the countries of the Baltic Sea
region, including on disaster risk prevention andnagement. Based on the project develop
scenarios and identify gaps, and drawing on exjstiossibilities for funding sources under the
Civil Protection Financial Instrument. Lead: Courafi the Baltic Sea States Secretariat and/or
the Swedish Civil Contingencies Agency (MSB). Déaall for progress review: to be

determined.

Proposal from the Commission for a flagship project

Develop a regional disaster loss database for alhrhazards of the Baltic Sea region in order to
improve the knowledge base and exchange of inféomaand inform the decision makers on the main
areas for which a common risk assessment methodldsiie developed. Lead: to be determined.

Deadline for progress review: to be determined.

Action: Enhance a joint urban safety and preventionapproach in the Baltic Sea region

Many communities in the Baltic Sea region face kimrisks. Therefore, raising awareness and

enhancing prevention is of outmost importance. Bnyncases however the best new practices are
learned through transnational cooperation. TheiB&ka region has several transnational networks of
cities, regions and other local actors that woudd atural networks for developing transnational

awareness raising, prevention strategies, urbatysahd safe community approaches.

Potential flagship projects

» Applying APELL (Awareness and Preparedness for Emergencies hota¢ Level) to address
everyday accidents in the Baltic Sea region. Léddmber States and/or inter-governmental
body to be determined Deadline for progress review: to be determined.

» Effective learning and exchanging best practices amban safety through a local city
network. The network fosters urban safety exchanges thiautgBaltic Sea region on locally-
developed know-how strategies, shares experier@eslyzes functions and activities of
municipalities and develops new safety managemenhe cities more oriented towards the
needs of local communities. Lead: Union of the iBafiities (UBC) Commission on Local

Safety. Deadline for progress review: to be deteeahi

%2 ead will be identified following a workshop in Member 2012 organised by the CBSS Secretariat 8. M



Action: Foster dialogue and common approaches todl protection in the Baltic Sea region

A thorough knowledge and understanding of natiarad international (including EU) systems and
funding possibilities is critical for civil proteoin actors and other stakeholders in the Balticr8gen.
This is a necessary precondition for the joint argation of activities that encourage knowledge
transfer and information sharing through formal amidrmal education and training as well as the
development of joint procedures and standardsadtthe potential to encourage initiatives focuging
new areas and ways of cooperation such as betwetnorities with different competencies and

jurisdictions and public-private partnerships.

Flagship projects
» Form a network of key civil protection actors iretBaltic Sea region through thBaltic
Leadership Programmeand equip them with the tools and information meetb manage
cross-border collaboration and projects betweererdey organisations in an intercultural

context. Lead: Swedish Institute. Deadline for pesg review: 30 June 2013.
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Priority Area on Clean Shipping
PA Ship — Becoming a model region for clean shippin

Coordinated by: Denmark

http://pa4.dma.dk

In the Baltic Sea region, maritime transport cdog#s an important backbone for trade. At any given
moment, there are more than 2000 ships operatirigeirBaltic Sea. Both the number and the size of
vessels have been growing in recent years andmnérdly represents up to 15% of the world’s cargo

traffic. Moreover, the vessel traffic is predictedncrease further in the years to come.

At the same time, the Baltic Sea is environmentgtigile due to its shallow, semi-closed waters and
densely populated shores. Shipping is a very @fechode of transport when measured in emissions
per tonnes of cargo; however, maritime transpo# isajor source of air pollution and greenhouse gas
emissions. While being economically inexpensive andironmentally friendly if measured per tonnes
of transported goods, shipping can have negatifeetsfon the environment through air emissions, and
the illegal and accidental discharge of oil, hamasdsubstances and other wastes. Another important
pressure due to shipping is the introduction dafratbrganisms via ships’ ballast water and hullifayl
which can have very serious negative impacts onettdogically fragile Baltic Sea and its endemic

species.

New technology to reduce emissions from ships’ megiis currently being developed, and
simultaneously less polluting fuels are being tksta fact, the Baltic Sea region is home to global

champions in shipping and maritime equipment mastufang.

In 2005, the Baltic Sea was designated by the natemal Maritime Organization (IMO) as a
Particularly Sensitive Sea Area and as the firstsph SOx Emission Control Area (SECA) with limits
on sulphur emissions under the MARPOL ConverifigAnnex VI). This provides a solid basis for
implementing measures to ensure the sustainabflghipping in the Baltic Sea. In view of the ed&#n
importance of maritime traffic in the Baltic Seadahe harmful effects on the marine environmens it
necessary for the countries in the Baltic Sea regpaact jointly to minimise ship-based pollutiavhile
maximising the positive impact of maritime trangpon the region. The rapid designation of a NOx

emission control area (NECA) in the Baltic Seal$® &ey to reducing eutrophication and air pollatio

> MARPOL is an International Convention for the Reetion of Pollution from Ships adopted in 1973 and
modified by the Protocol of 1978.
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and promoting clean shipping in the region. Thendy area on ‘clean shipping’, together with the
Baltic Marine Environment Protection Commission (HEOM), acts as a forum for relevant

stakeholders to secure the coordination and cobperan these goals.

Cleaner shipping in the Baltic Sea and a high lefelompetence in clean shipping technology in the
region contributes to reaching the overall objexdivf the Strategy to clean the sea and to increase
prosperity, and can be achieved in part througingthened regional cooperation. The vision is tthat

Baltic Sea should become a model region for clégpig.

The development of maritime spatial planning in Badtic Sea region has the potential to enhance

measures of clean and safe shipping.

Targets and indicators
A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility ofgherity area coordinator. The still missing tagend

deadline, baseline, and statistics/information sesirelated to the below indicators will be defined

Objective/sub- Indicator Baseline Target/deadline Data sources
objective

Policy objective:| Indicator:  Annual| Emissions in 2009. | Overall decreasing HELCOM  annual
Reducing emissions from trend in emissions. | statistics.
emissions from the vessel traffic in the
shipping in the| Baltic Sea, based on
Baltic Sea, while| estimates from the
at the same it i$ Automatic
predicted that the Identification

intensity of | System, which

maritime activities| monitors vesse

will increase. movement.

Cooperative Number of new| First and second Port reception HELCOM
objective: ports with upgraded priority ports for| facilities are| (Cooperation
Establishment of reception facilities| upgrading according upgraded by 2015 atPlatform on port
upgraded reception for sewage. to the HELCOM| the latest, the reception facilities).
facilities for Road Map adopted International

sewage in by the 2010 Maritime

passenger ports of Ministerial Meeting.| Organization is

the Baltic Sea http://www.helcom. notifieo! _

through _ exchange fi/stc/files/Moscow? accordingly, leading

of experlence§ and 010/PortReceptionF to the enforcement

pest practices), acilities. odf of the ban for

investments  and untreated  sewagp

cooperation discharge under the

between shipping Baltic Sea Specia|
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industry, ports andg Area of MARPOL
municipal Annex IV.
wastewater
treatment plants.

Policy discussions and alignment of policies

Whilst it is preferable for international shippimggulations to be adopted at global level withie th
International Maritime Organization (IMO), the EUlecontinue to assess whether action is requited a
EU level or specifically within the Baltic Sea regj depending on how negotiations on several key
issues progress. Due to the topic’'s complexitylodige with relevant non-EU actors is considered a
priority and it is recognised that ‘clean shippingiso entails the enforcement of environmental

regulations concerning the sea, including enviramalesurveillance and emission control systems.

The actions of the priority area on clean ship@ng to be pursued through policy dialogue withia th
priority area and/or in relevant fora and throughaete activities taken by the flagship projettsese
actions are in line with a number of internatiomatl EU policies, including, but not limited to:
= the work of the International Maritime OrganizatiiMO) regarding air emissions from ships
and clean shipping, and in particular the Inteoratl Convention for the Prevention of
Pollution from Ships (MARPOL) and its annexes;
= the relevant EU environmental legislation;
= the HELCOM Baltic Sea Action Plan adopted in 2007;
= the Integrated Maritime Policy of the EU. Undeisthblicy, turning the Baltic Sea into a model
region for ‘clean shipping’ is an umbrella for ange of measures aimed at reducing the
environmental impact of shipping, including inndeas in the shipbuilding industry and
manufacturing of marine equipment, supply of stside electricity in ports;
= the work of the priority area serves to reinforcel supplement these policies at the regional
level, while avoiding duplication of efforts. Due tts global nature, international rules and
standards are usually preferable for shipping itrgiuVhile respecting this principle, certain
challenges may apply to Baltic Sea region onlyaor be addressed better or faster at a regional

level, from which new forms of cooperation and siolus could be conveyed to the global level.
Actions and flagship projects
Action: Reduce ship pollution and develop shore-sefacilities
This action aims to reduce ship pollution, entgilmeasures on board vessels as well as the required

infrastructure on land. International cooperatiorsuch fora as the International Maritime Orgamnirat
(IMO), the EU and HELCOM has led to the introduntiaf new rules, which help to protect the sea and
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further the transition towards clean shipping. TBaltic Sea Action Plan’ (BSAP) adopted by
HELCOM on 15 November 200754 contains a specifictise on maritime activities such as
technologies to reduce pollutions in harbours. &t international level in 2008, the MARPOL (Annex
VI) introduced stricter conditions for emissionssofiphur dioxide (SOx) in the Baltic Sea (the sulph
content of any fuel oil used on board ships wittiia Baltic Sea — which is a SOx Emission Control
Area — from 1 July 2010 emissions of SOx shall exateed 1.00% m/m and from 1 January 2015 the
limit will be 0.10% m/m). Hence, SOx emission vl reduced substantially by 2015.

As regards nitrogen oxide (NOx) emissions, the MARFRAnnex VI) provides for the establishment of
marine areas as NOx emission control areas (NER&W rules would require that vessels built in and
after 2016 reduce emissions by around 80%. TheicB&lea countries have already committed
themselves in HELCOM to propose to the IMO the giesiion of the Baltic Sea as a NECA and
technical documentation on the Baltic NECA has biealized. Yet, the final decision on when to
submit a proposal to the IMO is still awaited, wfith the below description of the flagship project

entitled Introduce Differentiated Port Dues depagdin the Environment Impact on Ships.

Using the fragile condition of the Baltic Sea ahd hew regulation as a starting point, the actiors&o
contribute to the transition towards clean shippimg facilitating cooperation, developing new
methodologies and technologies and by demonstratidgesting in practise new solutions that reduces

shipping pollution in the Baltic Sea region and dr&y.

There is a greater scope for reducing pollutiomfrghips. Action to do so could encompass a broad
range of initiatives including the type of fuel dséor propulsion and auxiliary engines, technical

installations onboard to clean exhausts, routimes llehaviour on board to reduce fuel consumption,
action concerning antifouling and ballast water &l construction. The establishment of upgraded
reception facilities for sewage in passenger poftthe Baltic Sea region is a major challenge, and

hence an important objective in the EUSBSR.

The land-based aspects of clean shipping are ggugtlortant. When a vessel is at port, it should be
possible to switch off the engines and insteadivecelectricity for its port operations from a akea
land-based source of power. Similarly, ships’ wastaff-loaded in ports, therefore the ability &xeive

and treat the different types of waste in a resipssnanner is key. Building upgraded reception
facilities for sewage in Baltic Sea region passemgets is a major challenge and hence an important

objective for the EUSBSR. A lack of availability édw-sulphur bunker oil or other types of less

% http://mww.helcom.fi/BSAP/en_GBlintro/
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polluting fuel, such as liquefied natural gas (LN®) ports should not be a hindrance to cleaner

shipping.

The possibility of regulating port dues dependimgtioe environmental impact of ships and emissions
from ships should be addressed, preferably in catipa with the private sector in order to secure

viable business models.

Incentives to opt for the cleanest transport opteailable are also of importance. There are sévera
ways to offer such incentives including indexingyders of transport according to their environraént
impact. Optimising information from land to the sebregarding its intended route and speed to reach
its destination just in time is another exampleaofand-based activity that could help reduce fuel

consumption.

Flagship projects
Promote measures to reduce emissions from shipsrarahce the development of shore-side electricity
facilities or for emission treatment in all majoors around the Baltic Sea. Their use should be
promoted, including through economic incentivesyrider to achieve a level playing field. This flags
project consists of two major activities:

» Clean Baltic Sea Shipping — CLEANSHIPThe Cleanship project aims to identify solutioos t
reduce ship emissions in order to achieve a swailErshipping industry and land transportation
links as required by the new IMO regulations. Tt tbnd, the project seeks to facilitate the
implementation of the HELCOM Baltic Sea Action Pland is planning to develop a general
clean shipping strategy through six pilot projecfs.key element in the project is the
coordinated implementation of the Baltic Sea ActiBfan and joint efforts to develop
environmentally friendly infrastructure, such arghside electricity, LNG capabilities and
waste-water reception facilities in ports. The pobjwill be implemented in cooperation with
the private sector on a voluntary basis. Lead: &ofrelleborg. Deadline: 31 December 2013.

» Baltic Sea cooperation for reducing ship and portmesions through knowledge &
innovation-based competitiveness — INNOSHIPhe Innoship project promotes an innovative
transnational approach to mitigating the diffene@eds and interests of the maritime sector and
ensuring a level playing field for more sustainabtel economically viable management of
Baltic Sea resources. The project will provideteeded knowledge and best practices to policy
and decision makers in the development and joiplémentation of national and transnational
policies, strategies and concrete measures to mgsle the international low emission
requirements. Practical models and tools will b&igieed to estimate the economic implications

of the required emission reductions targets anehttourage voluntary measures and economic
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incentives for low emission solutions at local,ioa&l and the Baltic Sea levElLead: Baltic
Institute of Finland. Deadline: 31 December 2013.

» Promote measures to collect ship-generated wdstghanced application of HELCOM'’s ‘no
special-fee’ system for port reception facilitiespecially for oily wastes from machinery
spaces, sewage and rubbish). It is important tha@tmain ports implement a uniform and
transparent approach. Furthermore, the availatolitgort reception facilities in the Baltic Sea
ports should be further enhanced covering the esliwof all wastes, including sewage. The
HELCOM member states have agreed to a Roadmaph#orupgrading of port reception
facilities for sewage in passenger ports in thetiBgbea area. This Roadmap should be
implemented as soon as possible, preferably by 2848 at the latest by 20¥5The project
has been developed in close correlation with thes mompleted flagship project entitled
‘Eliminate the discharge of sewage from ships’, @eeex. Lead: HELCOM. Deadline: 2015.

» Introduce Differentiated Port Dues depending on thEnvironmental Impact on Ships
(enhanced application of HELCOM's ‘no special-fe@he HELCOM ‘Baltic Sea Action Plan’
(BSAP) contains a specific section on maritime\vdiitis promoting for example technologies to
reduce air pollution by ships. At the HELCOM Mirgsil Meeting in Moscow in May 2010 it
was decided to work towards submitting a joint jusgd by the Baltic Sea countries to IMO in
order to apply for a NOx Emission Control Area ssator the Baltic Sea, taking into account
the results of the study by HELCOM on economic ithpacts of a Baltic Sea NECA and to
welcome and support the idea of NECAs in otheraseas, in particular the North Sea. Two
submissions by the Baltic Sea countries to the M®planned: the NECA submission and the
technology overview submission. Both submissiorsraady and the final submission of the
documents is planned for the IMOs Marine Environtrferotection Committee meeting no. 65
(scheduled for July 2013). Lead: HELCOM. Deadli?@13.

» Build competences on Liquefied Natural Gas (LNG)stallations in the region(MarTech
LNG — Marine Competence, Technology and Knowledgan3fer for LNG in the South Baltic
Sea region). The project aims to ensure that kreigeleof LNG technology is transferred to the
countries in the region that are currently buildiolgG terminals. It is important to ensure
capacity building and to transfer knowledge ontthgic to companies in the region, in order to
ensure that future operation and maintenance catobe locally. The project addresses the
potential supply chain of small-and medium-sizedergrises in the region that have an
opportunity to gain competence in LNG technologyimy the construction of LNG terminals,

as well as scientific institutions. The anticipatedult is a regional cluster with competence on

* http://www.baltic.org/projects/bsr_innoship/

% As decided by the HELCOM Moscow Ministerial in m1  cf.
http://www.helcom.fi/stc/files/Moscow2010/HELCOM%RI®scow%20Ministerial%20Declaration%20FINAL.p
df.
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LNG that can utilize business opportunities offeiedthe emerging LNG market. Lead:
Klaipeda Science and Technology Park, Lithuaniaadlee: December 2014.

» Indexing the environmental impact of vessgl€lean Shipping Index — real time, quantified
insight into the environmental performance of shi@argo owners increasingly influence the
logistic chains for their goods. The drivers aréicefncy and costs, but also reliability and
sustainability. In the Clean Shipping Index databakips and ship owners are ranked in
accordance with their environmental performance.ohder to minimize their corporate
environmental footprints, cargo owners may usdrfarmation from the Clean Shipping Index
during the procurement of sea transport. The prdjas already close to 50 shipping companies
involved and nearly 2000 vessels are indexed. Ttenfion is to expand the cargo owner
network and attract more shipping companies andilsmeously extend the concept to other
parts of Europe with a view to becoming a selfauitg organisation in 3-5 years. Lead: Clean

Shipping Network Association. Deadline: 2015.

The above projects address a broad range of igmregining to clean shipping, but not all topice ar
covered yet. The coordinator of priority area wetes proposals for new flagship projects in paréicul

regarding the use of renewable or less pollutipgs$yof fuel for propulsion; statistics on and débn

of sewage and ship-generated wastes and the assbirifrastructure in ports; ballast water and pthe

issues that have not yet been addressed.
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PA SME — Promote entrepreneurship and strengthen th growth of SMEs

Coordinated by: Denmark

In the BSR the conditions for growth need to bersithened. There should be greater and more
effective support for entrepreneurship and SMEsbgment, as well as stronger cooperation between
enterprises, knowledge institutions and public arties at national and regional levels in the oegi
Such initiatives are important in terms of achigvihe political objectives of the EUSBSR, in partic
Objective 3 — increase prosperity of the BSR, aspkeially the sub-objectives ‘EUSBSR contributing
to the implementation of Europe 2020 Strategy’,ptoved global competitiveness of the Baltic Sea

Region’ and ‘Climate Change Adaption’.

Actions and flagship projects under priority ar&ME’ shall target entrepreneurs and SMEs and the
specific challenges that they face with regardrass-border collaboration, access to markets acelsac
to finance, human resources and knowledge. Speaittvities may include analytical work, the
establishment of macro-regional public-private parships, joint initiatives in the field of busises
trade and investment promotion, and the establishmed marketing of joint test and demonstration

facilities.

Actions and flagships projects under priority af®®IE’ shall be focused on grand societal challenges
such as climate change, sustainable growth, resafficiency, and on specific business sectors that
hold a significant potential for growth in the BSR,particular eco-industries, biotechnology, matlic
equipment, creative industries, the food manufamguindustry and the maritime industries, as wsll a

sustainable and innovative use of marine resourgésisiness and entrepreneurs.

All activities under priority area ‘SME’ will be akely coordinated with activities under other ptjor
areas in the above-mentioned sub-objectives, goecidly priority area ‘Innovation’. Activities ured
priority area ‘SME’ will also explore synergies witictivities at EU level, such as the Small Busines
Act, the European innovation partnerships, andBllie Growth Agenda, and will make use of funding
opportunities provided by Cohesion funds and ElWmammes such as LIFE, FP7 and CIP (Horizon
2020 and COSME after 2013) where appropriate.

Added value is provided by actions that help adtes problems that stakeholders in the BSR face, i
particular with regard to establishing new contautd strategic partnerships with other playershen t

BSR.
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An example of how the EUSBSR has provided addedevad stakeholders is the financial support for

the establishment of a Baltic Sea Region Networloftshore renewable energy.
Lindoe Offshore Renewables Centre (LORC), a leadingtre for knowledge,
innovation, testing, and demonstration of greestaife technology, has received EU
technical assistance under the EUSBSR to lead stableshment a macro-regional
network of enterprises and knowledge institutiomghe BSR that are interested in
jointly exploring new paths to growth and innovatim the green offshore industry.
The network will as a point of departure explore ffotential of high powered laser
welding methods and launch joint actions. High paddaser welding methods hold
the potential for reducing production time and sosf large scale structures, and
joint initiatives in this field can contribute tamdreasing productivity and thus the
global competitiveness of the green offshore inglust well as other industries in the

BSR.

The network will help bring together all leadingapérs in the BSR within the green offshore industry
and make full use of their complementary competemwegh the aim of transforming the BSR into a
global hotspot for the green offshore industrywilt also provide a basis for joint applicationg f6U

funding for research and development, thus cortiriguo innovation and growth in the longer term.

This example shows the economic potential of invgj\eading players and stakeholders in the BSR in
the development and implementation of joint prgec high level involvement will help create a

visible and long-lasting impact on socio-econonmggalopments in the BSR.

Main problems identified by the priority area caoators of priority area ‘SME’ are:

= Collaboration between players in the BSR. Thera ieed to facilitate collaboration between
key players in the BSR within business areas whigh potential for growth and innovation.

= Entrepreneurship and innovation in the BSR needsetsupported, in particular high-growth
entrepreneurship and eco-innovation in all sectochyding for marine and maritime sectors.

= There is a need for joint initiatives aimed at @aging awareness at global level of the many
opportunities offered by the BSR.

= Access to finance continues to be a major challeiogeentrepreneurs and SMEs. This is,

however, a cross-cutting issue and should be asletlesss such under the EUSBSR.

Targets and indicators
A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will

be set up in 2013, under the responsibility of fnmrity area coordinator. A limited number of
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indicators that translate what the main objectfethe priorities are about will be defined. Thei e

accompanied with relevant targets and deadlinesglip@ and statistics/information sources.

The following three areas will be used as indicafor this particular PA:

1) Geographical coverage measured as a targetriofipants from at least four different countries i
each of the flagship projects (average).

2) Value added for stakeholders measured in a yearnvey targeting that at least 75% of the
participating entities consider their participatiarthe flagship project to provide added value.

3) Timely start-up and completion, measured witarget of completing at least eight flagship prtgec
by 31 December 2014.

Actions and flagship projects

Action: Building platforms for growth

This action will facilitate the establishment of ena-regional platforms for strategic collaboration
within areas that hold a high potential for growdind innovation. The target group includes
entrepreneurs, SMEs and knowledge institutione@BSR.

Flagship projects

» Regional platform for strategic collaboration in #ngreen offshore industryThe ambition of
this project is to establish a regional platformtle green offshore industry to support and
increase the level of cross-border collaboratiomveen key players in the BSR. Lead: LORC,
Denmark. Deadline: December 2013.

» Make the Baltic Sea region a leader in desighihe ambition of this project proposal is to
establish a regional platform in the field of desip support and increase the level of cross-
border collaboration between key players in the B&Bad: Danish Business Authority.
Deadline for finalisation: December 2013.

» Baltic Business Arena (BBAis a project that develops platforms for SMEs tpport
cooperation in terms of innovation, trade, expwiith joint delivery across borders etc. It may
include other activities aimed at simplifying rulasd procedures and reducing barriers within
the internal market. Among BBA activities is a ntat@aking forum for SMEs in the Baltic Sea
region, facilitating direct meetings, discussionsd aknowledge exchange between SMEs
entering the export market, investigating possjideners under outsourcing plans or looking
for partners to increase access to R&D expertidee Bwedish Agency for Economic &
Regional Growth has initiated BBA and will be autg cooperation partner together with the

Swedish Institute. Lead: Baltic Development Foreadline: to be determined.
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Action: Effective support for entrepreneurship andinnovation

The ambition of this action is to provide evidersmad new impetus to designing effective support
measures for entrepreneurship and innovation iB&R, including the establishment and development
of strong eco-systems for entrepreneurs and of jest and demonstration facilities. The targetugro

includes policy makers, entrepreneurs, SMEs arsterlunanagers in the BSR.

Flagship projects
» Entrepreneurship training as part of the school aiculum. The ambition of this project is to
formulate a strategy for closer collaboration ia BSR to promote entrepreneurship education.
It will promote the exchange of good practices leetwinterested countries or regions, taking
into consideration existing EU initiatives in tHigld, in particular those related to the Small

Business Act. Lead: National Education Agency, DarknDeadline: December 2013.

Action: Going green
This action will support eco-innovation and reseuetficiency in the BSR, in particular collaborativ

projects involving SMEs and knowledge institutiomshe BSR.

Flagship projects

» Develop deeper cooperation on environmental teclugyl to create new business
opportunities.To strengthen SMEs in the environmental technoksgtor more critical mass in
knowledge and technology needs to be created,\imgpboth RTD (research) and enterprises.
Joint actions should include increased cooperati@xport promotion. Lead: Poland. Deadline
for progress review: to be determined.

» Implement the project ‘Sustainable Production thrgh Innovation in Small and Medium
sized Enterprise’.The aim is to increase the innovation potentiaSMEs to enhance their
sustainable production processes, thereby incrgasimpany profits whilst reducing economic
and environmental costs. (Project financed by tla#ti® Sea Region Programme under the
‘Territorial Cooperation’ objective of the ERDFtab budget € 3 million over 3 ¥z years). Lead:
Germany, Deadline for progress review: DecembeB201

» Make the Baltic Sea an eco-efficient regiomg. by establishing a network on green public
procurement for the exchange of good practice axgeréence. Focal points should be
established in all BSR Member States to increasevlgdge and disseminate information.

Lead: Germany and Sweden. Deadline for progresswe®becember 2013.
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Action: Global opportunities

This action will promote more internationalisatioh SMEs in the BSR and cross-border cooperation
between business organisations, local, regiontibma authorities and trade and investment proomoti
bodies in the BSR.

Flagship projects
» Baltic Supply.The project sets up supporting structures for SMEsder to facilitate access to
inter-regional supply markets in north-eastern Rarolt establishes a service network of
Regional Development Agencies, Business Developr@gganisations, government agencies
and knowledge institutions that will help small amédium-sized businesses to identify new
business opportunities and to join forces acrog®mnal boundaries for sustained success on
interregional supply markets. For this purpose pheject has established the ‘European

Business Support Network’ wivw.eubizz.nét as a virtual and personalised service

infrastructure offering innovation, market develamh and training services by network
partners. Market focus is on the three industriearitime industry, food, energy. Lead:
Germany. Deadline for progress review: DecembeB201

» Internationalisation of SMEs through value chainsC'he project will collect and analyse data
on the impact of policy measures and projects tiaae promoted the internationalisation of
SMEs through integration in macro-regional and globalue chains. It will take into
consideration the existing initiatives in this fleat local and national level, EU level and
relevant activities of the OECD, as well as propasd implement joint initiatives in the BSR.
Lead: Danish Business Authority, Denmark. Deadliecember 2013.
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PA Tourism — Reinforcing cohesiveness of the macmegion through tourism

Coordinated by: Mecklenburg-Vorpommern (Germany)

Tourism plays an important role in the Europeameowy, with some 1.8 million enterprises employing
approximately 9.7 million people. It accounts fivefper cent of both employment and gross domestic
product in the EU. Maritime and coastal tourismypéasignificant role. As tourism also affects the
demand for services and products in other secitgsindirect relevance for the macro-regional

development is much higher.

Growth in the tourism sector has been supportiegeitonomic recovery in the Baltic Sea region. In
2011, the number of international trips in Europewgby 4%. The top growth rates were achieved in
the three Baltic States with an increase in LatfiesB1%, Lithuania of 25%, and Estonia of 15%.

Arrivals from China, India and Russia grew at aldetdigit rate.

In rural areas, tourism is often a key sector inggating growth and employment, next to agricultitre
offers an economic incentive to stay in the cousithy, and gives people pride in their traditionghieir
cultural and natural heritage. It stimulates inwestt in infrastructure and transport facilitiesgd ahus

helps achieve balanced territorial developmentéregion.

Apart from these factors, the development of a gllgbcompetitive tourism scene in the Baltic Sea
region also depends on close cooperation with offeetors, e.g. information and communication
technology, and the environment and health. Toutiemds are aligned with societal, technologica an
global trends, like demographic change, climatenghaand environmental challenges or the economic
rise of the formerly called ‘emerging countries’o $ourism is subject to constant change and
development. Today, it has to increasingly meetrdogiirements of elderly and disabled people at wel
as lone travellers. It needs to be developed andurned sustainably, and it has ideally to be ckmat

friendly.

Smart environments have to provide timely and t¢&-siformation to the traveller. Online platforms
and social media are becoming increasingly esd$ehtiaddition, there is growing demand for theme-
based high-quality products in the fields of cudtunature, sports and ‘edutainment’. So tourisntosec

has by its very nature to be sustainable, innogaivd entrepreneurial.
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Tourism cooperation in the region should also iagaton-EU countries like Norway, and especially the
parts of the Russian Federation that border thecdB&éa. To this end, existing and developing fdsma

like the Baltic Sea Tourism Fora, the ‘Turku Praesd the ‘Modernization Partnership for the South
Eastern Baltic Area’ (SEBA), under the umbrellahed Council of the Baltic Sea States, should bé use

where appropriate.

Creating and promoting sustainable and innovativgism products and services at cross-border and
transnational level around specific themes not dwellp to profile the region as a tourism destirmatio

key source markets — by highlighting the commortucal and natural heritage and history, tourism
cooperation could link economic benefit with thegeption of the region as a shared reference foint

the identity of the inhabitants of the macro-region

Tourism in the Baltic Sea region is still fragmehsind non-cooperative. There are various reasans fo
this. First, there are different levels of devel@mmnand cooperation in the tourism sector, leattngn
asymmetric readiness to cooperate at transnatiewal. Major reasons for this are the availabitify
resources and know-how, the design of funding umsénts, long-standing cooperation patterns,

especially in Scandinavia, and the accessibilitthefmacro-region.

Within the European Territorial Cooperation objeefi tourism cooperation in projects mostly takes
place at cross-border level and thus has limitedygaohic reach. Attempts to better link tourisnated
projects at transnational level need further inwest also through appropriate access to fundihg. T
business perspective of the projects receiving inghdhould also be strengthened, e.g. by involving
private-sector partners in the cooperation, whiobla increase the durability of the project results
Links to educational institutions to enhance slaltgl to develop quality tourism in terms of sersiaee

also essential.

Targets and indicators

Currently, tourism in the region lacks a comprehangnstitutional and political framework. The
existing tourism cooperation structures, like wogkigroups or projects, are concerned with specific
interests and topics, are of a temporary or inteeemt character, or lack the desired geographieame

of the macro-region.

Tourism policy and tourism-related activities amveloped and run largely without joint objectives,
approaches and standards on a macro-regional kssebrdingly, no common targets and indicators for

the tourism sector are available for priority afeaurism’ to rely on.

The targets should be based on the overall obgsctiv the priority area.
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1. For thecooperative dimensiothe target should be real opportunities for netwaylkamong all
Baltic Sea states on tourism issues provided aad as a major result of, among other factors,
the work of priority area ‘“Tourism’. In the longrruestablishing an institutionalised cooperation
framework for tourism might be desirable but seem=alistic for the moment.

2. For thepolicy dimensionthe target should focus on an increase in the nurobgointly
developed tourism strategy and policy documentdabla, both regarding comprehensive/all-
inclusive strategies, and documents focusing onenspecific aspects of tourism, including

maritime and coastal tourism.

Indicators:
1. Cooperative dimensiomumber of fora (conferences, meetings, worksletps for dialogue on
tourism cooperation with participation of stakeleskirepresenting the Baltic Sea states.
2. Policy dimensionnumber of jointly developed strategy or policycdments on tourism in the
Baltic Sea region.

Year of reference: 2009

A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility of gnerity area coordinator. Targets and deadline,

baseline, and statistics/information sources rdlaaghe above indicators will be defined.

Actions and flagship projects

Action: Facilitate networking and clustering of tourism stakeholders

This networking action should include private bess non-governmental organisations, public
authorities, and multilateral cooperation structune the entire Baltic Sea region. To this effedit,
existing tourism-related network initiatives shotd utilised including the annual Baltic Sea Tauris
Forum (BSTF).

The implementation of this action requires a loagrt approach and is primarily pursued at the leYel
the coordinator of priority area ‘Tourism’. Clos@operation has been built up with multilateral
cooperation structures with relevance for tourispoperation in the region, including tourism
stakeholders that promote the BSTF. As a resuthisfcooperation it has been agreed that the BETF i
November 2012 and in 2013 will be organised in ewafion with priority area ‘Tourism’. This
cooperation is done with a view to institutionaliee BSTF and to establish it as a permanent fdoum
tourism cooperation in the Baltic Sea region infitere. This does not only require the acceptanice

the forum by key tourism stakeholders but alsogpr@priate level of financial resources. The finagc
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of a respective transnational project in the EUgprmme period 2014—-2020 could mark an important

step in developing an institutionalised cooperasitvacture.

In the meantime, cooperation with key stakeholdéiel be further extended and intensified. Funding
instruments like seed money facilities shall bedusbere available and appropriate in order to firth

elaborate the concept and profile of a joint coapen forum for tourism. Out of these activities, a
corresponding project pipeline could be possiblitthup and become flagship project under priority

area ‘Tourism’, if appropriate.

Potential flagship projects
» Network of regional tourism innovation centres foBaltic Sea Region.ldentification of
expertise and know-how in different areas of thgiae by conducting a study on the covered
research areas and research caps, available sgpéantiluding Russia (especially St. Petersburg
area) and Norway, understanding about differenbwation systems and structures as well on
the existing networks between tourism and otheinlegs branches (e.g. energy, health, living
and building sector, cleantech and environmentdirtelogies, maritime industry). Based on the
findings, create cooperation/networks between regionnovation clusters, benefiting from
each other’'s expertise, transferring knowledgedifig best partners for development actions
and sharing best practices to support the renegvalyth and competitiveness of the BSR
tourism industry. Lead: Regional Council for SouéistvFinland and Turku Touring/Centre of
Expertise for Tourism and Experience Managemergpdation and planning phase during

2013, operational phase 2014.

Action: Mobilise the full potential for sustainable tourism of the Baltic Sea region

By developing common strategies and approaches lmasenvironmental and social responsibility, and
building on the commitment of various stakeholdeéngluding Russia, cooperation could include:
facilitating the exchange of best practices, hailigaiion of standards, regional marketing and bragndi

activities, the development of joint tourism protduand projects in the region.

Flagship projects
» Facilitate sustainable land excursions of cruiseipltoperators in the Baltic Sehy developing
pilot actions in order to elaborate guidelinestfor application of sustainability criteria for the
product format ‘land excursions’. After the implemt&ion and the evaluation of the pilot
actions, it is intended to offer a standardiseccgss for this product in order to promote the
dissemination of the results within the cruise shgrtor. Lead: AIDA Cruises, Germany.

Deadline for progress review: July 2013.
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» Promote the cultural and natural heritagddy monitoring on-going initiatives and trends in
tourism development in the Baltic Sea region. Coajpen on the part of public and private
sector partners will focus on tourist product depetent and it's launching into the market. The
flagship project will be part of the Enjoy Southlt8a project for the South Baltic region. It
shall be expanded to the whole Baltic Sea regiomlibgeminating the project results and by
clustering with relevant networks and projects. d:e@ffice of the Marshal of the Pomorskie
Voivodeship; Pomorskie Tourist Board, Poland. Desedfor progress review: June 2014.

» Develop strategies for sustainable tourisly using available sources of information such as
the YEPAT databaséor the Nordic Culture Point. In addition, withihet project AGORA
2.0°8 partners from the Baltic Sea region (including @es) will start on pilot projects to
improve the accessibility to the natural, cultuaall historical heritage for tourism and to detect
elements of a common identity for the region. Lebihiversity of Greifswald, Germany.
Deadline for finalisation: July 2013.

Potential flagship projects
» Attract tourists to rural areas especially the caoalsonesby promoting joint sustainable rural
and coastal tourism packages (e.g. farm, food goyrihiking, winter sports, nature based
tourism) and by creating a network of players ia thurism sector, research and education,
local and public sector in order to share and digsate best practices and know-how on

products, services and accessibility.

>" www.yepat.info.

8 AGORA 2.0 compiles tools and information concegnsustainable tourism and makes them accessible for
interested users. The source for this informatian @artners representing all three dimensions sfaguability,
different levels of administration and tourism mgement and different thematic interests, projeatsors and
stakeholders of tourism www.agora2-tourism.net.
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PA Transport — Improving internal and external tran sport links
Coordinated by: Lithuania and Sweden

In the Baltic Sea region, transport is particuldrhportant as the distances — internally, to trst of
Europe and to the wider world — are very long dreldonditions for traffic are often difficult (fosts,
lakes, snow and ice in the winter, etc.). Raw nigeand manufactured goods deriving from the rich
natural resources in the northernmost parts oféhmn are attractive on the world market. Thisaeg
which is partly located on the periphery of theremuic centre of Europe, depends strongly on foreign
trade in goods and on an international exchangenowledge and services. Thus a well-functioning
transport system, combined with greater attentiotiné spatial development and location patternsf is

vital importance for its prosperity and economiowgth.

80 million people within a large territory, worlémowned industries in a rich variety of branches, a
competitive economic and scientific capacity, bomparably small urban regions, also call for

improved accessibility within the region aimingstitengthening the joint Baltic market potential.

Moreover, the Baltic Sea is a sensitive ecosysteémch makes environmental considerations important
in the development of transport infrastructurese Tesignation of the Baltic Sea as a Particularly
Sensitive Sea Area (PSSA) by the International fitaei Organization (IMO) allows for the

development of specific measures for the Baltict8emnsure the sustainability of maritime transport

The geography of the Baltic Sea region makes t@hgarticularly challenging. The improvement of
internal and external transport links, increasimg efficiency and minimising the environmental irtipa
of transport systems, should contribute to higlmnmetitiveness of the Baltic Sea region, and irsgea

its accessibility and attractiveness.

One of the main elements of the EUSBSR is the pialén generate added value for the region through
the coordination of activities aimed at facilitagiborder crossing. Of particular interest are #tw
concerning border crossing infrastructure and mioces on the border between the EU and its
neighbouring countries. The region benefits froansiting freight flows and from higher mobility
among EU and non-EU citizens. Regional initiatiteat aim to remove bottlenecks should receive

adequate attention and support.
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The further development of a sustainable transpgstem in the macro-region is one of the key
objectives of the strategy. Actions in the transmwea have an important impact on the environment

and the economy, thus contributing to other gobth@strategy as well.

The recent drive for innovation and environmentéligndly transport solutions has become evident
through green corridors initiatives, which bringyéther various stakeholders and actions in order to

provide greener international logistics services.

One of the main challenges for the Baltic Sea mégitransport system is to improve the joint plaugni
process in the region, giving national strateganpkrs more opportunities to meet and learn frach ea
other. In this process, it is crucial to have a swn view of the future challenges for the transport

system and to have planning tools that all cousittan trust.

The tools in place today are insufficient and thisra lack of knowledge exchange between national
strategic planners. This was the main conclusiomfthe EU-financed project Baltic Transport Outlook
2030 (BTO 2030), which was commissioned by thesjpart ministries of all EU member states in the

Baltic Sea region.

Several valuable studies and processes have baanhkd, amongst others, at transnational level
including neighbouring countries, with Northern [@insion Partnership on Transport and Logistics
(NDPTL), at national level with BTO 2030 above-mened, and at regional level with initiatives like
the cluster of transport projects on sustainabldtimodal and green transport corridors (Transbalti
Scandria or East West Transport Corridor). Onénefabjectives of this priority area will be to impe

the exchange and the coordination of informatiod lamowledge drawn from these different processes
in order to help strategic planners make more iefficrecommendations as regards infrastructure and

transport systems in the Baltic Sea region, batrivally and externally to the region.

Targets and indicators

A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility ofgherity area coordinators. When they are still siig,
targets and deadline, baseline, and statisticsfirdton sources related to the above indicatorkheil
defined.

Objective Proposed indicator | Baseline Target Values (2020) Information Sources for|
Name and Description | Value Baseline and Target
(2011)
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Increased Implementation off TBC. Multilateral agreements opTransport ministries
cooperation in| international  transport development of projects ‘Ra|l TEN-T Agency, relevan
joint planning and| infrastructure projects i Baltica’” and ‘Via Baltica’| agreements and studies.
implementation of| line with the TEN-T between EE, LV, LT, PL, FI
infrastructure. network. and other projects;
Preparatory works finished if
needed (studies, etc.);
Start of modernization of
construction and progress, km.
Reduction  of averageTBC' Travel time of passengers andransport ministries
) freight reduced by 20% in 2020railway companies
travel time on the TEN .
T network. Increase of design speed byEurostat.
20% in 2020.
Improve external Number of projecty TBC. 3 to 4 (to be decided). NDPTL secretariat,
links of the| implemented within the Transport Ministries.
region. NDPTL framework.
TBC. Waiting time reduction at the Transport ministries,
international border crossingTransport
points at EU border with Associations,
neighbouring countries; Eurostat, custom
administrations.
) Reduction of days with queues
Improvement of traffic . .
fow on the externa per year at.the |r?ternat|0nal
. . border crossing points at EY
links of the region. . . .
border with  neighbouring
countries;
Increase of share of vehicles
using the electronic queue
management system at HU
border crossing points with the
third countries.
Smarter transport TBC. A number of green corridorsTransport ministries,
solutions. Development of North-South and East-Wes$tTEN-T Agency.
balanced network of direction.
green transpor Advanced technology andGreen corridor Manual
corridors®® TBC. sustainable logistics solutions{ performance indicator of

each green corridor.

Actions and flagship projects

Action: Cooperate on national transport policies ad infrastructure investments

Macro-regional cooperation should increase on parsgssues for example on the interoperability of

transport systems, icebreaking, co-modality, trartsgesearch and development, the application of ne

solutions in particular in traffic management syste(air, road, rail, maritime), the promotion oinjo

actions (e.g. on road safety) and the sharing sff fractices.

% The definition of ‘green corridor’ will be elabdeal to facilitate the EUSBSR monitoring process.
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The stakeholders should jointly develop transpoftastructure networks as defined by the TEN-T
policy (TEN-T Guidelines regulation). Links to retaoislands, EU neighbouring countries and the

periphery (including air connections) should besidered.

In particular, both the TEN-T core and comprehengietwork should be implemented on time, with

due priority given to the TEN-T core network coatig.

The inland waterway and estuary navigation shoddptobmoted addressing existing infrastructural
bottlenecks in order to ensure optimal connectlmwtareen the various regions of the Baltic Sea, agch
the Oder Waterway (project E30).

Flagship projects

» Timely completion of major infrastructure projecia the macro-region, including:

- Upgrading of road, rail and maritime infrastructime&sweden and Finland across borders on the
Nordic Triangle multimodal corridor;

- Rail Baltica linking Poland, Lithuania, Latvia and Estonia (esll as Finland through a rail-
ferry service);

- Fehmarnbelt Fixed Link between Denmark and Germany with the improved sa&cde
railways from Copenhagen and Hannover/Bremen vielimg (a part of Green STRING
Corridor);

- Railway axis Gdask-Warsaw-Brno/Bratislava-Vienr{&ail freight Corridor No 5);

- Motorway axis Gdask-Brno/Bratislava-Vienna,

- Railway axis Stockholm-Malmo-Copenhagen-Hamburgshmock-Verona-Palermo (Rail

freight corridor No 3).

And other important projects for the macro-regisach as:

- Railway axis Bremerhaven/Rotterdam-Terespol (PeBeldrus border)-Kaung®ail Freight
Corridor No. 8);

- Via Baltica linking Poland, Lithuania, Latvia and Estonia;

- TEN-T core network East-West connections through Baltic States and in the north of the
region;

- The Bothnian Corridor (divided between the Swedish side and the Finsigle), which
connects the Northern Axis to the Nordic Triangtel #o Rail Baltica;

- Northern Axis;

- Links with theBarents region;

- Multimodal (North-South Transport Axes: from Scandinavia-Germany/Poland to the Adriatic
Sea).
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Lead: respective Member State. Deadline for pregregiew: 2015.

Action: Improve the connections with Russia and oter EU neighbouring countries

The Northern Dimension policy (Northern DimensioartRership on Transport and Logistics) is a
suitable platform for cooperation regarding develept of major transport connections and freight
transport logistics. Special attention should hegito removing non infrastructure-related botttdse
such as those associated with border crossings.bigle@tates should also explore options for new

connections to the East and Far East (the gatewAgif).

Flagship projects
» Make full use of cooperation with the Northern Dimeion Partnership on Transport and
Logistics The purpose of this partnership is to identifyprpriate priorities in terms of
infrastructure, interoperability and border crogsifacilitation that could strengthen the
transport system, primarily in the Baltic Sea atkas identifying possible sources of financing
(national funds, EU funds, international financiaistitutions) that could support the

implementation of such projects. Lead: NDPTL seutat. Deadline for progress review: 2014.

Action: Facilitate efficient and sustainable Balticpassenger and freight transport solutions

Freight transport solutions can be supported throaghumber of initiatives, e.g. by removing non
infrastructure-related bottlenecks, promoting irterdal connections, developing the Green Corridor
concept by implementing specific projects, deveigpinfrastructure, supporting logistics service
providers, establishing coordinated electronic adstiative procedures or harmonising control
procedures.

Timely implementation of the rail freight corridofereseen in the Regulation for a European rail
network for competitive freight (EC Regulation 92310) will better connect freight nodes in the Balt
Sea region with the broader rail freight networkeTcreation of this network will help improve
operations and will facilitate close cooperationtwsen rail infrastructure managers on traffic
management issues and on investments, and parculifl position a governance structure for each
corridor. It foresees sufficient and reliable cafpes allocated to freight on these corridors, the
coordination between rail infrastructure managenagitk goods terminal management, the definition of
objectives of performance as punctuality and capaaid their monitoring, the coordination of works
and easier access to and exchange of relevaniviafimm. This will contribute to attractive and eféint

rail freight services within the region and witihet European regions which is essential for molié. s

Flagship projects
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» Development of green corridors networknplies an effective implementation of EU
regulations, restrictions and incentives. The naam is to make transport system efficient and
effective thus reducing the external effects, eloiss noise, accidents and congestion (several
green corridor projects and initiatives are cufgentinning: COINCO North II, GreCor, the
cluster of transport projects on sustainable, mmatal and green transport corridors). Lead:
East-West Transport corridor Association. DeadI#@5.

» Easy Way programme(use of intelligent transport systems for moreiceffit transport
operations, e.g. deployment of ITS Services on TIEMNetwork in the Baltic Sea region in order
to facilitate passenger and freight transport).d:-é2altic Easy Way Partners Steering Group.
Deadline: to be determined.

Action: Increase the role of the Baltic Sea in thé&ransport systems of the region

Through, inter alia, identifying and implementirgetMotorways of the S&sand Marco Polo actions;
developing ports and their adequate connectionghéohinterland, in particular by rail and inland
waterways; increasing the competitiveness and ieffay of sea shipping through the prompt
introduction of EU Maritime Transport Space withbatriers and through the gradual introduction-of e
freight and e-maritime concepts; supporting safergy efficient and sustainable short sea shipand

port operations.

Flagship projects

» Baltic Motorways of the Seas netwotinks the Baltic Sea Member States with MembereStat
in Central and Western Europe through sustaina@tesport links, including the route through
the North Sea/Kiel Canal/Danish straits. Essergiainents in the Motorways of the Sea
projects are, inter alia, improved road and raftastructure that links the port with the
hinterland, improved infrastructure within a pdMS solutions, environmental measures and
activities related to winter navigation. Several thfovays of the Sea projects are currently
running (in particular Karlshamm — Klaipeda links well as the Karlskrona-Gdynia links).

Lead: The Baltic Motorways of the Sea Task Foragadline for progress review: 2015.

% Motorways of the Sea are the maritime dimensiothefTEN-T network. They exist or they are new lsased
transport services that are integrated in dooretordogistic chains and concentrate flows of freigh viable,
regular, frequent, high-quality and reliable Staet Shipping links. The deployment of the Motorwalythe Sea
network should absorb a significant part of theested increase in road freight traffic, improve #ueessibility
of peripheral and island regions and states angceetbad congestion.
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HORIZONTAL ACTIONS

HA Involve — Strengthening multi-level governance ricluding involving civil society, business
and academia
Coordinated by: Region Vasterbotten and Kalmar #relBaltic Sea NGO Network

The main aim of this horizontal action (HA) is teepen dialogue between actors at all levels of
governance in the Baltic Sea region on how to fpitackle future problems and challenges. This
dialogue must ensure the involvement of relevatdrac such as the European Commission, national
ministries and authorities, local and regional atittes, macro-regional organisations, civil sogjet

business and academia. Methods will be developdabanto achieve this. It is vital to involve alleth

relevant actors in a constructive way and in acmoed with their different competences in order to
ensure sustainable development in the Baltic Sganmeind successful implementation of the EUSBSR.
This is particularly relevant as a substantial nenmdf the planned EUSBSR Action Plan measures rely

heavily on local and regional levels and have goaich on a large number of sectors.

Social capital and social trust lay an importaninfdation for a sustainable and inclusive socieheyT
also create a good environment for a creative, Matige and mobile society. Therefore, the
involvement of civil society, business and acadeimithe implementation of the Strategy is of utmost
importance. Experience from Nordic cooperation, alhis built on a close network of cross-border
relations in all parts of society, clearly shows tmportance of a strong civil society and thevatee

of cooperation between civil society and the pubdctor.

For this purpose, this horizontal action will degimethods for the early-stage involvement of all
relevant actors; regional and local administratioowil society, business and academia, in the
preparation and implementation of the Strategyprbctice this HA will function as an advisor to the
respective priority areas on how they can achiéig ihvolvement, making Multi-Level Governance
(MLG) a reality within the Baltic Sea region. Witegard to the involvement of civil society, the tal
Sea NGO Network, representing more than 500 NGOsvalr the Baltic Sea region, including the
neighbouring countries Norway, Iceland and Rusgihfunction as a resource centre, providing human

capital and competence to the EUSBSR.
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Targets and indicators
A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility ofltbhdzontal action leaders. The still missing tasgetd

deadline, baseline, and statistics/information sesirelated to the above indicators will be defined

Indicator Baseline Target/deadline Data sources

1. Mapping of the current Data missing. An analysis of the preseACs and national focdl
MLG-situation in situation has been points.

different priority areas in published in the beginning

the BSR countries. of 2014.

2. Development of MLG4 Data missing. Will be MLG-tools have been The relevant PACs.
tools in the EUSBSR. discussed and investigateddeveloped in 2—3 PAs and
in dialogue with PACSY checklist to secure MLGt
during 2012/2013, andaspects in programmes
presented in the end ofand projects are
2013. published.

3. Involvement in the The on-going or finalized The number of flagship INTERACT homepage
EUSBSR implementation flagship projects, 1 Jungprojects with lead partnerand/or the EUSBSH

from the local and 2012. and partners representingAction Plan with

regional levels. the local and regiondl presentation of al
levels has increased untilflagship projects will be
1 January, 2014. used as source.

Actions and flagship projects

Action: Definition and knowledge of MLG

Multi-level governance (MLG) is a concept that hast been clearly defined and is understood in
different ways in different countries and conteXtsere is a lack of definition, knowledge and mappi

of the current situation. There is a need for gne&howledge about the EUSBSR at the local and
regional level and about how to influence and imq#at the EUSBSR in general and the MLG-aspects

in particular.

Flagship projects
» Mapping of the current MLG-situation in different pority areas in the BSR countriesln
2013, the horizontal action leaders will engageélialogue with the priority areas coordinators
and national focal points to study and analysesttuation with regard to the responsibilities for
duties under different priority areas in the resipedBSR countries. Lead: HALs. Deadline: end
2013.

Action: Develop tools for MLG and the involvement & civil society, business and academia in PA
and HA
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MLG is about securing the integration of differex@ministrative levels in the development and the
implementation of the EUSBSR according to theipossibilities. In this HA there is also a wider
commitment to ensure the involvement of civil sbgidusiness and academia in the development and
implementation of the EUSBSR. Therefore it is renwnded to form working groups of stakeholders
at both the national and regional level, includmegresentatives from local, regional and national
authorities, civil society, business and acadeifiee groups will be established in the relevantmiyio

areas.

Flagship projects

» Ensure the consideration of MLG including the inveément of civil society, business and
academia aspects in each of the priority are®y the end of 2013, HALs will have had a
dialogue with each of the PACs to discuss the rfeedargets and indicators directed to all
administrative levels and the involvement of cigidciety, business and academia in their
respective priority areas and flagship projectstiearmore the HALs, together with 2-3 ‘pilot’
PACs, will develop methods for integrating MLG aimolving civil society, business and
academia in their respective PAs as an examplefaisather PAs. Lead: HALs. Deadline: end
2013.

Action: Communication and information
Ensure that the programme for the EUSBSR Annualifidnvolves local and regional representatives
and stimulates all levels to participate in the uror The MLG aspects should be taken into

consideration in all information and communicatmnthe EUSBSR.

Flagship projects
» Ensure the highlighting of the MLG aspect in the Awial Forum as well as the involvement
of civil society, business and academiblALs should be involved in the planning of the
EUSBSR Annual Forum 2013 in order to secure theolimment of local and regional
authorities and stimulate all types of relevanbexto participate in the Forum. The Baltic Sea
NGO Network will be present at the Annual ForumadeHALs. Deadline: end 2013.

Action: Involvement of pan-Baltic organisations
Relevant pan-Baltic organisations, such as the UBEMR, Baltic Sea Commission, BSSSC, BaltMet,
CBSS, Nordic Council of Ministers and B7 should m®re integrated in the development and

implementation of the EUSBSR.

Flagship projects
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» By the end of 2013, the HALs will have had a dialeg with the relevant pan-Baltic
Organisationslike the UBC, CPMR, Baltic Sea Commission, BSSB@lfMet, CBSS and B7
to discuss how their work could be more integratét the development and implementation
of the EUSBSR. Lead: HALs. Deadline: end 2013.

Action: Inclusion of experts from NGOs in the prepaation and implementation of the EUSBSR

The members of the Baltic Sea NGO Network includganisations with expertise of particular
relevance to the following priority areas and hontal actions: ‘Nutri’, ‘Bio’, ‘Agri’, ‘Ship’,
‘Transport’, ‘Energy’, ‘Tourism’, ‘Culture’, ‘Healt’, ‘Education’, ‘Neighbours’, ‘Sustainable

development'.

In 2013, the HALs will upgrade its website to irese transparency and to give better access to membe
organisations. The HALs may recommend NGOs to bieid to participate in steering groups or to

other activities organised within the priority asgauch as seminars or workshops.

Action: Capacity building in supporting NGOs transnational cooperation within the BSR

In order to improve NGOs’ capacity to organise smdet financial support in their respective Member
States, the HALs will update its survey on the ggeisites for NGOs to organise and to get financial
support in respective Member States. This survdlybei used for benchmarking. The HALs will, in
cooperation with the CBSS and academics, carnaauirvey of traditions of civil society involvement
in the Baltic Sea countries. This survey will hedpidentify examples of best practice. It will alselp
increase the involvement of different actors in ML&hd help to align and make more efficient the
various sources of funding of civil society in B8R, such as that from the EU, the Nordic Courtfcil o

Ministers and national resources.

Action: National NGOs as a resource for involving wil society, business and academia

National platforms of the Baltic Sea NGO Networkl\pirovide service such as information, education,
meetings with and communication to potential benafies or people interested in the implementation
of the EUSBSR.

In addition to the above mentioned actions andsfigg projects, the Commission would like to

encourage to implement the following action anddlp project.

Action: Integration of Community-Led Local Development (CLLD) to the EUSBSR
In 2014-2020 programming period the CLLD groupsl Wi formed mostly on the basis of current
Local Action Groups as financed from the rural depment programmes (but open in the future for

funding from other Structural Funds programmes).
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Flagship projects
» Rural Development Networks establishing a platfotm discuss aspectsf local development
strategies relevant to the EUSBSR and co-ordirate activities of the CLLD Groups. Lead:
Nordic-Baltic Rural Development Network. Deadlii2€16.

156



HA Neighbours — To increase the co-operation with eighbouring countries to tackle joint
challenges in the Baltic Sea region
Coordinated by: City of Turku (Finland) and the @oi of Baltic Sea States Secretariat

www.turkuprocess.fiwww.cbss.org

Close cooperation between EU Member States andbb@iging countries, at national, regional and
local level, is vital to tackle jointly many of thehallenges in Baltic Sea region, and to expldityfits

development potential.

The main purpose of this horizontal action is tmdptogether stakeholders in the EU and neighbgurin
countries, especially the North Western territooeghe Russian Federation, in a constructive, aliytu
advantageous manner. So far this has been doneigthrduilding on two independent but
complementary initiatives: the ‘Turku process’ @hd ‘Modernisation Partnership for the South East

Baltic Area’ (SEBA) but is open to new projectsahwing other neighbouring states in the region.

The ‘Turku process’ is a joint initiative of theties by Turku/Regional Council of Southwest Finland
St Petersburg and Hamburg. The main aim of thekTyarocess’ is to promote practical cooperation
with Russian partners, building on the trust acdated during a significant period of twin city
cooperation. It includes a variety of local actaisies, regional authorities, universities, busses and
their representative bodies, civil society orgatmises, etc. and thus exemplifies multi-level go\aroce

in practice. The process is a real bottom-up itita based on the commitment of various stakehslde
to contribute to the development of the BSR. TherKli process’ and its activities are an evolving

process, open to interested new partners from drthenBSR.

For the South East Baltic Area, the 7 June 2011SE€BDslo Ministerial Declaration initiated a
‘programme of modernisation of the area with sgefo@us on the Kaliningrad region and its
neighbourhood’. The 9th Baltic Sea States SummiB3bdnMay 2012 developed the idea further ‘to
increase the competitiveness and attractivenesthefSouth Eastern Baltic Sea Area, including
strengthening cooperation of Kaliningrad oblast aider regions of the Russian Federation in the
Baltic Sea Area with its neighbours’. The CBSS Cottea of Senior Officials and the CBSS

Secretariat were tasked with organising this effort
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Targets and indicators
A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility ofltbhdzontal action leaders. The still missing tasgetd

deadline, baseline, and statistics/information sesirelated to the above indicators will be defined

Actions and flagship projects

NB: several projects in this horizontal action aptbjects developed in other priority areas could
overlap if due attention is not paid to this riSkherefore, the horizontal action leaders will eresur
continuous coordination with the priority areas cdimators concerned, in order to limit this risk éio

work together more effectively.

Action: Promotion of higher education and professinal networks with innovative enterprises

There is a need to create knowledge networks whiclude higher education institutions, local
administrations and businesses, based on the brgbbe principle. Expertise sharing and dissemirati
of best practices between EU country representtared third-country actors is needed in order to

jointly develop the Baltic Sea region and fosteravations in selected sectors.

Potential flagship projects
» Knowledge Network in Green Housing Technologies Baltic cities Creation of knowledge
network on energy efficiency and elaboration of echanism for the direct transfer of best
practices on energy saving, primarily in the cangton sector, within the network of the
‘Turku process’. The long-term objective is to deyea cross-border green energy and
resource-saving cluster, matching common standzrdsergy saving in the Baltic Sea region,
including companies from different industries, cétythorities and economic and engineering

universities and scientific institutions.

Action: Strengthening Environmental Cross-Border Canpetence in the Baltic Sea Region

Many of the environmental challenges today are dvarad have a cross-sectoral character. Competence
and strong and durable cooperation is key to effity solving these challenges. With the current
challenges there is a need to maintain the momeatuinto increase and deepen the current level of
cross-border cooperation, especially with Russiper@ is also a high level of competence and
knowledge within the partners and organisationskimgr together in the BSR today. Stimulation of
green growth and emerging businesses are of spatidirest for the partners and activities in theve
mentioned development process. In order to imprpr&ctices, a joint long-term dialogue and

development process is needed between stakehaldets countries and third countries.

Potential flagship projects
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» Building education, knowledge sharing and benchmarg capacities among the involved
partners in order to improve the environmental magement in the BSROne aim of this
potential flagship project is to strengthen envin@mtal management in the Baltic by creating
the Baltic Excellence Cluster for Water Managem@itie creation of this cluster would help
build technical, operational and administrative Wrmow and would give the parties involved
opportunities to export this know-how around therldio The development of the water
management sector requires closer cooperation @mgkpt development between urban waste-
water and rural waste-water systems. Internati@oaference(s) on senior level to address
environmental challenges in the cities of the Baffiea region and to initiate new project
proposals for the next programming period betwebncBuntries and third countries is also
organised.

» New manure management chains for the Baltic Sea Basn Russia The concentrated,
industrial and intensive animal production (catpiys, and poultry) in the Russian catchment
area of the Baltic Sea is still expanding. The fémdthe animals is largely imported into the
area, while the animal manure produced is not beffegtively and safely utilised. This creates
a large nutrient surplus with many environmenté@s. The objective of this potential flagship
project is to plan new manure management chainsrferto three animal production units in the
Leningrad and/or Kaliningrad region using the esper of the project partners in basic
agriculture and plant production, in manure procgsdechnologies, in the environmental

effects of manure utilisation and in productionremmics.

Action: Fostering labour market related activitiesespecially in the cross-border context

The Baltic Sea region is seen as an economicajppitant region in the EU with high labour mobility.
The Baltic Sea region is only competitive if thésefree movement of labour, ideas and goods. This
requires increased mobility in the region to use alkailable resources in an optimal way. However,
there are a number of issues to be addressed.eGméhand, the employers in the ‘receiving’ caastr
have to cope with many challenging legal issuesth@rother, the employees themselves have to know
about their rights and responsibilities. And last bot least the ‘sending’ countries suffer froma thss

of their workforce, especially where there is esoes ‘brain drain’. Coordinated activities are negdo
provide structured information, enable labour markenitoring, improve changing of good practices
(especially in the border regions) and involve k&yrtners, including those from third countries, in

dialogue.

Potential flagship projects
» Information centres network and labour market moniing in the BSR Some cross-border
labour market information centres have started toang the labour market or have only been

doing so for a limited time. Continuing this momitay and starting to do so in other border
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regions is very important. It is vital to developnemon indicators in order to produce
comparable data. There are rapid changes in thdityalh the region’s labour force and there
is a need to develop activities and strategieggpanse to the challenges those changes pose.
Border region information centres are structurdtedintly and different problems exist but
there are also many problems in common. It wouldribgually beneficial to learn from the
experience of others and to exchange ideas, sotuéind methods.

Baltic Sea Labour Forum cooperation with Russidhe Baltic Sea Labour Forum (BSLF) —
working together through social dialogue — waskdisfaed in November 2011 in Hamburg. The
core aim of the Forum is to promote social dialognd tripartite structures, since cooperation
is a crucial element of sustainable economic graavtti social development in the Baltic Sea
region. The Forum is a network for the exchangexgierience and communication and aims to
promote cooperation between the key actors (basedthe BSLF memorandum of
understanding). However the engagement of Russiaimgrs, who have been involved in the
BSLF discussions, is not guaranteed. But as paheoBaltic Sea region, Russia is an important
partner and must therefore be involved in the aatierk of the Forum.

Speed up development of transnational mobility ihet Baltic Sea RegionTransnational
mobility actions are considered a central issuthénprocess of making Europe a society and
economy based on knowledge that is a referencthéother areas of the world. The modern
labour market in many countries suffers a rangeroblems connected both with lack of
qualified personnel and with insufficient competend already available labour force. The aim
of this potential flagship project is to establsbntent-related networking structures between
Baltic Sea region cities in order to realize adostl implementation of mobility. Several target
groups will be included e.g. a) apprentices iniahitvocational education, b) qualified

employees, c) teachers, d) students.

Action: Promoting youth and student exchanges ando-operation in the Baltic Sea Region

Increased cooperation between young people and trganisations, learning from each other,

increased students and young researchers exchengekey element to ensure that the mutual

cooperation and integration in the BSR will conérin the future. Existing multilateral organisatomt

a sub-state level such as the Union of Baltic €ited its Commission on Youth Issues, bilateral

twinning agreements, multilateral university redag (including the Baltic Sea Region University

Network BSRUN) and bilateral university agreemengschanges between Junior Chambers of

Commerce and others can contribute towards this aim

Flagship projects

Under preparation by the ‘Turku process’.
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Action: Develop sustainable cross-border areas fdourism and economic development

The action aims at fostering sustainable crossdyotdurism between the EU Member States and
Russia, by developing to this aim relevant settiagd establishing new practices in identified cross
border areas. The first two areas for this devekagnare: Vistytis/Gross Rominent natural park i@ th
Kaliningrad region (on the border with Lithuaniajd Lake Peipsi Area in Pskov Oblast (on the border
with Estonia). This action aims at establishingrapenal linkages and cooperation between its own

flagship projects and those implemented under EURSB®ority area ‘Tourism’.

Flagship projects

» Vistytis/Rominten forest (Vistynets lake/Krasnole$ynatural park and tourist clusterThe
objective of this project is to develop a transorai cross-border natural park through the
networking model establishing links between the itipalities, regional and national
authorities, private businesses, ecologists, NG@istlae creative sector in Russia (Kaliningrad
region), Lithuania and Poland. The project will tarried out within 2 years (2013-2014).
Within the framework of this project, the coopevativith the NCM project on the development
of the creative industries in the Kaliningrad regis foreseen. In addition, there are plans for an
exchange of experience with the Peipsi Lake crosddy projects. The main activities include:

- Exploring and mapping the park’'s potential throughseries of interdisciplinary
expeditions of researchers and artists. The mamisito creatively re-think the natural
area in its unity and complexity, to develop lintish local municipalities, authorities and
population and to produce an innovative multi-memialication as a result.

- Developing a network of cross-border actors (mypaidiies, regional and national
authorities, private businesses, ecologists, NGddlze creative sector).

- Developing and implementing a model of sustaindbleism in the natural park by
actively involving the local population and by atiting a specific target tourist audience:
ecologically-minded youth, creative sector etc.

Lead: to be determined. Deadline: 2014.

» Economically and Environmentally Sustainable Lakeesi Area. The objective of this
project is to improve the environmental situatidnthee Lake Peipsi basin by establishing and
renovating waste-water treatment facilities in Rsk@blast and by developing modern
infrastructure in small harbours on the Estoniae sif Lake Peipsi. The project is to be carried
out within three years and the planned activitieshee Russian side are:

- Inspection of the waste-water treatment facilite&6 areas in the Lake Peipsi basin;

- Construction and reconstruction of waste-watertrtmeat facilities in Pskov City and in
the Gdovsky, Pskovsky, Pechorsky and Palkinskysarea

On the Estonian side modern infrastructure thattsneavironmental requirements will be

established in three harbours: Tartu, Mustvee ampira. In Kallaste harbour, a dock which is
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needed for ship reparation and maintenance, willctestructed. The project involves 11
partners from Estonia and Russia. The total profmatiget is 8362897 EUR. Estonia’s
contribution is 2317477 EUR. Lead: Estonian Ministf the Interior._Deadline for progress
review: to be determined.

Action: Development of Private-Public Partnerships(PPP)

Successful collaboration between public- and peissictor actors is considered as a key to prosperou
development in the Baltic Sea region. This alsoliappo joint cross-border cooperation activities

between EU Member States and Russia, in pursuiomimon regional development goals. This action
will foster and enhance the development of PPRbiénregion, most and foremost by providing joint

support formats for new PPP initiatives in the oegiinvolving partners from the EU Member States

and Russia.

Flagship projects

» CBSS Pilot Financial Initiative. Memorandum of Understanding (MoU) CBSS PFI, a new
financing tool for sustainable economic developmenthe region, was signed back-to-back
with the 9th Baltic Sea States Summit’ in Stralsu@drmany, on 31 May 2012. The PFl is a
project that offers a financing opportunity to shald medium-sized enterprises and public-
private partnerships. It focuses initially on Rassparts of SEBA and North West Russia, but
shall be expanded to other parts of the CBSS regiepending on the accession of additional
partner financial institutions to the PFI. Threelds of cooperation relevant to the PFI are:
finance for small and medium-sized enterprises (SMi the field of innovation,
modernisation, and energy efficiency; PPP projéotaising on sustainable development in
areas such as municipal and regional infrastructemergy efficiency, ecology and climate
protection; and non-financial cooperation such@serences, seminars, round tables, trainings

related to the above-mentioned areas. Lead: CBS®&t&@aat. Deadline: 2012.

Action: Cultural heritage and creative industries

This action aims to boost cross-border cooperaf@mmsustainable regional development through
culture, cultural heritage, and public events. Eigmees and practices in regional cultural heritage
potential development will be collected and clustiein order to build a regional and cross-border
network. Creative industries’ practices will be erstd as a core tool to ensure a level of regional
development and building common basis for crossidrocooperation on cultural heritage. An approach
to foster creative industries’ development as atkegrosperity and high competitiveness of theaegi
will be put forward. This action is supported byapproach that joint strategic employment of ckeati
industries between the EU Member States and Rassigorovide a highly added value in terms of

developing a unique level of competitiveness amsperity in the region.
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Flagship projects

» SEBA cultural and creative industries network:he project aims to connect regional actors
interested in developing activities through coopenamodels in creative industries. It will
provide both a forum to gather and exchange expes® collection and the knowledge
necessary to develop a successful creative saatioe\eent management practices in the region.
The network will be based on the existing partniprdfetween Kaliningrad and the Nordic
countries developed in the framework of the NCM mared project led by the Tranzit
Agency”. Lead: to be determined. Deadline: 2013.

» BalticLab. This flagship project is aimed at young emergialgnts in the creative industries
and at project start-ups in the Baltic Sea regitobjective is to engage young talent in the
Baltic region in a setting that they would find piming and to provide participants with
networking opportunities, as well as help them dwsikills and tools for further success. The
project was launched in December 2012 with a ndtiwwgrevent, which identified the format of
BalticLab (thematic workshops tailored accordingioeal needs in field of creative industries
and entrepreneurship) to be implemented in 2018c&sful implementation of this project
may lead to a further follow-up project. Lead: CBS&cretariat and the Swedish Institute.
Deadline: 2013.

Action: Fostering cross-border cooperation throughyouth exchange and exchange in higher
education

Develop initiatives for both, non-formal and form@igher education) youth exchanges in order to
strengthen interconnectedness of regional concarnsintly develop patterns for cooperation ainad
enhancing societal, environmental and economicnpeships in the region. This will be achieved
through establishing exchange initiatives for yoartiol higher education students, targeted at digauss
themes of high relevance to the region. This actidhbring into collaboration non-formal and foria

(higher education) actors in the region and protienecessary political support.

Flagship projects
» CBSS Summer youth camp project builds on existing youth exchanges ie 8outh Eastern
Baltic Area and on experiences in international-favmal education exchange programmes
between EU Member States and Russia. Young peamie the EU BSR countries and from
Russia will be invited to meet at a summer sessiodiscuss and share views on issues of

regional relevance including the environment, snatality, cultural heritage, and regional

61 Agency for Support of Cultural Initiatives Tranzitkaliningrad-based NGO in cultural management,uraltpolicy and
creative industries, since 2002, director Yulia Bam, web-site http://www.tranzit-kaliningrad.ru/en/
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cultural mapping. A pilot project took place in Kahgrad in August 2012. Depending on the
interest expressed by Member States, it may dieemitial location to another place in SEBA.
Lead: CBSS Secretariat. Deadline: 2014.

CBSS Summer universityThis flagship project will establish a summer seamifor higher
education students in order to create an appreppdtform for discussing issues that are
considered of high relevance to the region, inclgdhat of cross-border cooperation initiatives
between the EU Member States and Russia. This aemiil serve as an indicator for regional
concerns that young future professionals and aciademay have about the future of the Baltic
Sea region. It will also bring together intereskégher education institutions in the region in a
dialogue that may lead to closer collaboration macfices to further academic inquiry into the
issue of macro-regional cooperation in the Baltiea Segion (including formalised joint
courses/programmes on subjects tailored to regiveedis). Lead: CBSS Secretariat. Deadline:
2014.

EUROFACULTY PSKOV.The EuroFaculty Pskov is an educational developnpeaject
launched in 2009 in the Region of Pskov in Weskussia, close to the border of Estonia and
Latvia. The aim of the project is to upgrade ursitgreducation in business economics/business
administration at the recently createskov State University (PskovSifich is a result of the
merger of five educational institutions in Pskowlléwing the success of the first phase of the
project and based on a favourable assessment ofidhe carried out at the CBSS Member
States agreed to continue to support the projduais The second three-year (2012-2015) phase
of the project was launched in September 2012 vathsed objectives and an even greater
university base around the Baltic Sea area. Leadd8n and the International Expert Group for

the EuroFaculty project in Pskov. Deadline: 2015.
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HA Promo — Boosting joint promotion and regional icentity building actions

Coordinated by: Baltic Metropoles Network and Ballievelopment Forum

www.baltmet.org www.bdforum.org

The horizontal action ‘Promo’ highlights the regmstrengths and helps to join forces in the irdern
and external promotion of the region. The overallgs to strengthen the competitiveness of th¢idal
Sea region and to show that the region fulfils Ewewope 2020 Strategy goals of being a smart,

sustainable and inclusive region.

The branding and regional identity building of Baltic Sea region is a long-term plan for earning a
maintaining a distinctive, positive and competitikegional reputation, both within the region and
around the world. These aims could be achievedutfira strategic, harmonised and audience-aware
approach to innovation, policy-making, internatiorglations and public diplomacy, investment and

export promotion, tourism and cultural relations.

The roles of horizontal action ‘Promo’ are to cotlenformation on and communicate about various

branding and regional identity-building actions @aodboost cross-sectoral branding cooperation.

The branding and identity building of the Baltica3egion have been on the high-level political algen
for over a decade. Many policy-makers have agrieatithe Baltic Sea region needs a clearer and more
competitive brand identity for the following purgss

- to achieve more effective investment promotion;

- to attract more visitors for leisure and businesed and tourism;

- to attract and retain the best and the brightéesttta

- to leverage exports through an improved ‘regioorafin’ effect;

- to build on complementarities of strengths betwaature and transitioning economies.

The benefits of pooling resources are clear: itvdes more global outreach and attention, econowfies

scale and increases resources for transnationdigradevelopment.

Despite the high-level interest in joint promotidine marketing and branding of the region has et y
developed in a structured and systematic way. Bedbes the Baltic Sea region exist as a regiom avit

shared identity and recognised image. The regi@s dot display a common identity that could support



a proper brand-building effort. Actions that wogdnerate more ‘we-feeling’ in the region are very
much needed. The image of the region and the wigypiérceived by outsiders may affect the way it is

seen by the locals and vice versa.

The EUSBSR provides a framework for coordinatiod aollaboration but also a long-term perspective
for the region’s branding and identity-building @fs. This framework needs to be filled with coriten
and projects, and it is up to the different pantiBahational, regional and local actors to do smss

the various priority areas in a coordinated, ingleisnd collaborative manner.

Branding and regional identity building is a crassting topic. Many priority areas, such as fotamee
‘Ship’, ‘Tourism’, ‘Culture’, ‘Innovation’ and ‘SME have already set related agendas. Horizontal
action ‘Promo’ will work closely with all relevamtriority areas and other regional stakeholdersd®io

to raise awareness of various branding elementseafegion and bring relevant actors together deior

to find complementarities and to pool resourceaké&tolders could include policy-makers, locals and
experts from the BSR states, cities and regionkinvihe Baltic Sea region. For instance, tourismd an
investment promotion agencies, universities, preduof cultural events and NGOs could contribute

towards the set targets.

Targets and indicators
A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility ofltbhazontal action leaders. The still missing tasgetd

deadline, baseline, and statistics/information sesirelated to the below indicators will be defined

The target is to increase the number of joint priconocand marketing activities of the Baltic Seaioeg
as well as cultural collaborations of the BSR, baththe region and outside the region. ‘Joint
promotion’ refers to activities, which are conduttey stakeholders representing at least two BSR

countries.

The target can be measured in terms of concretketiag projects, products, campaigns and events (fo
example tourism promotion, investment promotiompnpotion of BSR as a higher education area,

transnational culture activities).

Objective Indicator Baseline Target values/situatia | Information
sources
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Joint Shared branding Number of joint| Increase of number of joint Situation — analysig
promotion of| elements for the Baltic marketing marketing campaigns,on ‘Place branding
the region. Sea region including: | campaigns, events and products, jointand place
- joint  marketing| events and cultural collaborationg promotion efforts in
campaigns and events| products, joint| during the past three yeansthe  Baltic  Sea
- joint  marketing| cultural leading by 2016 to a joint region’.
products; collaborations | framework for coherent Bi-annual updatg
- joint cultural | during the past and long-lasting by HAL
collaborations. three years. collaborations.
Joint Shared local news atAs there are ng Establishment of a mediaGoogle Analytics:
promotion of| BSR media space existing servicesg covering the entire BSRnumber of newg
the regional| (Newswave service comparable tg (previously non-existent). | items produced
identity similar to | NewsWave, around the BSR and
PressEurope). there can be no number of
proper standards subscribers.
(only
polennu.dk and
PressEurop as
comparison).

Actions and flagship projects

The actions involve awareness- and visibility-ragsexercises, policy round tables, opinion sunaeys
marketing campaigns for the promotion of the regiespecially in the fields of tourism, investment
promotion and talent attraction. A ‘positive imattpe Baltic Sea region public relations campaign’ to

promote the region is also planned.

The most recent situation analysis on ‘Place brap@ind place promotion efforts in the Baltic Sea
region’ was conducted in 2010 by BDF as part of BadtMet Promo project, led by the City of
Helsinki. The BaltMet Promo project piloted the nmakof transnational BSR products and services for
tourists, talents and investors in the global matkeuring the project, the horizontal action leadsso
produced a study on the history of the identityhaf region and led several marketing and promotiona

campaigns.

Action: Boosting joint promotion of the region

The horizontal action leaders will organise anmiahnual events in collaboration with other BSR
actors that bring together organisations from aatbroange of BSR interests (state, region and city
actors, NGO's, businesses, BRS networks) in ordaliscuss BSR issues but also find cooperation

possibilities in many fields including putting tager new projects.

A network of Baltic Sea Region Investment Promotdgencies has just been established. There is also

interest in academic cooperation in the region.d@ete collaborations are under development.
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Flagship projects
» ONE BSRis an umbrella project, which gathers brandingnelets of the BSR and produces an
elaborated set of images and identities of theoregihe appeal of the Baltic Sea region,
successfully proved at remote markets in the pestar BaltMet Promo project, shall be
transformed into tailor-made BSR offerings for iets, talents and investors in cooperation
with private partners and local people. ONE BSRiIifates the branding and regional identity-
building dialogue of the BSR. Lead: City of HelsinReadline: September 2014.

Action: Building regional identity

Flagship project

» NewsWaves a regional daily news website, which aims tpriove information exchange and
cross-border communication in the Baltic Sea maegien and promote a more distinct
regional identity or we-feeling. The NewsWave popjeill engage local young news spotters in
delivering stories for the website. All news wik lpedistributed to a network of receivers in all
the countries (newspapers, news exchange buredusagazines). A network of bloggers from
all countries will be attached to the website. N&lase intends to fill the information gap in the
area and address the urge for more communicatitmeiiEUSBSR plan. The target group will
be citizens, businesses, policy makers, expertstlamareative community of the region. The
website will be in English, politically neutral, teractive, open minded and using the best
tradition of public service journalism. A professa ‘media board’ will be established. The
NewsWave is piloted as part of the ONE BSR proj#csuccessful, it shall be extended and
further developed in a follow-up project. Lead: iRalDevelopment Forum. Deadline: pilot
phase under ONE BSR ends in September 2014, exteplsase: to be determined.
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HA Spatial Planning — Encouraging the use of Maritme and Land-based Spatial Planning in all
Member States around the Baltic Sea and develop aommon approach for cross-border
cooperation

Coordinated by: VASAB and HELCOM

http://www.helcom.fi/groups/en GB/MSPWG/

This horizontal action is of key importance in enrsgl consistency between actions and in maintaining
an integrated approach. Without a clear picturghef region, and an awareness of sensitive areas,
populations, economic pressures and other facdastainable development is not feasible. Thisus tr

both for the situation at sea and for that on land.

Increased activities in the Baltic Sea have ledampetition for limited marine space between settor
interests, such as shipping and maritime transpattaction of gravel and minerals, offshore energy
ports development, tourism, fisheries and aqualtuaddition to environmental concefAddaritime
Spatial Planning (MSP) and Integrated Coastal 2da@agement (ICZM) are an important tool and
process for improved decision making. It helps siger balance sectoral interests that compete for
marine space, and contributes to achieving sustlEnsse of marine areas to the benefit of economic
and social development as well as the marine emviemt. The development of a Maritime Planning
and coastal management (CM) framework for the 8&@ta, by applying the ecosystem approach, is
encouraged at national level as well as commonsdrosder cooperation for the implementation of
MSP in the Baltic Sea according to the regional (feMSP principles adopted by all Baltic Sea
countries within VASAB (Vision and Strategies ardutme Baltic Sea Region) and HELCOM. These
regional MSP principles which are tailor-made flog Baltic Sea are in line with the key common EU

principles set out in the Commission’s RoadmapgM&P.

The EU and the HELCOM Contracting States have agied¢he context of the HELCOM Baltic Sea
Action Plan to develop an integrated MSP processthErmore, a number of initiatives have been
undertaken to advance MSP within VASAB, HELCOM, Batic Regional Advisory Council and the
Nordic Council of Ministers. Through the now contpld Plan Bothnia project, the European
Commission launched preparatory actions to testrtipdementation of the Baltic MSP principles in a
cross-border context in the Baltic Sea region. Tlaasnational INTERREG project BaltSeaPlan is

another important project that has already beemecbout in that respect.

%2 See e.g. WWF Baltic Ecoregion Programieture Trends in the Baltic Se&WF 2010.
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The joint HELCOM-VASAB Maritime Spatial Planning Wiang Group, which was established in
2010, has become the regional platform to ensumperation between BSR countries to ensure
coherent MSP processes in the cross-border coiftieistimportant process needs support at the highes

political level in the participating countries.

Land-based spatial plannidgs been carried out by all BSR countries at natjaegional and local
level. VASAB® has established a common platform to allow pastrier meet, network, exchange
knowledge and experiences and sketched a first conspatial vision for the Baltic Sea region —
‘Vision and Strategies around the Baltic Sea 201@VASAB 2010) that was adopted by ministers
responsible for spatial planning in Tallinn in 199%he VASAB Long Term Perspective for the
Territorial Development of the Baltic Sea RedfofLTP) is the latest contribution to these effatsd
should be taken into account by the coordinator®tber priority areas when they address spatial
objectives, conditions and impacts of their actiohbe LTP concentrates on issues which require
transnational solutions such as urban networkindy wban-rural cooperation, improving external and

internal accessibility and the development of nraatspatial planning.

As part of the implementation process of the EUSBBRLTP is being implemented through a number
of short-to-medium and long-term actions togethéth vetakeholders of the region. In particular,
attention has to be paid to the territorial disggesiin the BSR: 1) the East-West divide, 2) thethio
South divide (especially the better integrationtted northernmost territories to the Baltic Seaargi
networks). The implementation of LTP should be cargd through further actions in different priority

fields and through transnational projects.

An example is the ESPON project BSR-TeMo, whicH piibvide evidence on territorial development
and cohesion in the BSR by developing an indicbssred monitoring system. This monitoring system
shall comprise a policy dimension, related to themmtion of territorial cohesion in the BSR, and a
methodological dimension aimed at developing aicatdr-based to monitor territorial development in
the BSR.

The VASAB Committee for Spatial Planning and Depatent of the Baltic Sea Region should
continue acting as a coordination platform foriterial development activities in the region, irosé

cooperation with the Council of Baltic Sea States.

%3 VASAB - Vision and Strategies around the Balti@ Seis an intergovernmental network of 11 countoethe
Baltic Sea region promoting cooperation on spati@hning and development in the Baltic Sea region.

% Adopted by the Ministers responsible for spafigénning and development of Baltic Sea region coemtin
October 2009 in Vilnius.

170



Targets and indicators
A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility oflthdzontal action leaders. The still missing tasgetd

deadline, baseline, and statistics/information sesirelated to the below indicators will be defined

Indicator Baseline Target/deadline Data sources

Drawing up and None in| Pilot plansin 2013. European Commission, DG MARE,

application of trang 2011. national  ministries, HELCOM

boundary, ecosysten- Drawing up and application VASAB Maritime Spatial Planning

based Maritime| throughout the region in 2020. Working Group, European

Spatial Plans. Territorial Cooperatiorn
programmes’ reports where
relevant: Plan Bothnia, BaltSeaPlan
projects.

Implementation of this horizontal action is dirgdthked to indicators and targets at a strategyel for
the EUSBSR under the objective ‘Save the Sea’.

The understanding of the indicator is such that Bladtic Sea countries should aim at developing
national maritime spatial plans by applying an gstesm approach, and that the planning should be

coherent across borders, which entails close dyosder cooperation.

This indicator is also linked to indicators andgits at a strategic level for the EUSBSR underrstve
objectives, including sub-objective ‘Good transpadnditions’ (improved internal and external
connectivity) and sub-objective ‘Improved globalquetitiveness of the Baltic Sea region’ (positive
influence on reducing differences in the averagdP@Rd Human Development Index between the best

and worst performing Member States in the region).
The overall goal of this horizontal action is tchiwe territorial cohesion perspective in the BSR b
2030, i.e. the region is a well-integrated and ceiiemacro-region, and it has overcome the socio-
economic development divides between its indivigizats and turned the global challenges into assets
Actions and flagship projects

Flagship project

» PartiSEApate — Multi-level Governance in MSP (Mairite Spatial Planning) throughout the

Baltic Sea RegionThe project’'s main goal is to develop a pan-Bafpproach to marine topics
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that have a spatial dimension that go beyond thiens borders (i.e. nature protection areas,
grid connections, shipping lanes) and thus to ereatransnational framework for multi-level
governance in MSP. Partners will develop a confi@pdn institutional framework for MSP and
governance model for coherent planning of crossidIorissues (including transnational
consultation, MSP data exchange network), which pvibvide input to policy decisions taken
at the ministerial level in the BSR countries. Tpm@ject builds on the results of existing
network, the HELCOM-VASAB MSP Working Group, andetltompleted Baltic projects:
PlanBothnia, BaltSeaPlan, PlanCoast, East-WestWindod BaltCoast. The project was
designed in line with their findings to promote antprove the quality and performance of
result-oriented transnational efforts in maritingatsal planning. The project is composed of
two pillars. The first one aims at practical tegtiof the existing in the BSR documents,
guidelines and principles related to the cross-®ofMSP. The second pillar is devoted to
strengthening transnational stakeholder involvemanthe BSR in MSP. The project was
initiated by the authorities responsible for MSRhe BSR, the research community and non-
governmental organisations. Altogether 11 partifiens) almost all BSR countries joined the
project. The HELCOM-VASAB MSP Working Group has @s&d the role of project Advisory
Group. The project received co-financing from tHeg Baltic Sea Region Programme 2007—
2013. Duration of the project is from June 20121 8eptember 2014. Lead: Maritime Institute
in Gdaisk, Poland. Deadline: 2014. Progress review: HELCMMisterial Meeting in 2013
and VASAB Ministerial Conference in 2014.
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HA Sustainable development and bio-economy

Coordinated by: Council of Baltic Sea States Seci&t for sustainable development

Nordic Council of Mirass for bio-economy

www.chss.org www.norden.org

1. Sustainable development

The concept and political leading principle of sirsable development reconciles economic,
environmental and social objectives. Many of thalleimges for sustainability today worldwide arepals
at stake in the Baltic Sea region. These includevgrg demand for energy, climate change, and
insufficient sustainable use of natural resouragb in the sea and on land. UN Rio+20 acknowledges
the need to further mainstream sustainable devedopm all levels, integrating economic, social and
environmental aspects and recognizing their intdalges, so as to achieve sustainable development i

all its dimension&®

The aim of the horizontal action is to support tramsition of the Baltic Sea region into a susthiea
and prosperous macro-region, to communicate besttipes and to assist in the development of
innovative practices in the implementation of themes of the horizontal action in cooperation with
relevant priority areas within the EUSBSR in linghwEurope 2020 Strategy, its resoueféiciency
flagships, the proposed 7th Environmental Actioogeamme and the EU Sustainable Development
Strategy, EU SDS. The horizontal action takes m@strational, integrated and cross-sectoral apprmach
the global challenge of sustainable developmeniirtkyng existing transnational public, sectorialdan
NGO-based cooperation, regional development angarel projects and other activities within the

EUSBSR as well as defining and filling potentiabgand developing new potentials.

The activities in the horizontal action are basadre overarching theme of sustainable development,

focussing on Climate Change and promoting the B8&k#a region as a Green Region.

The horizontal action aims to:
1) increase coordination and synergy among initiatie@sl projects dealing with sustainable

development in the Baltic Sea region;

65 2012, UN Rio+20 outcome document ‘The future we  ntva
http://sustainabledevelopment.un.org/futurewewamit.h
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2) promote sustainable consumption and production elsag sustainable lifestyles in the Baltic
Sea region;

3) consolidate findings and disseminate good exampbeshods and experiences in the field to a
larger audience in the Baltic Sea region as wellfaaslitate the follow-up activities and
integrative cross-sectorial policy discussions alginment of policies in the Baltic Sea region
countries;

4) support the transition towards a climate adaptedamn carbon Baltic Sea region;

5) cluster already existing activities and projectgtia field of climate adaptation and mitigation
and promote science-policy dialogues;

6) establish networks and dialogue amongst actorsacrational and sectorial borders in the Baltic
Sea region in order to develop common data and letlge bases, methods and strategies for

macro-regional climate adaptation and mitigation.

Targets and indicators
A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility ofltbazontal action leaders. The still missing tasgetd

deadline, baseline, and statistics/information sesirelated to the below indicators will be defined

Objective/ sub-objective Indicator Baseline Value | Target values/ Information sources for
(2012) deadline Baseline and Target
Cooperation: Increased Number of macro{ TBC. 30. Responsible  National
coordination and regional projects ministries in  BSR
synergy in the BSR resulting in the countries; EU
among public sector andintegration of European  Territoria
NGO cooperation sustainable Cooperation
initiatives, projects and development programmes BLA21F
stakeholders dealingobjectives in ICLEL, BONUS
with sustainablg national-, regiona Programme.
development. or local action
plans.
Climate Change | The BSR share of 1990 levels. Reaching the Eurostat.
Mitigation: Becoming a| EU energy RES share
low-carbon region. consumption targets by BSR
produced from countries as
renewable envisaged in the
resources, and EU climate and
greenhouse  gas energy package
emissions levels. by 2020.
Reaching GHG
mitigation targets
for non-ETS
sectors by BSR
countries by
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2020°"
Average for the EUROSTAT annual
Energy Efficiency| BSS region in| Europe 202Q data available with 2
Index. 2010 = xy %°° | target on energy year time lag.
efficiency by
2020 should be
adapted to the
BSS®
Climate Change | Macro-regional 0 Outline ready by BALTADAPT project.
Adaptation: Becoming| Climate  Change 2013.
a region adapted to theAdaptation
expected impacts df Strategy (CCAS CCAS endorsed
climate change and its Action by all BSR EU
Plan  developed O member  States
and by 2020. Responsible  national
endorsed by BSR ministries in  BSR
countries; TBC. Climate Change countries.
Adoption of adaptation
national Climate policies adopted
Change adaptation by all BSR EU
policies. Member Stateg
by 2020.
Transnational and TBC. Number by 2015 National ministries;
national policy European Commission
documents
revised/adopted
addressing
impacts of climate
change in BSR.

Actions and flagship projects

Action: ‘Green economy’

The Baltic Sea region has a great potential to b@odel region for green economy and to be world
leading when it comes to the development of knogdemhtensive products and services, eco-
innovations, as well as environmental technologlyictv can increase competitiveness and create new
business opportunities that at the same time redegative environmental impacts. A greener economy

will furthermore lead to a diversification of sesgs and products and allow for new employment

% Pprojections made in 2007 showed a EU primary gneansumption in 2020 of 1842 Mtoe. (Directive on
energy efficiency, repealing Directives 2004/8/&(d 2006/32/EC and amending Directive 2009/125/EC).

67 As established in the Commission’s Decision deieing Member States' annual emission allocations.

% Each Member State shall set an indicative natiemargy efficiency target, based on either primaryinal
energy consumption, primary or final energy saviraysenergy intensity. A 20% reduction would resnltLl474
Mtoe in 2020, i.e. a reduction of 368 Mtoe as coragdo projections.

175



opportunities while protecting and conserving biedsity and natural resources, promoting human

well-being and equality.

During the last decade, many Baltic Sea region twms acquired considerable experience in the
development of sustainable energy solutions andamentally friendly technologies in various fis|d
including agriculture, forest management, water ag@ment, waste management, healthy lifestyles.
However, great diversity remains with respect tothbsocio-economic developments and the
implementation of sustainable practices. In order make the BSR more resilient to future
environmental, societal and economic challengesyrorgegional approaches to these issues need to be

developed.

The action aims at supporting the transition of Bladtic Sea region into a green region that redults
‘improved human well-being and social equity, whilignificantly reducing environmental risks and

ecological scarcitie$®

Flagship projects

» Baltic Green Public Procurement, Baltic GPP in coemtion with PA SME. Public
procurement constitutes 16-20% of GDP in Europds Emormous amount of public sector
money can through informed decisions move the ntarke a more sustainable direction.
Sustainable procurement can stimulate innovati@htamn the public sector into a driving force
in developing a green economy. Baltic GPP will lsth a wide capacity building programme
on Green Public Procurement (GPP) within Core Remoent Institutions (CPIs) across the
Baltic Sea region, based on commonly applied tngininaterials and purchasing actions of
major Public Procurement across the Baltic SeaoregBuying innovative, eco-efficient
products and services will significantly reduce iemmvmental pollution and build up necessary
know-how and capacitied.ead: Swedish Environmental Council, SEMCO. Deadlid1
December 2013.

» EFFECT — BSR Dialogue Platform on Energy and Resaar Efficiency. EFFECT’s main aim
is to map, foster and communicate good practicatisols in eco-efficiency that attract and
enable cities, villages and BSR sub-regions as albther relevant actors from the local,
regional, national and pan-Baltic level to jointdgvelop and implement policies and concrete
actions on becoming more energy and resource @iticisustainable and resilient, while

stimulating a greener economy. In the long ternsetexctivities will contribute to the creation of

%9 UNEP 2011,Towards a Green Economy: Pathways to Sustainalgeelbpment and poverty eradication — a
synthesis for policy makerstww.unep.org/greeneconomy
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resilient societies and the promotion of the BaBiEa region as a green region. Lead: CBSS-
Baltic21. Deadline: 3August 2015.

» Create a network of sustainable cities and villag8@he aim of the project is to exchange
knowledge and good practices on environmentallgnfily city management practices. Lead:
Sweden. Deadline: 31 August 2015.

» Ecovillages. The project Ecovillages aims at fostering Ecogéla development as more
sustainable way of living in rural areas of theti8abea region. Lead: Lithuania. Deadline:
December 2013.

Potential flagship projects and activitié$:
» REALS: Resilience and Ecology approaches for livigystainability.Project aims at sharing
experience of eco-technologies for rural develogmend promoting the idea of more

sustainable lifestyle approaches in the urban aral societies of the BSR.

Addition to the flagship projects, other expectetcomes of the horizontal action are:
- increased coordination and synergy among initigtidealing with different aspects of
sustainable development;
- clustering the relevant projects;
- disseminating best practices and examples in #ié &s well as facilitating the cross-sectorial
policy discussions.
This could includeGreen Agriculture for a Bluer Baltic Sea (GABBS) oference.The BSR wide
agro-environmental conference that aims at shdamuyviedge and good practice examples among the
agricultural and environmental sector on best estin the agri-environmental technology sector in
the BSR in order to save the sea on land. Theecence organised in cooperation with BSR projects
(Baltic Manure, Baltic Compact, Baltic Deal and &&r dealing with sustainable agriculture as well as

priority areas ‘Nutri’ and ‘Agri’.

Action: ‘Climate change and migitation’

Climate change is perhaps the most pressing emagntal issue in the world today. The effects of
climate change are already being seen — in thécE2dta region and in the world. Many countries have
made cutting greenhouse gas emissions their maiimoemental priority. However, further actions
need to be taken to keep climate change below t@elihit. Our region has a great potential for
innovation in the field of renewable energy by gsihe sea, wind and biomass, which can reduce our

dependency on fossil fuel, and it has a huge patentthe field of energy efficiency.

" The listed potential projects are preliminary sleamd should be further discussed and decided dBSS
Expert group on Sustainable Development — Baltic 21
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Flagship projects
» Implement fully the EU — Russia Energy Efficiencynitiative, particularly the annual work
programmes of the Joint EU — Russia Thematic Gayugnergy Efficiency of the EU — Russia
Energy Dialogue, to be implemented jointly by th® Bnd Russian side. Lead: European
Commission, DG ENERGY. Deadline: to be determined.

Action: ‘Climate change adaptation’

Climate change is one of the most pressing enviemah issues today. The Baltic Sea with its coastal
zones is a specific eco-region, where impacts fcbmate change can also be expected to be specific.
The riparian BSR countries are thus all sharingllaerability to climate change with possible impact
on human security, environment and competiven@ssedponse to climate change, it is important to
work not only on mitigation measures, the reductdremissions of greenhouse gases, but also on

strategies to adapt to the changes that are bepegienced as well as those that are foreseen.

Several national, regional and local initiativesattapt to climate change are already under waken t
Baltic Sea region. However, further actions neetd taken. Therefore, facing up to the challeioge t

adapt to climate requires cooperation both betweemntries and between sectors in the BSR.

The establishment and implementation of a macrimned climate change adaptation strategy and
action plan will strengthen efforts smich cooperation, based on understanding and cepihgpecific
impacts within the BSR. It is necessary for natipmagional and local actors to cooperate on joint
efforts on adaptation, including exchange of exgraés, sharing of common knowledge and data bases,
development and implementation of national climadeptation strategies and action plans as well as
sharing of ‘best practices’ for specific sectorghii the BSR that are proven to be economically,

socially and environmentally sustainable.

The consistency of the climate change adaptati@testy with actions at EU level further to the Wehit
paper from the European Commission on adaptatiedsn® be ensured. This issue could be addressed

in the Impacts and Adaptation Steering Group pregas the White Paper.

Ensuring complementarities with EU-wide initiatiy@sregional strategy should focus on issues &fscro

border interest in the region such as: developingase robust evidence base on the impacts and
consequences of climate change, raising awarerfed®e meed for action; ensuring and measuring
progress (using indicators as benchmark for meaguyrogress) and recommending early action to

ensure that adaptation is integrated in key pa@i®@as — this means reviewing policies in the lgtihe
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risks of climate change and considering optionsaftaptive action. Further, the involvement of Rassi
in operational activities related to the elabomaim joint efforts concerning a climate change ¢atagn

strategy for the whole Baltic Sea region could testdered.

Flagship projects
> BALTADAPT. The aim is to develop a Baltic Sea region wide tatagn strategy and action
plan. The strategy will be macro-regional and vigitus on the sea and coastal areas in the
Baltic region. Lead: Denmark, responsible for thevelopment of the Strategy: Sweden.
Deadline: 2013.

Potential flagship project

» Climate change adaptation and civil securifyn cooperation with priority area ‘Safe’).

» Cost-benefit analyses on climate change adaptatfonthe Baltic Sea Regiorand building
and use of common science-based platforms for yp@md sectorial dialogues integrating
climate adaptation with other aspects of sustasmdblelopment (in cooperation with relevant
priority areas).

» Cooperation in the field of climate change, whereoaperation between schools and
universities working in this field could be set ufpn cooperation with PAC Hamburg on

‘Education’).

™ The listed potential projects are preliminary ilemd should be further discussed and decided d{BSS
Expert group on Sustainable Development — Baltic 21
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2. Bio-economy

The Baltic Sea region has everything it takes toobee a global leader in sustainable biomass
production and the biomass value-chain. We havargelconcentration of biomass, well-developed
infrastructure, technological and environmentalsalge and a long tradition for cooperation across
the region. However, there is a need to develop@&ation across the region and across sectors, Also
there is a need to strengthen the cooperation ketwesearch and innovation, public organisatioms an

private business at the macro-regional, nationdllacal levels.

The concept of bio-economy reconciles economicjreniental and social objectives. Many of the
global challenges for the development of a sushéénbio-economy today are also at stake in thei®alt
Sea region. This includes amongst others populajiewth, growing demand for food, renewable
resources for industry and energy, climate chaagd, in particular insufficient sustainable use of
natural resources both in the sea and on land.UMdRio+20 conference acknowledges the need to
further mainstream sustainable development at allels, integrating economic, social and
environmental aspects and recognizing their intdalges, so as to achieve sustainable development i

all its dimensiong?

On a global scale the bio-economy deals with asttiam from a fossil based economy to a more bio-
based economy. Hence, the aim of the horizontabrad$ to explore how this transformation can be
used as a tool to implement sustainable developn&reased demand on food, bioenergy and other
bio-based products provides a great potential fmnemic growth. But it also implies risks for
unsustainable development. There is a clear negulotmote a decoupling of economic growth from
environmental degradation. Therefore the horizorgetion will focus on sustainable solutions
throughout the entire value chain from biomasstwlf bioenergy and bio-based products, lookingsat i

potential to create solutions for sustainable eowopsocial and environmental development.

To do so, there is a need for pooling forces argbrg together public and private players in ctose
partnerships. The horizontal action will contribtibethe overall ambitions in the EUSBSR to promote
sustainability and prosperity. The horizontal aetwill put focus on sustainable biomass productan
food, fibre and energy and its use in an envirortaletechnical, social and economic perspective and

link it to regional, sustainable development.

e 2012, UN Rio+20 outcome document ‘The future we ntva
http://sustainabledevelopment.un.org/futurewewami.h
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The horizontal action is closely linked with relevgriority areas within the EUSBSR and in linefwit
Europe 2020 Strategy and ‘Innovation for Sustaiaaiiowth: A Bio economy’’ The horizontal action
takes a transnational, integrated and cross-séetppaoach to the global challenge of bio-economy b
linking existing transnational public, sectorialdaNGO-based cooperation, regional development and
research projects and other activities within théSBSR as well as defining and filling eventual gaps

and developing new potentials.

The horizontal action aims to:

1) support the transition towards a bio-economy ferBaltic Sea region;

2) to explore how to transform the increased demanioa, bio-based products for industrial use
and bioenergy into sustainable solutions in théremalue chain. Increase coordination and
synergy among initiatives and projects dealing Wwititeconomy in the Baltic Sea region;

3) promote sustainable production and use of biormagtei Baltic Sea region;

4) cluster already existing activities and projectshia field of bio-economy and promote science-
policy dialogues;

5) pooling forces and bringing together public andige players in closer partnerships;

6) establish networks and dialogue amongst actorssaanational and sectorial borders in the
Baltic Sea region in order to develop common dathkmnowledge base, methods and strategies
for a knowledge based sustainable bio-economy;

7) consolidate findings and disseminate good examptethods and experiences in the field to a
larger audience in the Baltic Sea region as wellfaadlitate the follow-up activities and
integrative cross-sectorial policy discussions alghment of policies in the Baltic Sea region

countries.

Targets and indicators
A comprehensive system for the design, the monigoaind the follow-up of indicators and targets will
be set up in 2013, under the responsibility ofttbézontal action leaders. The still missing tasgatd

deadline, baseline, and statistics/information sesirelated to the below indicators will be defined

3 European Commission’s staff working documentoamgmanying the document ‘Innovation for Sustainable

Growth: A Bio-economy for Europe’, COM(2012) 604din
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Objective/ sub- | Indicator Baseline Value| Target Information sources for

objective (2013) values/deadline | Baseline and Target
Cooperation: Increased Number of macro Authorities, research
coordination and regional public| 0 institutions, and
synergy in the BSR sector, NGO ang organisations in the BSR
among public sector andresearch and countries.

NGO cooperatior] development

initiatives, projects and projects resulting
stakeholders dealingin the integration
with bio-economy. of  bio-economy
objectives in
national-, regiona
or local action

plans.
Bio-economy: BSR bio-economy 0 50 (tbc) Authorities, researgh
Development  of g initiatives. institutions, and
sustainable bio-economy organisations in the BSR
in the Baltic Sea region. countries.

Actions and flagship projects

Work on bio-economy in the BSR could constituteauifn for sharing experiences and enhancing the
discussion on sustainable development at Europedneaen global level. ‘Engaging with global
partners for a faster advance of research and atiwovrelated to the bio-economy world-wide will be
essential to maximise the sustainable use of ratesaurces and to foster positive socio-economic,
environmental and climate change impacts. The waorihative Rio+20 also support bio-economy

activities’

The Europe 2020 Strategy calls for a bio-economy &gy element for smart and green growth in

Europe’®

Bio-economy aims to pave the way for a lower emissand more resource efficient society that
combines food production with the sustainable Useeiwewable resources for industrial purposes and
environmental protection. The conversion to a kaeda economy means a transition from an economy

that, to a large extent, is based on fossil fuels more resource-efficient economy based to hehig

" European Commission’s staff working document aquamying the documeritnnovation for Sustainable
Growth: A Bio economy for Europe’, COM(2012) 6Gafin

> Europe 2020 Strategy flagship initiative ‘A rescexefficient Europe’: http://ec.europa.eu/resowetfisient-
europe/index_en.htm.
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extent on renewable raw materials that are prodtmedigh the sustainable use of ecosystem services
from land and water.

There is a need to explore how to transform theeamed demand of biomass and bio-based products
into sustainable solutions in the entire value hisom biomass to food, innovative bio-based prasiuc
and bioenergy. These challenges link well with Baigopean Commission’s Strategy and Action Plan

on bio-economy?®

The bio-economy approach combines a wide arraiehses (e.g. life sciences, agronomy, ecology,
forestry sciences, marine sciences and social ee#nand link industrial technologies (e.g.
biotechnology, nanotechnology and information aathmunication technologies) with local and tacit

knowledge.

With its cross-cutting nature, the bio-economy apph offers a unique opportunity to address complex
and inter-connected challenges, while at the samedchieving economic growth. Exchanges between
research institutions, public authorities and gevausinesses should be strengthened at macraetgio

national and local levels to further explore howtransform the increased demand on biomass into

sustainable solutions in the entire value chaimftmomass to bio-based products and to the consumer

The Baltic Sea region has a large concentratidnarhass, well-developed infrastructure, technolalgic
and environmental knowledge and a long traditiancfmoperation across the region. This cooperation

should be intensified across national and regiboeders, and across sectors.

This horizontal action will thus link existing peats and activities within the EUSBSR (e.g. flagshi
projects) and connected areas (the action is litdegchot limited to on-going activities in e.g. qmity
areas ‘Agri’, ‘Energy’, ‘Innovation’ and ‘Bio’), athwork towards identifying and filling eventual gap

and developing potentials.

The horizontal action will include 7 overall themeghich we developed and jointly decided upon
among a large group of stakeholders; researchasindss partners; public and private organisations
and the civil society at the Nordic-Baltic biomassnference organized by the Nordic Council of
Ministers on March 20-21 in 2012:

1. the central place or a hub for knowledge transfer;

2. the supply chain;

3. sustainability of biomass production and its usa Baltic perspective;

® Communication from the European Commissitnmovation for Sustainable Growth: A Bio economy fo
Europe,COM(2012) 60 final.
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4.
5.
6.

improvement of cross-border cooperation and remolvabde barriers;
transport of biofuels and sustainable solutions;

policy and planning tools for land use in relatiorbiomass production.

Expected outcomes of the horizontal action are:

increased coordination and synergy among initigtimed projects dealing with sustainable
biomass production and use in the Baltic Sea region

workshops and conferences where the forefront séaech, innovation and technology for
biomass production and use is presented and shared;

expert panels, which can help defining future @rajes and possibilities.

Potential flagship projects

A range of projects can be engaged either as etprojects, flagship projects under this horizbnta

action or through a clustering of flagship projaatsler various priority areas. This could include:

>

The Nordic Bio-economy Initiative The Nordic Bio-economy Initiative is an on-goiagd
adaptive policy process intended to ensure poliojiecence in activities supporting the
development of the Nordic bio-economy. Lead: NCMaBline: 2014.

The Baltic Sea Region ‘Bioenergy Promotion II' pregt. The project aims at strengthening the
development towards a sustainable, competitivetamdorially integrated Baltic Sea region in
the field of sustainable use of bioenergy. Leadin@amy. Deadlinefor progress review to be
determined.

Sustainable Forest Management in the Baltic Sea Reg— EFINORD (flagship project under
priority area ‘Agri’). Lead: EFINORD. Deadline: tie determined.

Moreover the following projects could contribute:

>

>
>
>

Solid Biomass Project (with the NCM Working Group Renewable Energy (AGFE)).
Bio-economy as a driver for sustainable rural deelent.

Capacity building to assess the impact of low-eimisactions on bio-economy development.
To develop a specific toolbox to analyse each bimemy activity in terms of its influence on

environment, economy and social consequences.
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ANNEX |I: COMPLETED FLAGSHIP PROJECTS 7/

PA1 — To reduce nutrient inputs to the sea to adse levels

1.1. Removing phosphates in detergenithe aim of the project was to give support to tlzdtiB Sea
states to implement HELCOM recommendation 28E¢é7,national legislative action to limit the use of
phosphates in laundry detergents and automatievester detergents. This was accomplished by the
production of information material to policy-maker&n EU-wide ban on phosphates in laundry

detergents was adopted in 20Eihal report

PA3 — Reducing the use and impact of hazardougasutes

3.1. Develop tools and indicators for the assessmenbiological effects of anthropogenic chemical
stress in the Baltic Sea (BEASTDy investigating the causality between chemicaspure and
biological effects at different levels of biologicaganisation. One outcome of the project wastafke
recommendations for monitoring the effects of hdaas substances in the whole Baltic Sea area. The
project contributed to capacity building and sttheging of network through workshops (BEAST
project financed by the Bonus Joint Baltic Sea Reteand Development Programme). Lead: Finnish
Environment Institute. Finalised: December 2(Hibal Report

3.3. Sustainable management of contaminated sedimentdQ&S) addressed the problem of
sustainable management of contaminated sedimemésaim of the project was to provide support for
dredging actions all around the Baltic Sea throtigh development of guidelines for management of
contaminated sediments, including sustainabilitteasment practices and decision support regarding
the handling alternatives as well as treatmentnelcgies. A guideline and a toolbox for treatment
technologies, an assessment and decision sup@tensyvere developed and field tests to validate and
demonstrate treatment methods under various conditivere performed. A durable network was
created through interaction with key target groapd a participatory approach to all work packages
(SMOCS project financed by the Baltic Sea RegiamgfRrmme). Lead: Swedish Geotechnical Institute.
Finalised: December 2012.

3.5. Control of Hazardous Substances in the Baltic Seadion (COHIBA). The project studied the
sources and inputs of the 11 hazardous substamcgsbetance groups of the HELCOM Baltic Sea
Action Plan (BSAP) and developed recommendatiomsnfeasures to reduce these substances. The
overall objective of COHIBA was to support the implentation of the BSAP with regard to hazardous

substances by developing joint actions to reaclytad. The project was co-financed by the EU Baltic

" The flagship projects have been listed accordinyé priority areas adopted in January 2012.
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Sea Region Programme 2007-2013. Lead: Finnish &mwient Institute (SYKE). Finalized: 2012.

More information can be found http://www.cohiba-project.netFinal report.

More information regarding the three abovemention®djects: http://www.swedishepa.se/en/In-
English/Start/EU-and-international-cooperation/SisiedE PAs-work-in-the-EU/The-Baltic-Sea-
Strategy/Priority-area-3/Flagships/

PA4 — Becoming a model region for clean shipping

4.4. Eliminate the discharges of sewage from shigspecially from passenger ships, by following-up
the proposal by HELCOM to the International Mariif®rganization (IMO) to designate the Baltic Sea
as a control area for sewage discharges from pgssships, whereby cruise and passenger ships will
be required to treat their sewage to remove nugien deliver it to port reception facilities. The
HELCOM member countries led by Finland initiatedracess in the IMO that led to the final adoption
at the organization’s Marine Environment Protect@ammittee (MEPC) 62nd Meeting in July 2011 of
the Baltic Sea as the first sea in the world dediggh by IMO as a Special Area for sewage under
MARPOL Annex IV. All passenger ships operating witthe Baltic Sea Special Area will be required
to treat sewage on board, to remove nutrients poithhe discharge into the sea, or to deliver & foort
reception facility (PRF). It will be mandatory faew and existing passenger ships to comply with the
anti-discharge regulations by 2016 and 2018 resedygt The Special Area status will be enforced
when the HELCOM countries notify the IMO that adatgureception facilities for sewage are available
in their passenger ports. Lead: HELCOM. Projectlmaconsidered completed at project level while the
formal notification of the adequate reception fiiet for sewage is awaited. More information can b
found at http://www.helcom.fi/shipping/waste/en_G@Bste/.

4.5. Improve the waste handling on board and in pomsthin the framework of the Baltic Master I
project througtbetter involvement of different actors, i.e. cohatanicipalities and ports together with
national authorities, research institutes, unitiesiand pan-Baltic organisations and finding pcatt
solutions to improve waste handling. The Baltic Madl project initiated in January 2009 addressed
issues from the local and regional perspectivegusimss-border and cross-sectoral collaboration in
order to find viable solutions to global problerfibe project brought together actors from a wideyean
of levels ranging from local, regional and natioralithorities to universities and pan-Baltic
organisations. Providing a link between the loegjibnal level and the national level was an imptrta
element of the project in order to combine handsoowledge with strategic work. Lead: Region
Blekinge, Sweden. Finalised: January 2(iBal report

4.6. Conduct a feasibility study on LNG infrastructureof short sea shippingShort Sea Shipping
needs to be developed as a sustainable transpemadlve encompassing intermodal transport as well
as transport of bulk cargo. With the coming cutgha allowed sulphur content in bunker fuel and

limitations on emissions of nitrogen oxides, thenpetitiveness of short sea shipping is put undeatgr
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stress and new technologies must be consideredné&nganufacturers have started to offer liquefied
natural gas (LNG) as an alternative to oil, bus thliternative demands an infrastructure of LNGnfyl
stations. Liquefied natural gas (LNG) is a climaad environmentally friendly fuel that is to bedwua
competitive through an effective infrastructure gyubd framework conditions. This has been the aim
of a major project in which, inter alia, the Scaraliian countries and several large energy companies
participate. The Danish Maritime Authority was tt@ordinating partner of the project. The purpose of
the project was to develop recommendations for twastablish an infrastructure facilitating the oe
LNG as a ships’ fuel. However, other important ardsmve also been identified. The project’s
recommendations concentrate on five main af@askering of ships with LN@&conomic and financial
conditions Safety Technical and operational conditiorend finally Permits for an infrastructure

ashore’ Lead: Danish Maritime Authority. Finalised: Jur®l2.Final report

PA8 — Implementing the Small Business Act: to ptenemtrepreneurship, strengthen SMEs and

increase the efficient use of human resources

8.3 Sustainable Production through Innovation in Smadind Medium sized Enterprise3.he project
was completed in April 2012. SPIN was a €3 m priogepported by the Baltic Sea Region Programme
2007-2013 of the European Union. SPIN broughtttegresome of the most important institutions
for eco-innovations in the Baltic Sea region and swapported by numerous national

governments, sector associations, research badiegansnational NGOs.

PA11 — To improve internal and external transpork$

11.1. Shorter Plane Routesvere implemented through the establishment of ¢konal Airspace
Blocks’ (FAB) in the Baltic Sea region (the Norti&pean FAB, Danish-Swedish FAB and the Baltic
FAB (joint initiative between Poland and Lithuanibgad: Lithuania. Finalised: December 2012.

By 4 December 2012 Member States shall take alkessary measures in order to ensure the
implementation of functional airspace blocks withvieaw to achieving the required capacity and
efficiency of the air traffic management networkhin the single European sky and maintaining a high
level of safety and contributing to the overall fpemance of the air transport system and a reduced
environmental impact.

Danish-Swedish FABhas been declared established and notified tetihepean Commission in 2009.
North European FAB (NEFAB) includes Estonia, Finland, Latvia and Norway Theeaments have
been signed and ratified by the states and docatie@mtare registered at the depository. This means
that NEFAB will be established in accordance witd tequirements in December 2012.
11.2.Development of green corridors networkplied an effective implementation of EU regubais,

restrictions and incentives which are designedcdtslé so called transport externalities, i. e. siorss,

"8 Final report available atww.dma.dk/themes/LNGinfrastructureproject/SideriNfrastructureproject.aspx
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pollution, noise, accidents and congestion. Prsjegnphasized the network of green corriders
Transbaltic, Scandria and EWTC Il were finishedSeptember and December 2012.

Transbaltic was a transnational project which has been gramtsttlategic status by the authorities of
the EU Baltic Sea Region Programme 2007-2018 overall objective of TransBaltic was to provide
regional level incentives for the creation of a poemensive multimodal transport system in the BSR.
This was achieved by means of joint transport dgrekent measures and jointly implemented business
conceptsFinal report.

Scandria project has been performed as a cooperation ofattigrs from Germany and Scandinavia,
willing to assume a future role in developing aegreand innovative transport corridor between the
Baltic and the Adriatic Sea, as well as to pronstew European economic core area. The project has
been organized in three thematic pillars: Transpdrastructure, Innovative logics, Developmentaof
strategic corridor. The project arranged its Fibahference in June 201Rinal report.

EWTC Il Through international cooperation, the aim of thejgct was to develop and work for
efficient, safe and environmentally friendly handliof the increasing amount of goods going east-wes
in the south Baltic region. The project aimed tepgare stakeholders in the region to enhance
sustainable transport planning and smart IT saigtiao the field of transport. This in combinatiorttw
business development in the transport sector hasirtmlate the economic growth in the entire East

West TC.Final report.

PA12 — To maintain and reinforce attractivenesstitd Baltic Sea Region in particular through

education and youth, tourism, culture and health

12.12. Health: Improvement of public healtk by promotion of equitably distributed high qtpali
primary health care systems — a project aimed lpintgeincrease cost-efficiency of the public health
system and more efficiently counteracting commuriieaiseases as well as health problems related to
social factors._Lead: the Northern Dimension Pasimip in Public Health and Social Well-being
(NDPHS) and the Blekinge Centre of Competence, iBigk County Council, Finalised: December

2012. Final report not available yet. More inforinat www.ltblekinge.se/imprim.

12.13. Health: ICT for Health. Strengthening social capacities for the utilmatiof eHealth
technologies in the framework of the ageing popotatThe Interreg IV B project ‘ICT for Health’ has
been managed within the eHealth for Regions netaotkaimed at contributing to a better deployment
of eHealth technologies through enhancing the saeipacity, acceptance and knowledge of citizens
and medical professionals. It addressed some okeljechallenges of the Baltic Sea region, namely
demographic changes and the large differencesregfard to access to, and quality of, health sesvice
Lead: University of Applied Sciences, Flensburgdlised: December 2012. Final report not available

yet. More informationwww.ictforhealth.nebr www.ehealthacceptance2012.net
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12.2. Education: BSR-Quick The project BSR — Quick aimed at qualification &awners, graduates
and employees of small and medium sized enterprides project encompassed academic education
(dual bachelor study courses) and vocational mginBy creating a network of universities the nrmgsi
link between SMEs and the academic area has bédgedr In addition to education and training the
project delivered innovative solutions for indivallcompanies. Lead: Hanse Parlament e.V. Hamburg,
Germany, with 40 partners from all BSR countrieduding Business Organisations, Universities and
Ploytechnics, Public Adminstrations. Finalised: Brmber 2012. Final report.

12.3. Education Identify barriers hampering mobility of researcherand students in the BSR and
enhance cooperation in the region in the area of hilty. It has produced a report describing barriers
of mobility. A conference in cooperation with th&®B and the Nordic Council of Ministers has been
organized, with the delivery of recommendation$ie Topic of learning mobility is of major importanc

at European level, but it should be addressed nvitie future flagship projects as a tool for insieg

cooperation and qualification. Lead: Denmark, Lithia and Germany. Finalised: December 2010.

PA13 — To become a leading region in maritime gadet in security

13.1.Baltic Sea Maritime Functionalities The project involved national ‘coast guard-likeraces in

EU Member States and third countries, in the cdntéxmaritime safety, maritime security, and
pollution prevention and response in the Baltic .Seead: Finnish Border Guard. Finalised: 31
December 201 Einal report

13.2.Become a pilot region for the integration of manitie surveillance system$he overall objective

of this Maritime Policy pilot project and prepamataaction was to develop and test mechanisms for
improving maritime awareness by sharing operationgrmation between government departments
and agencies responsible for monitoring activiiesea of all Baltic Sea countries. One specifial go
was the development of technical interfaces thetiredy allow for all countries to join in a common
situational image containing restricted law enfaneat and other information. (Maritime Surveillance

North (MARSUNO) project. Lead: Swedish Coast Gu&idalised: 31 December 201Hinal report.

13.4.Become a pilot region for e-Navigatiohy establishing one or more e-Navigation trial @gnin
view of the gradual achievement of an integrate@voek of e-Navigation systems for European coastal
waters and the high seas (Efficient, Safe and Badtke Traffic at Sea (EfficienSea) project. Lead:
Danish Maritime AuthorityFinalised: January 201Zinal report.

PA14 — To reinforce maritime accident response caparotection from major emergencies

14.2. Map existing marine pollution response capacitieadamake sub-regional plans for cross-
border response cooperatiobased on assessment of the integrated risk opisigigccidents. (BRISK
project, financed by the ‘Baltic Sea Region’ traatssnal programme, which is a part of the ‘Terreabr
Cooperation’ objective). The overall aim of thearyear project was to increase the preparednedls of

Baltic Sea countries to respond to major spillsobfand hazardous substances from shipping and
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enhance sub-regional cooperation. The project texbuh a risk assessment of shipping accidents,
mapping environmental sensitivity to pollution amelv bi- and multilateral agreements on response to
pollution at sea. The project was implemented utitetHELCOM Response Group and in cooperation
with the Nordic Council of Ministers (informatiorffize in Kaliningrad)._Lead: Admiral Danish Fleet

HQ. Finalised: in April 2012. More information cde found at http://www.brisk.helcom.fiEinal
report.

PA15 — To decrease the volume of, and harm donertwss border crime

15.1.Conduct a threat assessment for the Baltic Sea Ragin line with the Organised Crime Threat
Assessment methodology, concerning organised cene border security, and longer term threat
assessment of critical infrastructure. Lead: Eur@p@ooperation with BSTF and Baltic Sea Regional
Border Control Cooperation and FRONTEX as concexternal borders (coordinated by Finland).
Finalised: December 2010. Due to security reasomsdport cannot be available to the public.

15.2. Create aingle national coordination centrén each Member State, which coordinates 24/7 the
activities of all national authorities carrying aatternal border control tasks (detection, idectifion,
tracking and interception) and which is able tohexwge information with the centres in other Member
States and with FRONTEXCreate one single national border surveillance sgstwhich integrates
surveillance and enables the dissemination of mé&bion 24/7 between all authorities involved in
external border control activities at all or — lzhsa risk analysis — selected parts of the extdvoeder.
(EUROSUR phase 1). This flagship project is linkeul has already ended with priority area 13 (‘To
become a leading region in maritime safety anceousty’) and especially in its Maritime surveillzan
and Law Enforcement Flagship Projects 13.1. ‘B&#&a Maritime Functionalities Project — BSMF’ and
13.2 ‘Become a pilot region for the integrationnadiritime surveillance systems — MARSUNQ'. Lead:
Finland. Finalised: December 2012.

15.4. Pool resources for the posting of liaison ioffrs to third countries and international
organisationsin order to fight serious forms of cross bordemer, such as drugs trafficking, inter-alia
by considering to develop further the existing Goubecision on the common use of liaison officers
posted abroad by the law enforcement agencieseoMémber States within the Baltic Sea region.

Lead: Finland, Finalised: December 2010. The reigarbt available to the public.
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ANNEX II: CHARTING HOW PRIORITY AREAS AND HORIZONTA

PA Nutri

Objective 1: Save the Sea
Clear Water

Rich and healthy wildlife
Clean and safe shipping

SRS SN

Better cooperation

Objective 2: Connect the Region
Good transport

Reliable energy markets

Connecting people
Better cooperation in cross-borde|
crime and trafficking

Objective 3: Increase Prosperity
Single market

Europe 2020 4

Global competitiveness

Climate change v

PA Hazards

SRS X

PA Bio

PA Agri

AN

AN

PA Ship
PA Safe

v
v
vV Vv
vV Vv
v Vv
v
v
vV Vv
vV Vv
v

v Dark check - the PA or HA primarily addresses thissub-objective
v Light check - the PA also addresses these sub-otiiees, though not as directly

PA Secure

v

PA
Transport

S SN

v

L ACTIONS ADDRESS EACH OBJECTIVE

PA Energy

AN

S SN

v

PA Tourism

v
v

PA Culture

v
v

PA Crime

v
v

PA Market

v
v

PA
Innovation
PA SME

v
v
v

v

4

PA Health

PA
Education

HA Spatial

AN

HA
Neighbours

AN

< HA Involve

HA
Sustainable

AN

AN

< HA Promo



